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General 


Jiang Zemin Leaves for Seattle APEC Meeting 


OW'1711045693 Beijing XINHUA in English 0437 
GMT I7 Nov 93 


[Text] Beijing, November 17 (XINHUA)—Chinese 
President Jiang Zemin, invited by U.S. President Bill 
Clinton, left here around the noon-time today for Seattle 
to attend the informal meeting of APEC (Asia-Pacific 
Economic Cooperation) leaders, which will be held there 
from November 19 to 20. 


After that, Jiang will pay a five-day state visit to Brazil 
and a brief visit to Cuba en route to Brazil. 


Among those seeing Jiang off at the Great Hall of the 
People were Premier Li Peng, chairman of the Standing 
Committee of the National People’s Congress Qiao shi, 
vice-chairman of the Central Military Commission Liu 
Huaqing and Chinese Vice-President Rong Yiren. 


Seeks ‘New Start’ in U.S. Ties 


HK1711064293 Hong Kong AFP in English 0626 GMT 
17 Nov 93 


{Text} Beijing, Nov 17 (AFP)}—Chinese President Jiang 
Zemin left Wednesday [17 November] for the APEC 
ministerial meeting in Seattle, saying he hoped his 
meeting with U.S. President Bill Clinton would bring “a 
new start” in bilateral ties. But Jiang, speaking to jour- 
nalists before departing on his first overseas trip since 
becoming president in March, rejected U.S. censure of 
China’s human rights record and moves to link improve- 
ments to renewal of Beijing’s most favoured nation 
(MFN) trade status. “‘At present Sino-U.S. relations are 
at a crucial juncture,” he said. “I hope through my 
meeting with President Clinton we will enhance our 
mutual understanding, together look towards the 21st 
century and handle the Sino-U.S relations from a long 
term perspective to put the Sino-U:.S. relations on a 
normal track and have a new start,”’ Jiang said. 


The Chinese president acknowledged there were differ- 
ences between the two countries but put these down to 
dissimilarities in “respective natural conditions.” ‘So 
we must acknowledge these diversities and we must 
respect each other,” he said, adding he hoped Saturday's 
summit would enable the two countries to put “past 
troubles” behind them. 


On a more discordant note, he criticized the practice of 
attaching conditions to the annual renewal of MFN— 
under which China enjoys the lowest available tariffs on 
imports to the United States—calling for an end to this 
“*a relic from the Cold War era.” Clinton has warned that 
without significant improvements in China’s record in 
areas such as trade practices, weapons sales and human 
rights, he will be unable to renew MFN next June. “One 
should say that our concept of human rights attaches 
greater importance to the rights of the broad masses of 
people,” Jiang said. “Some Americans who censure 
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China on the question of human rights fix their eyes only 
on an exceedingly small number of law breakers who 
having violated China’s laws, (and) having endangered 
China’s national security naturally should be brought to 
justice. Every country does this. I believe to mix up the 
question of human rights and legal questions is inappro- 
priate,” he said. The president rejected suggestions Bei- 
jing’s recent offer to give “positive consideration” to 
International Committee of the Red Cross requests to 
visit prisoners was linked to China’s trade interests. ‘I 
believe to link up two questions of different categories 
will only complicate the matter,” he said. 


Following the press conference, Premier Li Peng, Vice 
President Rong Yiren, National People’s Congress 
Standing Committee Chairman Qiao Shi and Central 
Military Commission Vice Chairman Liu Huaqing lined 
up to bid farewell to Jiang as he left for the airport. Jiang 
is to attend the APEC ministerial meeting, which begins 
Friday. Following the visit to the United States, he is to 
travel to Cuba and Brazil. 


Discusses Purpose of Trip 


OW1711101693 Beijing XINHUA in English 0942 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—Chinese 
leader Jiang Zemin, addressing a press conference before 
leaving for Seattle today, described the purpose of his 
first trip abroad in his capacity as president as “promot- 
ing peace, understanding, cooperation and mutual ben- 
efit.” 


Jiang left Beijing around noon today for northwest 
America to attend an informal meeting of APEC (Asia- 
Pacific Economic Cooperation) leaders. Following the 
meeting, he will pay a five-day official visit to Brazil, 
with a brief stopover in Cuba. 


The Chinese president addressed reporters in the Great 
Hall of the People shortly before he was seen off by a 
group of top Chinese leaders. 


In his opening remarks, Jiang said “! will attend the 
informal APEC leaders’ meeting and hold meetings with 
President Clinton and leaders of other countries.” 


Jiang, noting that the Asia-Pacific region enjoys political 
stability and thriving economic development, said “we 
hope the informal APEC leadership conference in Seattle 
will help to promote mutually-beneficial cooperation 
and enhance mutual understanding in this region. China 
is ready to make contributions towards that end.” 


At present, Sino-U.S. relations are “at a crucial junc- 
ture,” Jiang said, adding that the prospects for devel- 
oping this relationship not only have a bearing on the 
two peoples’ fundamental interests, but also will exert ‘a 
profound and far-reaching impact” on peace and sta- 
bility in the Asia-Pacific region and the world at large.“ 


“I hope, through my meeting with President Clinton, 
that we will enhance mutual understanding, together 
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look towards the 2Ist century, and handle Sino-U.S. 
relations from a long-term perspective, so as to put this 
relationship on a normal track and to have a new start,” 
he said. “This is what the Chinese and American peo- 
ples, and indeed, people around the world, would love to 
see,”’ he added. 


Jiang also called China and Brazil “the largest respective 
developing countries in the east and west hemispheres,” 
saying the two countries share many common points. 


“With my state visit to Brazil, I look forward to bringing 
Sino- Brazilian friendly relations and cooperation to a 
new high,” he said. 


Jiang said the Chinese and Cuban peoples share a 
traditional friendship. He added “my brief visit to Cuba 
will undoubtedly contribute to the further development 
of relations between the two countries on the basis of the 
five principles of peaceful co- existence.” 


In response to a question on the issue of China’s MFN 
[most- favored nation] trade status in the United States, 
Jiang said that “attaching conditions to MFN treatment 
is a relic from the Cold War era and should be dis- 
carded.” 


“There are indeed differences on the issue of human 
rights between China and the United States, and so are 
there between Asia on the one hand and Europe and the 
United States on the other,” he said. 


“In our concepts of human rights, we attach greater 
importance to the rights of the broad masses of the 
people,” he said. “It is obvious to the whole world that 
China has made tremendous progress in all areas since 
1949 when the People’s Republic was founded, and 
especially over the last 15 years of reform and opening.” 


In censuring China on the issue of human rights, some 
Americans fix their sight only on an exceedingly small 
number of law-breakers, he said. “It is a matter of course 
that these people should be brought to justice because 
they have violated China’s laws and endangered national 
security. Every country does that. It is obviously not 
proper to mix up the issue of human rights and legal 
matters.” 


Asked about the root cause of the differences between 
China and the United States, Jiang said the problem is 
mainly due to differences in social systems, cultural 
traditions, concepts of values and levels of economic 
development. 


“In short, our two countries are different in national 
conditions,” Jiang said. 


In fact, the differences between countries are just “a 
reflection of the diversity of this world we live in,” he 
said. “It is impossible to make all countries in the world 
identical. That kind of world would be too monoto- 
nous.” 
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“So we must acknowledge this diversity and respect each 
other,” Jiang said, adding that despite their differences, 
the interests they share far outweigh their differences. 


As to how far the Sino-U.S. summit might serve to 
reduce such differences, Jiang expressed the hope that 
the two sides would seek more common points, expand 
common interests and seek common ground while 
reserving differences. That approach would put an end 
to past disputes at an early date, restore and strengthen 
exchanges and cooperation between the two countries in 
every area and open up the future for Sino-U.S. rela- 
tions. 


Asked about China’s recent promise on positive consid- 
eration of visits to China by the International Com- 
mittee of the Red Cross, and its relationship with Sino- 
U.S. trade ties, Jiang said that if the Red Cross, as a 
humanitarian organization, wants to engage in 
exchanges, China will “give positive consideration, as 
this will contribute to mutual understanding.” 


But international trade is ‘a matter between individual 
countries,” he said. “I believe that linking the two 
questions in different categories can only complicate the 
matter.” 


Jiang’s entourage includes Vice-Premier and Foreign 
Minister Qian Qichen, as well as special assistants zeng 
qginghong and Yang dezhong. Qian is already in the 
United States attending the APEC Ministerial Confer- 
ence. 


Further on Qian's Talks Prior to APEC Forum 


Discusses U.S. Ties 


OW 1711073393 Beijing XINHUA Domestic Service in 
Chinese 1106 GMT 16 Nov 93 


[Text] Los Angeles, 15 Nov (XINHUA)}—Qian Qichen, 
Chinese vice premier and concurrently minister of for- 
eign affairs, said here today: “The history of Sino-U.S. 
relations shows that they are based on the common 
interests of the two countries; and they have never been 
based on identity in social systems, values, and ideol- 
ogy.” 

The Chinese vice premier made the above remarks in a 
speech delivered at a Los Angeles World Affairs Council 
dinner. He arrived in Los Angeles on 14 November for a 
brief stopover on his way to Seattle to attend the fifth 
ministerial meeting of the Asia-Pacific Economic Coop- 
eration forum. 


In the speech, he said: Facts have proven that Sino-U.S. 
relations develop normally when the principles set in the 
three communiques signed between China and the 
United States are strictly observed; otherwise, they run 
into difficulties or suffer from setbacks. 


He added: “China and the United States are major 
countries that exert important influences in the world. 
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We both share extensive common interests and unshirk- 
able responsibility in many areas such as maintaining 
peace and stability in the Asia-Pacific regicn and the 
world at large, promoting the development of the world 
economy, and improving human environment. To 
expand economic, trade, scientific and technological 
exchanges and cooperation between our two countries 
serves the fundamental interests of our two peoples. We 
believe that there is a solid foundation and broad pros- 
pect for the development of Sino-U.S. relations. A good 
relationship between China and the United States is 
conducive to world peace and stability, and to the 
development and prosperity of the world economy.” 


Describing the unique advantages and broad prospects 
of economic and trade cooperation between China and 
the United States, Qian Qichen expressed the hope that 
with the deepening of China’s reform and opening, 
far-sighted people in U.S. business circles will seize the 
historic opportunity presented by the reality of China’s 
great market potential to expand their businesses in 
China. He hoped that the U.S. Government would create 
necessary conditions for the success of its own business 


people. 


He welcomed the recent indication by the U.S. Admin- 
istration to improve and develop relations with China. 
He expressed the hope that the formal talks to be held 
between Chinese President Jiang Zemin and U.S. Pres- 
ident Clinton in Seattle will give new impetus to the 
bilateral relations. 


Turning to the current international situation, Qian 
Qichen pointed out: The post-Cold War world is by no 
means tranquil; and most notably Europe has lost its 
relative stability. In contrast to this, the situation in Asia 
is an encouraging situation, and the continent enjoys 
relative relaxation, stability, and prosperity. 


He said: China, the largest country in Asia, has made 
internationally acknowledged achievements by per- 
sisting in reform and opening in the past 15 years. 
Reform and opening have become the trend of the times 
and represent the aspirations of the people. They are, 
therefore, irreversible. The Chinese people have deduced 
from the development of both domestic and interna- 
tional situations that the success of China's reform and 
opening hinges on political and social stability. Without 
stability, smooth progress of China's reform and opening 
simply will be impossible and rapid economic develop- 
ment will become empty talk. 


Qian Qichen’s speech, delivered in English, was warmly 
received by some 400 people from various circles in Los 
Angeles. Following the speech, e¢ also fielded questions 
on China's foreign policy from those in attendence. 
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Discusses MFN Extension 


OW'1711005893 Beijing XINHUA Domestic Service in 
Chinese 1448 GMT 16 nov 93 


[Text] Los Angeles, 15 Nov (XINHUA)}— Qian Qichen, 
vice premier of China's State Council and foreign min- 
ister, said China is willing to enhance cooperation with 
McDonnell Douglas. when he visited the aircraft com- 
pany on the morning of 15 November. 


Qian Qichen arrived in Los Angeles on 14 November for 
a brief stopover there on his way to Seattle to attend the 
fifth annual ministerial conference of the Asia-Pacific 
Economic Cooperation. On the morning of the 15th he 
visited McDonnell Douglas Company's headquarters in 
Long Beach. During his visit. he heard a detailed account 
of the company’s operations and viewed its main line of 
products. A responsible person of McDonnell Douglas 
expressed a deep interest in further developing China's 
market and expressed the hope of expanding cooperation 
with China as soon as possible. This person also 
expressed dissatisfaction with the U.S. Government over 
the issue of granting China most favored nation (MFN) 
status and called on the government to improve trading 
conditions with China as soon as possible. 


Qian Qichen said unconditional extension of MFN 
status is beneficial to both China and the United States. 
He thanked McDonnell Douglas Company for its con- 
sistent support of China in this respect. 


Arrives in Seattle 


OW'1711033093 Beijing XINHUA in English 0315 
GMT 17 Nov 93 


[Text] Seattle, November 16 (XINHUA)}—Chinese Vice 
Premier and Foreign Minister Qian Qichen arrived here 
this evening to attend the fifth ministerial meeting of the 
Asia Pacific Economic Cooperation (APEC) forum. 


Qian, head of a Chinese delegation to the APEC minis- 
terial meeting, made no remarks on his arrival at the 
Seattle-Tacoma International Airport. 


This is Qian’s second stop in his current tour of the 
United States. Earlier, the Chinese foreign minister was 
in Los Angeles when he visited the McDonnell Douglas 
Corporation and Hughes Space and Communications 
Company. 


Qian also made a speech at the Los Angeles World 
Affairs Council. 


The APEC ministerial meeting will open late Wednesday 
and last until Friday. The meeting will be followed by an 
informal leaders meeting of APEC members. 


According to the APEC schedule, Qian will meet with 
U.S. Secretary of State Warren Christopher tomorrow, 
the third meeting between the two ministers this year. 
Christopher is the host of the ministerial meeting. 
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Warren Christopher Arrives for APEC Meeting 


OW 1711003093 Beijing XINHUA in English 0000 
GMT 17 Nov 93 


[Text] Seattle, November 16 (XINHUA)}—U:S. Secre- 
tary of State Warren Christopher arrived here this after- 
noon for the fifth ministerial meeting of the Asia Pacific 
Economic Cooperation (APEC) forum. 


Christopher, the host of the APEC ministerial meeting, 
will deliver a speech on Wednesday at the opening 
ceremony of the ministerial meeting of APEC, a five- 
year old organization established to promote consulta- 
tion on trade liberalization. 


According to U.S. sources, the secretary of state, in his 
speech tomorrow, will set forth a “comprehensive view 
of the U.S. relations with the Asia-Pacific region”. 


He will also address such issues as promoting the U.S. 
values and national security as well as other global issues 
related with economy, according to U.S. officials. 


Christopher, who has made three trips to Asia so far this 
year, will also hold bilateral talks with his Asian and 
Pacific counterparts, including the Chinese Foreign Min- 
ister Qian Qichen, source said. 


The ministerial meeting, Christopher said on Monday in 
Washington, will “help chart the course for a more 
dynamic future for the Asia Pacific region”. 


“These meetings highlight the importance of the Asia 
Pacific region and underscore the fact that this admin- 
istration has placed economic policy at the heart of its 
foreign policy,” the secretary said on Monday. 


Earlier this month, Christopher set forth the Clinton 
administration’s six foreign policy priorities in testi- 
mony before the Senate Foreign Relations Committee. 


Editorial Discusses APEC Meeting’s Prospects 


HK1711064093 Hong Kong TA KUNG PAO in Chinese 
17 Nov 93 p 2 


[Editorial: “Seattle Meeting, the Focus of World Atten- 
tion”} 


(Text] The Asia-Pacific Economic Cooperation organi- 
zation, formed by 15 countries and regions, will hold its 
fifth annual meeting in Seattle, the United States, for 
four successive days beginning today. Apart from a 
ministerial meeting, a 1 2-nation summit will also be held 
for the first time, during which the Chinese president 
will have his first meeting with the U.S. President. That 
is why the meeting has been followed with great interest 
in the international community. 


The Asia-Pacific Economic Cooperation organization 
was established in 1989 at the proposal of Australia. In 
the beginning, it was only a loose organization providing 
a forum for its member states to exchange views on 
economic issues. Its purpose was to facilitate trade and 
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the opening of markets in the Asia-Pacific region. Being 
gradually standardized, a permanent secretariat and 10 
working bodies were established in Singapore to handle 
affairs concerning trade, investment, energy, communi- 
cation, and labor resources. Over the past few years, 
various member states of the organization have carried 
out cooperation in vast fields to promote their economic 
development, making the region the most vigorous in the 
world, with the world’s highest economic growth rates. 
The total gross national product of these countries has 
reached $14 trillion, half of the world’s total. Their trade 
volume also makes up 35-40 percent of the total world 
trade volume. It is expected that, in a longer period to 
come, there will still be a trend of vigorous economic 
growth in this region, especially in the Southeast Asian 
countries. This is why the Western countries, especially 
the United States, have shifted their attention to the 
Asia-Pacific region. 


The United States, the host of the current meeting, is 
attaching great importance to the meeting and has pro- 
posed to increase the standards of the meeting. This 1s 
because the interests of the United States have become 
inseparable from those of the Asia-Pacific countries. 
Statistics show that U.S. trade with this region now 
accounts for 54 percent of total U.S. trade, which is more 
than double its trade with Europe and the former Soviet 
Union. Exports to Asia provide the United States with 
2.5 million jobs and expands the markets of U.S. prod- 
ucts in Asia. The United States is also prepared to adopt 
a declaration on trade and investment at the ministerial 
meeting so that free trade and investment in this region 
can be promoted. 


As people already know, the GATT’s Uruguay Round of 
talks has lasted seven years and an agreement should be 
reached before 15 December of this year. This is the 
deadline set by the U.S. Congress for the Clinton admin- 
istration. After that, Clinton will not have full freedom 
in the talks. The deadline put forth by the United States 
conforms to the interests of the great majority of signa- 
tory states and enjoys their support. The issue is that at 
present there are still a series of differences between the 
United States and the European Community, such as the 
differences between the United States and France on 
subsidies to agricultural products and the export of video 
and audio products and the differences between the 
United States and other European countries on customs 
duty, aviation, and service issues. At present, all sides 
concerned are taking an uncompromising stance and are 
trying to shift the responsibility onto others. Under such 
a perilous situation, it is still hard to say whether the 
Uruguay Round of talks can come to an end according to 
schedule. Some people said that by strengthening eco- 
nomic cooperation in the Asia-Pacific region, the United 
States is trying to leave itself a way out once the Uruguay 
Round of talks fail. It is reasonable to say so. 


In the meantime, the U.S. President is also faced with 
another risk, which is whether the House of Representa- 
tives of the U.S. Congress will veto the “North America 
Free Trade Agreement” today, which was signed by 


FBIS-CHI-93-220 
17 November 1993 


former U.S. President George Bush. The free trade zone 
in North America would be formed by the United States, 
Canada, ar< Mexico, with a total population of about 
370 mill’ t would be the largest free trade zone in the 
contemporary world, larger than the European Commu- 
nity. The Canadian and Mexican legislatures have suc- 
cessively approved this agreement. Thus, the decision of 
the U.S. Congress will play a decisive role. Now the 
whole country is involved in a big debate. The number.of 
oOpposers and supporters are almost balanced, but the 
latest figures show that in order to pass the agreement by 
a majority in the House of Representatives, some 10 
more votes are still needed. Clinton understands very 
well that this is not a mere economic issue, but also a 
political struggle. That is why he has made up his mind 
to go all out to strive for the support of the House. As the 
vote takes place just at the same time when the meeting 
of the Asia- Pacific Economic Cooper.uiion organization 
is being held, it will unavoidably have a certain influence 
on the meeting. 


Originally, the United States placed great hopes on the 
current meeting of the Asia-Pacific Economic Coopera- 
tion organization and planned to sign a formal agree- 
ment on open markets at the meeting. At the same time, 
it wished to discuss the idea of establishing a “new 
Pacific community.” On this issue, most participating 
states are taking a cautious attitude. They are apprehen- 
sive that they may be controlled by the United States 
after the Asia-Pacific Economic Cooperation organiza- 
tion is changed into a trade group and that the interests 
of the developing countries may be harmed. The ASEAN 
countries are more apprehensive that the ASEAN free 
trade zone they are trying to establish will be affected. 
Therefore, the United States has changed its original 
proposition, only wishing that the meeting will discuss 
various economic issues through unofficial dialogue. 


Of course, if the Asia-Pacific Economic Cooperation 
Organization wants to play a greater role, it has to work 
hard to ensure an ample supply and circulation of 
commodities in the region. China is ready to put forth a 
proposal on most favored nation treatment among the 
member states at the meeting. This proposal is entirely 
justified, because it will become the foundation for these 
countries to promote their mutual trade relations. 
Although it is not easy to make all member states accept 
the proposal, we should understand that this will be an 
inevitable development in the future. 


‘Analysis’ on Australia’s APEC ‘Opportunity’ 
OW1711115993 Beijing XINHUA in English 0934 
GMT 17 Nov 93 


[News analysis by Wang Faen: “APEC—‘Great Oppor- 
tunity’ for Australia”) 


[Text] Canberra, November 17 (XINHUA)}—As the 
informal leaders’ meeting of the Asia-Pacific Economic 
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Cooperation (APEC) is around the corner, no other 
APEC members have so high expectations from the 
meeting as does Australia. 


Before departure today for Seattle of the United States. 
where APEC leaders will meet for the first time on 
Friday [19 November] and Saturday, Australian Prime 
Minister Paul Keating said that the mecting will provide 
a “great opportunity” for Australia. 


Since taking the prime ministership at the end of 1991, 
Keating has strongly called for the integration of Aus- 
tralia into Asia and Australia has given top priority in its 
foreign policy to pushing forward the APEC, on which it 
has pinned great hope. 


The gathering of the APEC leaders, though informal, is 
widely seen here as a major achievement in Australia’s 


‘diplomacy and a milestone in the development of 


regional community. 


Australia’s sense of urgency has mainly prompted by the 
December 15 deadline for the Uruguay Round of the 
General Agreement on Tariffs and Trade (GATT) and 
the U.S. Congress vote on Wednesday on the North 
American Free Trade Agreement (NAFTA). 


If the seven-year-long Uruguay Round talks fail, there 
will be the risk of emergence of trade blocs and neo-trade 
protectionism. 


Australia fears that it will be left out of the world trade 
Organizations and will be hurt most as it belongs to 
neither European Community (EC) nor NAFTA. 


Australia believes that APEC, founded in 1989 at the 
initiative of Australia, will be the only avenue for it to 
maneuver. 


APEC represents 40 percent of world trade and 50 
percent of world gross national product (GNP). Of 
Australia’s top 13 export markets, 12 are APEC mem- 
bers. 


Especially, Asia’s promising and booming economy has 
great attraction for Australia, whose 60 percent of its 
exports go to Asian economies. 


“There are no other options open to us. We can't join the 
EC, we can't join NAFTA,” as former Prime Minister 
Malcolm Fraser put it. “We could go it alone but we 
would have no weight in trade negotiations.” 


Proceeding from the reality, Keating has urgently advo- 
cated for the institutionalization of the APEC by 
upgrading the forum from ministerial level to that of the 
heads of government. 


The set-up of the Asia-Pacific Economic Community to 
replace the present APEC is another idea Keating has in 
mind when he is flying to Seattle, in a hope of fully 
enmeshing the big economies in the region such as the 
United States, Japan and China. 
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Australia has already “lost a century or so getting our- 
selves accommodated” in the Asia-Pacific region, and 
cannot get “a second to lose,” Keating said. 


The opportunity for Australia really lies ahead. But the 
thing is that whether or not Keating's vision for the 
APEC’s future is accepted by other APEC members is 
still uncertain. 


Some members of the Association of Southeast Asian 
Nations have certain reservations on the APEC’s pace of 
development, with Malaysia remaining adamant against 
the upgrade of APEC. 


So, the result of the APEC leaders’ meeting will have 
major implications on the APEC’s development orienta- 
tion, observers here said. 


> sesame Clinton on Latin American NAFTA 
"iew 

OW'1711012093 Beijing XINHUA in English 0055 
GMT 17 Nov 93 


[Text] Santiago, November 16 (XINHUA)—U:SS. Presi- 
dent Bill Clinton said he appreciated the Latin American 
presidents’ stands on the North American Free Trade 
Agreement (NAFTA). 


Clinton made the remark in a letter in reply to Chilean 
President Patricio Aylwin who sent a note on behalf of 
all the presidents who met in this capital during the 
seventh Rio group summit about the need to approve the 
NAFTA. 


Chile’s Foreign Minister Enrique Silva Cimma 
announced the letter today and said, “P esident 
Clinton’s reply was very cordial and expressed olidar- 
ity.” 


He said the U.S. President “not only welcomed, but was 
also very appreciative of the degree of absolute una- 
nimity and coincidence focusing on what the approval 
and the extension of the NAFTA would mean for all the 
countries of the region.” 


Column on U.S.-DPRK Talks on Nuclear Issue 


HK 1611153393 Hong Kong TA KUNG PAO in Chinese 
13 Nov 93 p 3 


(“Political talk” column by Shih Chun-yu (2457 0689 
3768): “DPRK Nuclear Plan and DPRK-U.S. Rela- 
tions” } 


[Text] Clinton’s Warning 


After eight months of compromising in the talks held in 
Washington, D.C., over the Democratic People's 
Republic of Korea’s [DPRK] nuclear plan, the United 
States and the DPRK have not yet reached agreement. 
The United States has long suspected that the DPRK is 
secretly manufacturing nuclear weapons, but Pyongyang 
has flatly denied this. The United States requested the 
International Atomic Energy Agency to send personnel 
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to the DPRK to learn the truth, but the DPRK has 
rejected this. Recently, Clinton gave a strong warning to 
Pyongyang, saying that the world will not allow it to 
manufacture nuclear weapons, implying that probably 
certain actions would be taken or measures adopted if 
the DPRK does not accept international inspection. 


That U.S.-DPRK relations are worsening makes North- 
east Asian countries and regions feel uneasy. South 
Korea, in particular, is worried that the DPRK will 
probably risk taking military action, given its isolation in 
the world and its daily worsening economic difficulties. 
However, the fact that the United States and South 
Korea have decided to carry out military exercises 1s 
most irritating to the DPRK. Recently, the situation 
along the line of 38th Parallel has become tense again. 


For a long time, the outside world has always had a lack 
of understanding of the DPRK and has been unable to 
say a single word about its nuclear plan. South Korea and 
Japan, which geographically border the DPRK, are par- 
ticularly sensitive about its withdrawal from the Nuclear 
Nonproliferation Treaty and the probability of its 
secretly manufacturing nuclear missiles. The “nuclear 
worry” could have been resolved through mutual com- 
munications and peaceful negotiations, but Clinton 
hastily gave a stern warning, causing disgust in 
Pyongyang and putting the matter into a stalemate. 


Former U.S. Official Criticizes the United States for 
Acting Too Sensitively 


Former U.S. Assistant Secretary of State William Clark, 
who was formerly in charge of Asia-Pacific affairs. 
maintained that the DPRK “nuclear worry” is a desta- 
bilizing factor for Japan, South Korea, China, and 
Russia; however, the United States has exaggerated the 
issue by saying that “if the DPRK attacks South Korea, 
it is tantamount to atiacking the United States.” Clark 
said: “The DPRK is a small country in Asia. If it insists 
on developing nuclear weapons, given its economic 
difficulties, its economy will worsen at an accelerated 
speed. Developing nuclear weapons is also unfavorable 
to the DPRK.” Clark's view, we should say, is realistic. 


China Does Not Support DPRK Possession of Nuclear 
Weapons 


Although the DPRK has passed a series of laws and 
regulations regarding its opening to the outside world. 
and although it allows South Korean and foreign corpo- 
rations to set up enterprises in designated DPRK free 
trade areas, South Korean and foreign businessmen still 
maintain that DPRK opening is far from adequate by 
comparison with “China's developing socialist market 
economy.” In its opening, Pyongyang has sect many 
limitations on foreign businesses. That is, it does not 
trust them and always sticks to its own systems. The 
“opening that safeguards the old systems,” as foreigners 
call it, causes foreign corporations hesitate to move 
forward. If the DPRK continues to do badly economi- 
cally, its internal destabilizing factors will increase. With 
Kim Il-song already an old man, and Kim Chong-il 
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gradually taking over, the DPRK's future political and 
economic trends are inevitably the focus of people's 
attention. 


China has recently sent many delegations to Pyongyang. 
In late July, Hu Jintao and Defense Minister Chi Hao- 
tian visited the DPRK. After that, the delegation of 
former Korean war volunteers, the NPC delegation, and 
the cultural delegation visited Pyongyang. These delega- 
tions have naturally done part of the lobbying for 
China’s policy for a stable and nuclear-free DPRK. 


Approximately one-third of the DPRK borders China's 
Jilin Province’s Yanbian Korean Autonomous Prefec- 
ture, so China is naturally worried about the DPRK's 
nuclear status. China is still continuing the lobbying. 
When Jiang Zemin and Clinton hold talks next week, 
they wil! also talk about the Korean peninsula situation. 


DPRK Daily Asks ROK To Stop U.S. Exercise 


OW'1711052693 Beijing XINHUA in English 0509 
GMT 17 Nov 93 


[Text] Pyongyang, November 17 (XINHUA)—The 
Democratic People’s Republic of Korea (DPRK) has 
asked South Korea to unconditionally stop its military 
maneuver with the United States to create conditions for 
the resumption of North-South dialogue. 


The official newspaper NODONG SINMUN reported 
today that the DPRK in a statement charged on Tuesday 
[16 November] the Barehawk-93 exercise that began on 
November 15 has created a serious obstacle to the 
bilateral talks and worsened the North-South relations. 


The statement said that dialogue and military maneuver 
cannot go hand in hand and with the war game going on. 
it is impossible for the two sides to exchange special 
envoys in a smooth way. 


The fourth contact between the representatives of the 
two sides was scheduled for early November to make 
preparations for exchanging special envoys. 


Pyongyang decided to suspend the dialogue after South 
Korean Defense Minister Kwon Yong-hae said on 
November 2 that his country will not hesitate to resort to 
military measures in order to solve the nuclear issue 
involving the DPRK. 


United States & Canada 


‘Special Article’ on U.S. China Policy, Part 1 


HK1711102993 Hong Kong WEN WEI PO in Chinese 
17 Nov 93 p 2 


[Part one of an unidentified number of installments of a 
“special article” by staff reporter Chu Hsing-fu (2612 
1630 4395) in Washington, dated 16 November: “Why 
Does the United States Adjust Its Policy Toward China? 
(Part 1)"} 
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[Text] The United States has recently begun to adjust its 
policy toward China, and Sino-U.S. relations have been 
gradually improving in a positive direction. President 
Jiang Zemin and President Clinton will hold bilateral 
talks in Seattle on 19 November, and this will be the first 
summit between the most senior leaders of China and 
the United States since 1989, as well as a big event in the 
history of Sino-U.S. relations. 


People here are of the opinion that the meeting between 
Jiang Zemin and Clinton will be a good chance for the 
two countries to build mutual trust and enhance mutual 
understanding, as well as an important turning point 
enabling the two countries to cast off the current diffi- 
culties and improve their relations. At present, both the 
Chinese and U.S. Governments are making their final 
efforts to enable the bilateral talks to succeed. 


More Pressure on China Will Drive it Further Away 
From the United Siates 


The gradual warming of Sino-U.S. relations occurred 
only after a bout of haggling and struggle between the 
two countries, and it proved that it 1s neither advisable 
nor workable for the United States to use a big stick to 
deal with a major political and economic power such as 
China. The United States has already sensed that the 
greater the pressure that the U.S. exerts on China, the 
greater will be the distance between the two countries. 
Excessive pressure on China can only result in the 
opposite of the desired effect. 


This summer, ignoring the denials and protests of China 
and Pakistan, the United States arbitrarily used the 
excuse that China had sold M-11 missiles to Pakistan to 
announce economic sanctions against the relevant quar- 
ters in China. Soon after, the United States accused the 
Chinese freighter Yinhe of carrying banned chemicals to 
Iran, and this accusation stirred up trouble in the inter- 
national community. The United States said i was 
determined to inspect the ship, and the result can be 
summed up by the saying, “using a bamboo bucket to 
fetch water means no water.” However, the United 
States was not even willing to say “sorry” to China, 
which had been wronged. 


Faced with the bullying behavior of the United States, 
the Chinese leaders and military began to take a tougher 
stance, and the Chinese mass media and many Hong 
Kong newspapers spared no efforts to condemn US. 
hegemony. Thus, the Sino-U.S. relations went into a 
tailspin. Looking at this situation, knowledgeable indi- 
viduals in the United States as well as U.S. businessmen 
and industrialists expressed their worrics. They thought 
that if the United States did not act quickly to take 
effective measures to halt the decline in Sino-U.S. rela- 
tions, then confrontation between the two major powers 
would appear unavoidable. 


The White House Improves Ties With China Beginning 
in September 


According to reports, the new Clinton administration 
formulated a policy in May 1993 which extended 
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China's most favored nation trading status for one year. 
U.S. decisionmakers soon discovered that this China 
policy “dips to one side.”’ because it overemphasized the 
human rights problem—which China cannot solve in 
this tine period—and it ignored the foundation for 
cooperation between the two countries in other areas. 
Once China fails to satisfy the United States in the area 
of human rights, Sino-U.S. relations will surely retro- 
gress seriously. In light of this, the decisionmakers in the 
U.S. Government formulated an “action memorandum” 
toward China. This memorandum was sent to the White 
House, and Clinton signed it in September. 


The central idea of ‘e “action memorandum” is that the 
United States should not isolate China and that the 
United States should hold more high-level dialogues 
with China and—through dialogue and contacts and not 
just pressure—should solve the differences and contro- 
versies plaguing the two countries. On 25 September. 
Lake, assistant to the U.S. President for national security 
affairs, summoned Chinese Ambassador Li Daoyu to the 
White House and, for the first time, expressed the U.S. 
wish to improve relations with China, as well as the 
willingness to adopt some appropriate r.zasures. 


Thereafter, the Chinese foreign minister and the U.S. 
secretary of state met one another and kept in frequent 
contact, as did officials at the ministerial and vice 
ministerial levels, who began to lay a foundation for 
improving relations between the two countries. In par- 
ticular, on the eve of the unofficial meeting of the leaders 
of the Asia Pacific Economic Corporation forum in 
Seattle, Sino-U.S. relations showed a series of good signs, 
and, in the United States, more people have openly 
urged the Clinton administration to improve relations 
with China, and their voices have become louder. At the 
same time, the U.S. press has decreased its undue 
criticism of China. 


China's Posture Is Even More Flexible 


The Chinese side recently has made some flexible ges- 
tures. For example. in the area of human rights, the 
United States often has asked China to allow the Inter- 
national Red Cross to check its prison conditions. Chi- 
nese Foreign Minister Qian Qichen recently said that if 
the International Red Cross makes this request, then the 
Chinese side will give it positive consideration. These 
emerging new signs of Sino-U.S. relations have created a 
good atmosphere for the bilateral talks betvveen Presi- 
dent Jiang Zemin and Clinton. 


Concerning such a marked change in the U.S. attitude 
toward China, the U.S. press and some China observers 
have offered the following analysis: 


First, it was China's original intention to follow the 16- 
character principle toward the United States; that is, to 
increase trust, redu - trouble, develop cooperation, and 
refrain from confrontation. Because the United States 
followed the policy of waving a big stick at China, the 
Chinese leaders and military became tougher in their 
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attitude toward the United States. Hong Kong newspa- 
pers once alleged that China's position toward the 
United States is that China “will not seek confrontation, 
will not fear confrontation, but will not avoid confron- 
tation.” In particular, it has been alleged that the mili- 
tary has maintained that if the United States does not 
change its hostile attitude toward China, then China will 
treat the United States as an “enemy,” and will challenge 
U.S. political influence and military strength in Asia. 


Former President Bush Discusses PRC Ties 


OW'1711000493 Beijing XINHUA in English 1545 
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[Text] Hong Kong. November 16 (XINHUA)—Former 
U.S. President George Bush said here today China will 
continue to make economic and political progress and 
China's development can be to America’s advantage. 


Bush made the remarks in his speech, “U.S. Perspective 
on Greater China Development: Its Role and Impact to 
the World”, at a luncheon at the Regent Hotel, which 
was attended by some 1.000 top Hong Kong busi- 
nessmen. 


Bush said “last year alone, while the rest of the world 
economy was stagnant—American exports to China rose 
by 14 percent—to 18 billion U.S. dollars.” 


“And in return—38 percent of China's exports—were 
headed back to America—providing our consumers with 
quality goods at low prices.” te said in the luncheon 
hosted by Citibank. 


“As the Chinese economy booms—and the middle-class 
expands—so too will the demand for talent and material 
to build the roads and communication systems, for 
goods to satisfy consumer demands and for capital to 
further fuel the development. These are the goods and 
services which American companies like Citibank can 
and must provide,” he said. 


Describing China's development over the past two 
decades as “economic miracle,” Bush said “my sense 1s 
that robust growth will continue, and | see a much more 
promising scenario—China as open, responsible, a 
global economic superpower.” 


The former president predicted that the next century 
may well be the “China century”. saying that “by the 
year 2,000, China could well have enjoyed more than a 
decade of 8 percent annual growth—building the world's 
second largest and fastest-growing economy.” 


“I know also that the absolute worst thing we could 
do—was to shut China off from the outside world,” the 
former U.S. president said. 


Asked about his comment on the formal talks in Seattle 
between Chinese President Jiang Zemin and U.S. Pres- 
ident Bill Clinton, Bush said, “it's a very important 
meeting.” 
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Bush arrived here on Saturday [13 November] at the 
invitation of the Citibank to appear as part of the group's 
world leadership series. He made a one-day trip across 
the border from Hong Kong to the Shenzhen Special 
Economic Zone on Sunday. 


Daily Says Bush View ‘Sensible’ 
HK1711044793 Hong Kong THE STANDARD in 
English 17 Nov 93 p 2 


(Editorial: “Bush Tenet a Sensible Way To See China”) 


[Text] Opinions on China’s capacity to assume the role 
of a major power and exert a significant influence on 
international affairs span the gamut from extreme pessi- 
mism to ardent optimism. Both views are based on 
historical factors as well as ou an assessment of Beijing’s 
national power capabilities. Unfortunately, because 
rapid change characterises the present world, observa- 
tions based upon historical lessons are not as useful as 
they might be. Despite all the changes on the mainland, 
however, at least one constant remains: the apparent 
contradiction between China’s economic liberalism and 
the perceived internal repression. 


In a speech here yesterday, former United States Presi- 
dent George Busif-addressed the question of whether 
China could or would become a great power. He also 
questioned the theory that Beijing would be unable to 
make the transition from authoritarianism to a society 
with a greater manifestation of individual freedoms and 
human rights. According to Bush, the economic progress 
in Beijing in recent years will inevitably make it a 
commercial superpower by the turn of century. Along the 
way, he predicted, it would become a more open and 
responsible country. 


Bush rightly takes the view that the last thing Wash- 
ington needs is a gratuitous, mutually destructive rela- 
tionship with the world’s most populous nation. His 
predecessor, Ronald Reagan, learnt this lesson painfully, 
but learn it he did as he pulled away from the pro- 
Taiwan line. Bush’s successor, Bill Clinton, has also 
climbed down abruptly from the China-bashing of last 
year’s presidential election campaign, and it’s a good 
thing he has. 


Bush himself always took a pragmatic approach to China 
even after June 1989 asserting it was better to maintain 
dialogue than to try the impossible task of isolating so 
huge a power. For this stand he was savaged by human 
rights advocates, including Clinton, who accused him of 
“coddling” dictators. The former president’s message to 
members of Congress is that they should abandon 
attempts to shut off normal trading ties with Beijing. 
Such a policy, if implemented, would strike most harshly 
at the economic reformers in China who are pushing for 
a more democratic system. It would also undercut the 
future of Hong Kong, which is counting on US trade ties 
to remain the chief entrepot for southeast China after 
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1997. Bush’s theme basically is that the West should be 
involved with China and in Asia but should not try to 
impose its will on Beijing. 


This was an excellent and important speech. And the 
best part of it was his statement that Washington must 
not isolate Beijing because it has a big stake in seeing that 
China continues to develop a market economy. This 
way, the West can enhance change in the mainland, and 
everyone will benefit and prosper from the economic 
relationship. 


Henry Kissinger Meets XINHUA Branch 
Director 


OW1711150993 Beijing XINHUA in English 1450 
GMT 17 Nov 93 


[Text] Hong Kong, November 17 (XINHUA)—The 
close relations between China and the United States are 
in accordance with the interests of both countries, said 
former U.S. Secretary of State Dr. Henry Kissinger here 
today. 


He made these remarks in a press briefing following his 
one-hour- and-half informal meeting with XINHUA 
NEWS AGENCY Hong Kong branch Director Zhou 
Nan this afternoon. 


“I look forward to deepening this relationship between 
the two countries on the basis of mutual respect over the 
years ahead,” he said. 


Kissinger said that he was happy to see the high-level 
exchanges between the two nations have been restored as 
Chinese President Jiang Zemin will soon meet his Amer- 
ican counterpart Bill Clinton in the United States. 


When asked about whether they had talked about the 
Hong Kong issue during his meeting with Zhou Nan, 
Kissinger answered that Zhou Nan had explained the 
Chinese positions to him on the matter, saying he hopes 
that China and Britain will work out a constructive 
solution to the issue. 


Kissinger flew from Singapore to Hong Kong this after- 
noon. As soon as he arrived here, he held a meeting with 
his Chinese friend Zhou Nan, whom he got acquainted 
with while Zhou was a deputy permanent representative 
of the Chinese Mission to the United Nations in 1971. 


During their meeting, they talked about the international 
issues of common interest and the Sino-U:S. relations in 
a very friendly atmosphere. 


Zhou Nan said that Dr. Kissinger is not only an old 
friend of his but also an old friend of the Chinese people, 
saying he is welcome to visit the Chinese Mainland again 
at any time he likes. 


According to a source close to Kissinger, the former U.S. 
secretary of state was here for a brief visit. Later this 
week he will fly to Japan. 
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U.S. Bonded Warehouse Opens in Shangdong 


OW 1011184093 Beijing XINHUA in English 1712 
GMT 10 Nov 93 


[Text] Qingdao, November 10 (XINHUA)—The 
Qingdao U.S. Previa International Bonded Warehouse 
Co. Ltd. was inaugurated here yesterday. 


Located in the bonded zone of the coastal city in east 
China’s Shandong Province, the company was funded by 
Previa International Corporation of the United States. 


Covering an area of 10,400 square meters, the company 
will invest 10 million U.S. dollars in building two stores 
and an exhibition hall. 


Scheduled for completion in six months, the warehouse 
will serve international bonded trade, storage, entrepot 
trade, commodity exhibition and motor vehicle 
assembly. 


The U.S. company has built six bonded warehouses in 
coastal Chinese cities. 


U.S. Develops Strategies To Fight Terrorism 


OW0711190593 Beijing XINHUA in English 1819 
GMT 7 Nov 93 


[Text] Washington, November 7 (XINHUA)—In the 
wake of the World Trade Center bombing and with new 
concerns about the unpredicability of the post-Cold War 
world, the U.S. Government is mapping out new strate- 
gies to reduce the country’s vulnerability to terrorists, 
THE WASHINGTON POST reported today. 


The report said some of the federal efforts are single- 
agency responses to specific situations while others are 
part of a coordinated government effort to target poten- 
tial terrorist activities abroad and be better prepared to 
respond to their threat in the United States. 


The Energy Department has formed a nuclear emergency 
search team who would be dispatched to help find and 
render harmless any radioactive device planted—or 
claimed to have been planted—by terrorists, the report 
said. 


The team is a group of nuclear weapons experts from the 
department’s laboratories and weapon plants and has an 
annual budget of 25 million dollars. 


The State Department is now establishing a new com- 
puterized lookout network that it hopes will prevent the 
issuance of visas to suspected terrorists. 


The Federal Bureau of Investigation has created a data- 
base of potential targets that could cripple sections of the 
United States—ranging from the Alaskan pipeline to 
water supplies and power stations serving major metro- 
politan areas. 


The Central Intelligence Agency, which reorganized 
itself to respond to terrorist attacks against Americans in 
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the mid-1980s, is making administrative changes to 
expedite the flow of information on terrorism to dif- 
ferent agencies. 


The report said the World Trade Center bombing, that 
wounded 1! ,000 people and killed six others in February, 
made U.S. Government agencies to rethink their strate- 
gies and realize that more coordination and planning is 
essential. 


“Worldwide terrorism—much of it directed at U.S. 
citizens abroad—may be declining, © the report said. 
“But experts said the threat of terrorism within the 
United States appears to be higher.” 


“As the sole remaining superpower, often taking on a 
peacemaking role, the United States is likely to generate 
hostilities abroad and become a target,” it said. 


The Defense Department is finishing a study on future 
terrorism trends, the report said. The study, scheduled to 
be released early next year, outlines the forms of ter- 
rorism that are likely to develop over the next decade as 
a result of religious, ethnic and regional conflicts. 


The Pentagon project also will review the potential for 
new forms of terrorism such as electronic sabotage and 
environmental terrorism, like that seen in Kuwait during 
the Persian Gulf war when Iraq set oil wells afire. 


The study’s main conclusion is that “there will be 
proliferation of weapons of mass destruction,” including 
biological, chemical and small nuclear devices, the 
report quoted an unidentified Pentagon official as 
saying. 


“Now we have the potential for mass casualties. We can't 
stop it, so you have to develop strategies for dealing with 
it,” said the Pentagon official. 


Northeast Asia 


DPRK's Kim I]-song Receives CPPCC Group 


OW0811091093 Beijing XINHUA in English 0856 
GMT 8 Nov 93 


[Text] Pyongyang, November 8 (XINHUA)—President 
of the Democratic People’s Republic of Korea (DPRK) 
Kim Il-song today met with a delegation of the Chinese 
People’s Political Consultative Conference (CPPCC) 
headed by Vice-Chairman Hong Xuezhi. 


Kim Il-song said that he warmly welcomes the CPPCC 
delegation, whose members include some veterans, to 
come to strengthen the friendship between DPRK and 
China. 


The CPPCC delegation arrived in Pyongyang, capital of 
DPRK, on November 5. 
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Liaoning’s Gu Jinchi Receives DPRK Delegation 


SK1211062693 Shenyang LIAONING RIBAO in 
Chinese 4 Nov 93 p 1 


[Text] On the evening of 2 November at Shenyang Youyi 
Guesthouse, Gu Jinchi, secretary of the provincial party 
committee, met and feted a delegation of the Workers 
Party of Korea [WPK] from North Pyongan Province 
which was headed by Pak Su-yong, secretary of the 
provincial WPK committee. 


On behalf of the provincial party committee, Gu Jinchi 
expressed warm welcome to the delegation. Gu Jinchi 
said: Consolidating and developing Sino-Korean friend- 
ship is a consistent principle of the Chinese Party and 
Government. No matter what changes take place in the 
international situation, the Chinese people’s determina- 
tion to persistently develop the Sino-Korean friendship 
will be steadfast. Just like the people of the whole 
country, the people in the province will, as always, 
continue to consolidate and develop the great friendship 
personally cemented and cultivated by the elder genera- 
tion of both Chinese and Korean proletarian revolution- 
aries, and try their best to pass it on from generation to 
generation. Gu Jinchi introduced the province’s situa- 
tion in deepening reform, expanding the scale of 
Opening, and doing the second pioneering work. Pak 
Su-yong spoke highly of the great friendship cemented 
with blood by the two parties and the peoples of the two 
countries and congratulated our province on its achieve- 
ments in implementing the line of the 14th party con- 
gress and our implementation of work in various 
spheres. Both sides pleasantly reviewed the frequent 
contacts between the party and government leaders of 
the two provinces and the course of ceaselessly devel- 
oping the friendship between the peoples of the two 
couniries. 


Zhang Guoguang, deputy secretary of the provincial 
party committee and concurrently secretary of the Shen- 
yang City Party Committee, and Xu Wencai, standing 
committee member and secretary general of the provin- 
cial party committee, welcomed the delegation at the 
railway station when it arrived in Shenyang. 


Cui Wenxin, deputy secretary general of the provincial 
party committee, paid a special visit to Dandong to 
welcome the delegation and accompanied it to Shen- 
yang. 


Chen Xitong Receives Tokyo Friendship Group 


SK1211101093 Beijing BEIJING RIBAO in Chinese 
5 Nov 93 p 4 


[By reporter Luo Ling (5012 5480): “Chen Xitong Meets 
Japanese Guests”’] 


[Text] On the morning of 4 November, Chen Xitong, 
secretary of the Beijing municipal party committee, met 
with a delegation from Japan’s Tokyo Metropolitan 
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Japanese-Chinese Friendship Association headed by its 
president, Yoshio Miki. The guest and the host held 
cordial talks. 


Chen Xitong extended welcome to Mr. Miki. He said: 
Mr. Miki is an old friend of the Chinese people who has 
diligently done a great amount of work for the contin- 
uous development of friendly relations between China 
and Japan and between Beijing and the Tokyo metrop- 
olis. He held that as long as the people of the two 
countries made concerted efforts, the friendship between 
China and Japan would be a certainty for generations to 
come and never a slogan. Chen Xitong asked Mr. Miki to 
convey his regards to Governor Suzuki and his wife. Mr. 
Miki extended thanks to Chen Xitong for meeting with 
him. He said that when serving as mayor of Beijing 
Municipality, Mr. Chen Xitong attached extremely great 
importance to the development of the friendly relations 
between the metropolitan cities of Beijing and Tokyo. 
He hoped that Chen Xitong would render continuous 


support. 


Mr. Miki and his party have come at the invitation of the 
municipal association for friendship with foreign coun- 
tries to discuss the friendly exchange projects to be 
carried out by Beijing and Tokyo next year. Vice Mayor 
Wang Baosen and others were present at the meeting. 


Heilongjiang Secretary Meets Japanese 
Delega 

SK1211062293 Harbin HEILONGJIANG RIBAO in 
Chinese 27 Oct 93 p 1 


[Text] The 130-member amity delegation of Yamagata 
Prefecture, headed by prefectural Governor Takabashi 
Wasao [name as published] arrived in Harbin by a 
chartered plane for a three-day friendly visit to 
Heilongjiang Province. 


At Beifang Building the same day, the provincial govern- 
ment gave a banquet in honor of the Japanese friends. 


Present at the banquet were Sun Weiben, secretary of the 
provincial party committee and chairman of the 
standing committee of the provincial people's congress 
and some leading comrades, including Chen Yunlin, Qi 
Guiyuan, Du Xianzhong, Sun Kuiwen, Zhou Tienong, 
and Zhang Zhihai. 


Vice Governor Chen Yunlin said in his speech: Tonight, 
I am very fortunate to have gathered together with 
Governor Takabshi Wasao and the friends of various 
circles in Yamagata Prefecture to mark the establish- 
ment of the friendship ties between Heilongjiang Prov- 
ince and Yamagata Prefecture. On behalf of the provin- 
cial government and 36 million people in the province, 
he warmly welcome our Japanese friends. 


Our province established friendship ties with Yamagata 
Prefecture last August. 


Chen Yunlin said: The Heilongjiang Provincial govern- 
ment and the people of the whole province have fully 
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cherished the friendship and cooperation relationship 
between the province and the prefecture. I hope that on 
the basis of equality and mutual benefits, both sides will 
take this favorable opportunity to mutually promote 
friendly contacts and economic and trade cooperation, 
and pay particular and full attention to using the river- 
sea transportation line referred to as “the silk road of the 
oriental sea” to promote economic and trade contacts 
and cooperation in the scientific and technological, 
cultural, educational, and physical education spheres. 
We are willing to make unswerving efforts to promote 
the prosperity of the two localities and to create benefits 
for both Chinese and Japanese peoples. 


Takabashi Wasao also made a speech at the banquet. 


The banquet was permeated with the warm atmosphere 
of unity and friendship from the beginning to the end. 


Jilin Receives Japanese Development Delegations 


Governor Meets Group 2 Nov 


SK1311065793 Changchun JILIN RIBAO in Chinese 
4 Nov 93 


[By reporter Xie Hongfa (6200 3163 4099): “The North- 
east China Economic Development Inspection Group of 
Japan Visits Jilin”’] 


[Text] The Northeast China Economic Development 
Inspection Group of Japan was invited to pay a friendly 
visit to Jilin Province and arrived in Changchun on 2 
November. The group inspected the province's current 
situation in developing the economy, using foreign cap- 
ital, and developing the Tumen Jiang area. 


On that same evening at Nanhu Guesthouse, Governor 
Gao Yan met with the inspection group. Both sides held 
cordial and friendly talks. On behalf of the provincial 
government, Gao Yan expressed warm welcome to the 
guests and congratulated the members of the group on 
their achievements in conducting friendly cooperation 
with our province. He introduced the inspection group 
led by Akira Akiyama [name as published] and Tadao 
Chino [name as published] to the province’s geograph- 
ical environment and natural resources and the prov- 
ince’s achievements in reform and opening. He said that 
as a grain base of China, Jilin Province provides the 
country each year with increasingly large amounts of 
commodity grain. He told the Japanese guests that this 
year, the province reaped a bumper agricultural harvest. 
After introducing the province's industrial, agricultural, 
scientific and technological, educational, and tourist 
situation, he said that after the issuance of Comrade 
Deng Xiaoping’s important talks made during his 
inspection tour of south China last year, Jilin Province 
had entered a new stage of development and had made 
rapid progress in foreign trade. He especially introduced 
the guests to the gigantic achievements in developing the 
Tumen Jiang area. He hoped that this visit would further 
promote economic and trade cooperation between the 
Japanese guests and Jilin Province. 
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Akira Akiyama, head of the group, thanked Governor 
Gao Yan for his detailed introduction of the Jilin pro- 
vincial situation and for meeting with the inspection 
group. He pledged to make efforts to promote Japan- 
PRC economic cooperation and particularly cooperate 
with Jilin Province. 


Sang Fengwen, secretary general of the provincial gov- 
ernment, and responsible persons of relevant depart- 
ments were present at the meeting. 


Official Meets Group 11 Nov 


SK 1311072093 Changchun Jilin People's Radio 
Network in Mandarin 2300 GMT 11 Nov 93 


[Text] Headed by its director, (Kuwamoto Wae), the 
1 1-member delegation of the Japan-PRC Association for 
Northeast China’s Development, arrived in Jilin Prov- 
ince on 11 November. The Japan- PRC Association for 
Northeast China’s Development is an influential coordi- 
nating organization of Japan. Members are from corpo- 
rations, banks, and enterprises with relatively abundant 
strength in Japan. 


On the afternoon of its arrival, Vice Governor Liu Xilin 
met with this team and chaired talks at the International 
Meeting Hall of Nanhu Guesthouse. 


Attending the reception and the talks were responsible 
persons of the provincial foreign affairs office, the pro- 
vincial planning and economic commission, "he provin- 
cial foreign trade commission, the provincial bureau of 
foreign economic relations, the coordinated defense 
headquarters, the Tumen Jiang development belt, and 
the foreign transportation corporation. 


During the talks, the guests learned in depth about the 
province's situation in developing Hunchun and Tumen 
Jiang areas, building China-Russia railways and harbors, 
shifting to the market economy, and invigorating state- 
owned enterprises. The guests also exchanged opinions 
with the province’s pertinent departments on pertinent 
matters of cooperation. 


That very evening, Vice Governor Liu Xilin hosted a 
banquet at Nanhu Guesthouse in honor of all members 
of the team. 


Southeast Asia & Pacific 


Deng Pufang Visits Thai Prime Minister Chuan 


OW1611145593 Beijing XINHUA in English 1425 
GMT 16 Nov 93 


[Text] Bangkok, November 16 (XINHUA)—Thai Prime 
Minister Chuan Likphai said here today that China has 
a lot ¢” xperience in taking care of disabled persons, 
which . .omething Thailand can learn from it. 


Chuan said this when meeting with Deng Pufang., 
chairman of the China Disabled Persons’ Federation, 
and a delegation he leads. 
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The Thai prime minister said Thailand has recently 
promulgated a law on disabled persons, by which Thai- 
land’s disabled will have the rights they are entitled to. 


Talking about bilateral friendly relations between Thai- 
land and China, Chuan said Thailand and China have 
always had friendly and cooperative relations. The 
recent visit of his to China has pushed the relations a 
new step further. 


During the meeting, Deng Pufang briefed the prime 
minister about the aim of his visit and about China's 
policy of supporting disabled persons’ cause. 


Thai Minister of Interior, and of Labor and Welfare 
Chawalit Yongchaiyut, who is president of the Thai- 
Chinese Culture and Economy Association, was present 
during the meeting. 


The six-member delegation of the China Disabled Per- 
sons’ Federation led by Deng Pufang arrived here 
Monday [15 November] morning for a week-long visit to 
Thailand at the invitation of Gen Chawalit. 


Departing Envoy, Thai Premier Discuss Ties 


OW 1711001893 Beijing XINHUA in English 1510 
GMT 16 Nov 93 


[Text] Bangkok, November 16 (XINHUA)—Thai Prime 
Minister Chuan Likphai expressed his belief here today 
that friendly relations between Thailand and China will 
undergo greater development from the present stage. 


Chuan said this when meeting with Chinese Ambassador 
Li Shichun, who is leaving his post here at the end of the 
month upon termination of his tenure of office. 


Saying that Thai-Chinese ties are progressing very well, 
Chuan recalled that his recent visit to China was a 
successful one, which has led to many achievements in 
the economic and trade fields, with more and more trade 
deals made. 


He especially thanked China for buying Thailand's rice 
and rubber, which helped stabilize prices of the two 
merchandises in Thailand. 


Speaking of the Asia-Pacific Economic Cooperation 
meeting to be held on November 17-19 in Seattle, the 
U.S., Chuan said he is looking forward to meeting with 
Chinese President Jiang Zemin. 


He stressed that China, Thailand and other members of 
ASEAN are all developing countries and they would 
achieve consensus on many issues. He hoped that the 
meeting would end well. 


The Thai prime minister thanked the ambassador for the 
contributions he has made during his tenure of office in 
Thailand and asked him to convey his best wishes to 
Premier Li Peng. 
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Shanghai To Show Technology in Thailand, 
Vietnam 


OW0911171093 Beijing XINHUA in English 1338 
GMT 9 Nov 93 


(Text] Shanghai, November 9 (XINHUA)—This east 
China metropolis will hold technology fairs in Vietnam 
and Thailand featuring more than 350 items for export. 


On November 14 the fairs will open respectively in 
Hanoi, capital of Vietnam, and Bangkok, capital of 
Thailand. 


Sources said that they will be the largest fairs that 
Shanghai has sponsored abroad in recent years. 


The technology items involve electronics, telecommuni- 
Cations, bioengineering, computers, new materials and 
new energy resources, metallurgy, chemicals, building 
materials and environmental protection. 


On the fairs talks will also be held on contracts for 
international construction projects, investment co- 
operation, labor services and trade. 


The city has provided some commodities specially for 
the Vietnamese market, such as TV sets, audio-video 
apparatus, tape- recorders, microwave ovens and 
domestic sewing machines. 


Shanghai's annual export value of technology has 
reached 250 million U.S. dollars. 


Chen Xitong Receives Indonesian Delegation 


SK1211081093 Beijing BEIJING RIBAO in Chinese 4 
Nov 93 p 3 


[Text] Chen Xitong, secretary of the Beijing municipal 
party committee, cordially met with the Jakarta city 
government delegation led by its mayor Suryadi Sudirja 
[name as transliterated] at the Great Hall of the People 
on the evening of 3 November. 


Chen Xitong extended a warm welcome to Mayor 
Suryadi who led a large delegation composed of dozens 
of government officials and personages from industrial 
and commercial circles to visit Beijing at the invitation 
of the Beijing municipal government. He also expressed 
happiness to meet with the new and old friends from 
Indonesia. 


Chen Xitong said: Beijing and Jakarta cities have devel- 
oped their relations very well since they established 
friendly ties. China and Indonesia are working to 
develop their economies and improve living standards. 
Indonesia has scored eye-catching achievements in eco- 
nomic development, and Beijing will benefit from 
learning from many of these experiences. 


Chen Xitong sincerely hope the Indonesian friends 
would visit Beijing as ofter visited relatives, that 
both sides would be frien: rach other, cooperate 


closely, and push their relations to a new stage. 
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Suryadi said: The establishment of friendly ties between 
Jakarta and Beijing was not only the continuance of the 
traditional friendship between the two countries but also 
derived from the need of the current international situ- 
ation. The purpose of our current visit is to learn from 
China. He said that Jakarta would further develop its 
friendly relations with Beijing and that efforts be made 
to strengthen economic exchanges and cooperation with 
Beijing. 


Atte:.ding the meeting were Li Qiyan, Wang Baosen, Lu 
Yucheng, Chen Zhongyi, and Fan Yuanmou as well as 
Abdurrahman Gunadirja, Indonesian ambassador to 
China. 


Bo Yibo’s Son Addresses Singapore Seminar 


OW 1611234593 Beijing XINHUA in English 1558 
GMT 16 Nov 93 


[Text] Singapore, November 16 (XINHUA)—In the first 
10 months of this year, Singapore companies made 26 
investments worth 60 million U.S. dollars in Dalian of 
China’s Liaoning Province. 


Mayor of Dalian Bo Xilai said this here today at a 
seminar on trade and investment opportunities in 
Dalian. 


Bo is leading a 21-member delegation on a visit here 
from November 14 to 19 at the invitation of the Trade 
Development Board of Singapore. 


He is seeking Singapore’s participation in some 43 
projects in manufacturing, tourism, fishery industry, 
commercial sector, real estate and infrastructure devel- 
opment. The values of these projects range from 250,000 
U.S. dollars to over 2.7 billion U.S. dollars. 


Dalian is the gateway to the three northeast provinces 
and one of the China’s five major export ports. It is rich 
in marine products, agricultural produce and minerals in 
addition to its attractions to tourists. 


Song Jian Receives Laotian Delegation 


OW 1711113093 Beijing XINHUA in English 0905 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—Chinese State 
Councillor and Minister in Charge of the State Science 
and Technology Commission Song Jian met here today 
with a senior-level delegation from Laos headed by 
Vanthong Sengmuong, vice-minister of the Prime Min- 
ister’s Office. 


They held cordial and friendly talks. 


The guests arrived here November 13 at the invitation of 
China’s State Science and Technology Commission. 
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Shaanxi Governor Returns From Southeast Asia 


HK1311034493 Xian Shaanxi People's Radio Network 
in Mandarin 0500 GMT 5 Nov 93 


{Text} A Shaanxi foreign trade and economic coopera- 
tion delegation headed by Governor Bai Qingcai, 
recently returned to Xian after successfully winding up a 
visit to Singapore, Indonesia, and Thailand. Liu Rong- 
gui, deputy secretary of the provincial CPC committee, 
and Xu Shanlin, vice governor and standing committee 
member of the provincial CPC committee, met them at 
the airport. 


Governor Bai Qingcai attended the opening ceremony of 
Singapore’s Tour Shaanxi Festival. He delivered an 
address and cut the ribbon. 


In Indonesia, he had talks with some high-level leaders, 
including the Indonesian industry minister, the minister 
of state for investment, the person in charge of [words 
indistinct], and the secretary general of ASEAN. He 
spoke about the reform and opening, the investment 
environment, and preferential policies in Shaanxi. 


In Thailand, Governor Bai Qingcai and his party paid a 
visit to Bunchu Rotchanasathian, deputy prime minister 
of Thailand, and former Prime Minister Chatichai. He 
also met with some relevant celebrities and spoke about 
Shaanxi’s achievements in opening up. 


While in Southeast Asia, the delegation had extensive 
contacts with personalities from industrial, commercial, 
and financial circles and entrepreneurs and reached 
agreements of intent on cooperation and development of 
some projects. 


Shandong Secretary Receives Australian Group 


SK091 1063493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 8 Nov 93 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, cordially received in the Nanjiao Guest 
House of Jinan, the Australian delegation headed by 
(Phinpo Said), minister of commerce and employment 
for Victoria State, on the morning of 8 November. The 
visit paid by Minister (Said) is aimed at further devel- 
Oping economic and trade cooperation and exchanges 
between our province and Victoria State. The delegation 
will formally sign a memorandum of economic and trade 
cooperation with our province’s departments and will 
establish friendly ties between Pingdu city of our prov- 
ince and (Huswale) city of Victoria State. 


During the reception, Jiang Chunyun made a specch in 
which he said: Exchanging visits between the provincial 
people’s government and the Victoria State Government 
will promote the enhancement of economic and trade 
cooperation between them. The economies of Shandong 
Province and Victoria State strongly complement each 
other and the potential of cooperation between them is 
great. Our province has a large population and is 
endowed with abundant natural resources. It also has 
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certain strong points in industry and agriculture and is 
the hot spot of foreign investment in China. Also, 
Shandong has a large market, and Victoria State has 
developed industry and modernized agriculture. There- 
fore, cooperation will be mutually beneficial. 


Attending the reception were Vice Governor Wang Yuxi 
and other personnel. 


Near East & South Asia 


Li Ruihuan Meets South Asian Ambassadors 


Meets Nepalese Ambassador 


OW 1311081193 Beijing XINHUA in English 0737 
GMT 13 Nov 93 


[Text] Beijing, November 13 (XINHUA)—Li Ruihuan, 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said here today that his forthcoming visit to Nepal would 
promote mutual understanding and bilateral friendship 
and cooperation. 


He made the statement at a meeting with Nepalese 
Ambassador to China Basudev Chandra Malla at the 
Great Hall of the People here this morning. 


Li is scheduled to pay an official goodwill visit to Nepal 
between November 25 and 29 at the invitation, Beni B. 
Karki, chairman of the National Council of Nepal. 


He told the ambassador that Nepal is a friendly neighbor 
of China. The two countries represent a good example 
for countries with different social systems living in 
harmony and good- neighborliness. 


“It is my hope that my coming visit will help deepen the 
mutual understanding and friendship between China 
and Nepal, the CPPCC and the Nepalese National 
Council as well, expand bilateral contacts and strengthen 
cooperation,” he said. 


Li praised the work that the ambassador has done in 
enhancing bilateral relationship. 


Malla welcomed Li to his country in advance and wished 
him success during the visit. 


Nepal is the first leg of Li’s three South Asian nations 
tour. He is also scheduled to visit India and Pakistan. 


Meets Indian Ambassador 


OW 1311082493 Beijing XINHUA in English 0757 
GMT 13 Nov 93 


[Text] Beijing, November 13 (XINHUA)—Li Ruihuan, 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
today met with Indian Ambassador to China Chandra 
Shekhar Dasgupta before his official goodwill visit to 
India scheduled from November 29 to December 4. 
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He said he would be the guest of Indian Vice-President 
and Chairman of the Council of States Rajya Sabha 
Narayanan to visit the country and believed that the visit 
would be fruitful. 


Dasgupta said the Indian leaders and people were 
looking forward to Li's visit and would give him a warm 
welcome. 


Li said to the ambassador: “I am very pleased that my 
wish to visit your great country will come true. 


““My forthcoming visit to India is aimed at deepening 
mutual understanding and friendship between the peo- 
ples and leaders of the two countries, expanding contacts 
between the CPPCC and the Indian Council of States 
and promoting the good-neighborly friendship and 
mutually beneficial cooperation between the two coun- 
tries.” 


Li spoke highly of the improvement and development of 
Sino-Indian relations and thanked the ambassador for 
his useful work in promoting the growth of bilateral 
relations. 


Li’s visit to India will be the second leg of his three South 
Asian nation tour, which also includes Nepal and Paki- 
stan. 


Meets Pakistan Ambassador 


OW'1311092593 Beijing XINHUA in English 0833 
GMT 13 Nov 93 


[Text] Beijing, November 13 (XINHUA)—Li Ruihuan, 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said here today that it is China's resolute policy to 
develop its friendly ties and cooperation with Pakistan. 


He made the remark while meeting with Pakistan 
ambassador to China Khalid Mahmud at the Great Hall 
of the People here this morning. 


Li is scheduled to pay an official goodwill visit to 
Pakistan from December 4 to 9 at the invitation of acting 
Chairperson Nur Jehan Panezai of the Senate of Paki- 
stan. 


He said to the ambassador: “I am looking forward to 
meeting with Pakistan leaders, and convinced that my 
visit will achieve a great success.” 


During the meeting Li extended his warm congratula- 
tions on the recent smooth elections in Pakistan and also 
to the newly-elected leaders of Pakistan. 


He said: “China and Pakistan were friends in adversity 
and their friendship has stood the test of time.” 


He stressed that “it is China's resolute policy to develop 
its friendly ties and cooperation with Pakistan”, adding 
that he was sure that his coming visit would be condu- 
cive to furthering friendship between the two peoples, 
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expanding the friendly ties and cooperation between the 
CPPCC and the Pakistan Senate. 


Li praised the ambassador for his efforts to actively help 
promote the growth of bilateral ties. 


The ambassador said Pakistan’s people and leaders were 
expecting Li’s forthcoming visit to Pakistan and wished 
him full success during the visit. 


Pakistan will be the last leg of Li’s three South Asian 
nations tour which begins November 25. 


XINHUA Interviews Pakistan Speaker Gilani 


Gilani Calls Ties ‘Exemplary’ 


OW 1611114193 Beijing XINHUA in English 0928 
GMT 16 Nov 93 


[Text] Islamabad, November 16 (XINHUA)—Pakistan 
Speaker Yousaf Gilani said relations between Pakistan 
and China are exemplary, traditional and cordial. 


In a special interview with XINHUA correspondents 
here today, the speaker said after the new government 
led by Benazir Bhutto took over, the bilateral relations 
between the two countries will be further improved. 


Pakistan and China have unique and time-tested rela- 
tions, he said, the two countries always stood with each 
other during difficult time. 


In the future, Pakistan people will have more faith, love 
and respect for the Chinese people, he added. 


The speaker said that the forthcoming visit to Pakistan 
by Li Ruihuan, chairman of the Chinese People’s Polit- 
ical Consultative Conference, will be very significant 
official visit. 


“We believe in friendship with China not at the govern- 
ment level alone”, he said, “we always have good rela- 
tions between parliament and parliament.” 


Discusses Economic Development 


OW 1611124293 Beijing XINHUA in English 1159 
GMT I6 Nov 93 


[Text] Islamabad, November 16 (XINHUA)}—Political 
stability depends on economic development, Pakistan 
Speaker Yousaf Gilani said here today. 


In an interview with XINHUA here today, the National 
Assembly speaker said the new government will make 
more efforts to strengthen the economy. 


The new government will concentrate on economic 
development, he said. 


Comments from all the countries show that the 1993 
election is the fairest one in Pakistan's history, he said. 


“I really appreciate the smooth transfer of power in 
Pakistan,” he said. 
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It is the first time that a politician becomes president 
through secret ballot in Pakistan. he.said. 


As speaker, he said, he is a neutral person and will always 
keep his neutrality and remain above party line. 


Gillani, a member of the ruling Pakistan People’s Party, 
was elected speaker last month. 


In the parliament debate, he will give even more oppor- 
tunities to the opposition members so that they could 
express their view points, he said. 


Answering a question about the possibility of removing 
the 8th amendment which empowers the president to 
dissolve the National Assembly, he said without the 
cooperation of the opposition, it is difficult to repeal the 
8th amendment as it requires a two third majority. 


“I don’t feel the Benazir Bhutto government has a two 
third majority,” he said. 


He said the nation, the people and all! the politicians 
want to undo the 8th amendment which was created 
during the martial law reginve o! iate General Zia ul-Hagq. 


Three national assemblies have fallen victim to the 
amendment so far. 


‘News Analysis’ on Pakistan Presidential Election 


OW1111115493 Beijing XINHUA in English 1104 
GMT 11 Nov 93 


(“News Analysis” by Hu Xiaoming: “Tough Fight in 
Presidential Election”’} 


[Text] Islamabad, November 11 (XINHUA)—A neck- 
to-neck fight is expected between the ruling Pakistan 
People’s Party (PPP) and the opposition Pakistan 
Muslim League (PML) in the presidential election sched- 
uled on November 13. 


Out of the six candidates remain in the run for the 
country’s top slot, both Foreign Minister Farooq Leghari 
and Acting President Wasim Sajjad, respectively candi- 
dates of PPP and PML (Nawaz Sharif Group), are 
considered to have nearly equal strength in the electoral 
college and have the same chance to become the next 
president. 


The 464-vote presidential electoral college comprises the 
Senate, the National Assembly and the four provincial 
assemblies. 


Fifty-two-year-old Wasim has an edge in the 87-member 
Senate while Leghari, 53, enjoys more support in the 
205-member National Assembly which gives 122 confi- 
dence votes to Prime Minister Benazir Bhutto, PPP's 
co-chairperson. 


PML (Nawaz Group) and its allies command the 
majority in the assemblies in Northwest Frontier and 
Baluchistan Provinces, while PPP controls the southern 
Sindh Province and the biggest Punjab Province. 
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Though the numbers of their legislators are quite dif- 
ferent, the four provinces have an equal member of 
votes—43 to Be exact—which is equal tO the strength of 
the smallest assembly in Baluchistan. 


With the election only two days away, the stage is set for 
a grueling straight fight between PPP and PML (Nawaz 
Group) to grab the most powerful slot in the country. 


Analysts said Benazir is facing a crucial test as her 
bargaining position with Nawaz will be weakened if she 
lost the presidential election. 


Benazir has vowed time and again to strike down the 
controversial eighth amendment which gives discre- 
tionary powers to the president to dissolve the national 
and provincial assemblies and dismiss the cabinet. 


The president also enjoys the power to appoint chiefs of 
three services of the armed forces. 


Meanwhile, former Prime Minister Nawaz Sharif. PML 
president, is also in a do-or-die position in the election. 


“If he loses, many of his supporters in the parliament 
may betray him seeing Benazir is certain to complete her 
five-year term,”’ one analyst said. 


Both Leghari and Wasim have gone all out touring 
capitals of the four provinces to win over the undecided 
legislators from the independent camp and the small 
parties who will prove to be king- makers. 


Former President Ghulam Ishaq Khan was knocked out 
of the race for presidency on last Thursday by PPP's 
refusal to support him, giving Leghari a moral booster. 


However, another candidate named Akbar Bugti, a 
former governor of Baluchistan Province, will be a 
spoiler for Leghari if he remains in the field as his 
Jamhoori Watan Party has 11 solid votes in the election, 
analysts said. 


The army has been very careful in keeping itself out of 
the presidential issue, making analysts more difficult to 
predict who will turn out to be the last winner in the 


fight. 


However, as the muscle will be shown through secret 
ballot in which one more vote can decide the fate, 
neither side seems to be in a 100 percent confident 
position. 


“Wasim’s neutral performance as acting president as 
well as his gentle and enviable personality will attract 
more votes,” one observer said. 
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West Europe 


German Chancellor Kohl Continues Beijing Visit 


Li Peng Meets German Businessmen 


OW 1711055393 Beijing XINHUA Domestic Service in 
Chinese 1053 GMT 16 Nov 93 


{By reporter Zhou Shuchun (0719 2885 2504)} 


[Text] Beijing, 16 Nov (XINHUA)—On the occasion of 
German Chancellor Helmut Kohl's visit to China, Chi- 
nese Premier Li Peng and Chancellor Kohl met with 
some 200 Chinese and German entrepreneurs, who were 
here to attend a symposium of Sino-German business 
and economic experts, at the Great Hall of the People 
here this morning. The two leaders unanimously noted 
that China and Germany should set their eyes on the 
21st century in their cooperation, especially economic 
cooperation. 


Chinese Vice Premier Li Langing, leaders of relevant 
Chinese ministries and commissions, and Chancellor 
Kohl's entire entourage were also present at the meeting, 
which lasted for about one hour. 


Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade, made a welcoming 
speech at the beginning of the meeting. He said: Today's 
meeting of Premier Li Peng and Chancellor Kohl with 
Chinese and German entrepreneurs attending the sym- 
posium indicates that the two state leaders attach great 
importance to the symposium, and that the two govern- 
ments support and place great hopes on the development 
of bilateral economic and trade cooperation. 


Premier Li Peng made an impromptu and ebullient 
speech. He said he was delighted to have the opportunity 
to meet so many entrepreneurs from the two countries. 
He said: “First of all, 1 would like to tell you all that my 
talks with Chancellor Kohl proceeded very well yes- 
terday and an agreement on a wide range of issues was 
achieved. Chancellor Kohl's visit marks a new stage of 
development in Sino-German relations, and will help 
further accelerate the development of bilateral economic 
and trade cooperation.” 


Premier Li Peng briefed the German officials and entre- 
preneurs on China's political and economic situation. 
He said: Under the guidance of Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics, China has undergone over 10 years of reform 
and opening, and it has brought about political stability 
and significant economic growth. The Third Plenary 
Session of the 14th CPC Central Committee, which just 
ended, adopted a decision on several issues concerning 
the establishment of a socialist market economic struc- 
ture. He explained: Such an economic system is inte- 
grated with the basic system of socialism, and the pur- 
pose is to enable the market to play its basic role in the 
allocation of resources and in the operation of the 
economy under state macroeconomic regulation and 
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control. It takes into consideration the actual conditions 
of China on the one hand and strives to connect with the 
international economy on the other. 


He said: China will continue to uphold the central task of 
economic construction and its economy will still main- 
tain a fairly fast momentum of development. However, 
China will pay more attention to quality, economic 
efficiency, and product mix so as to ensure a “sustained, 
rapid, and healthy development” of the economy. 


Li Peng said: The sustain.d development of China's 
national economy has stimulated the development of its 
foreign trade. While delivering a speech at the Davos 
Economic Forum in early 1992, he predicted that the 
total value of China's imports would reach $300 billion 
during the first five years of the nineties (the Eighth Five- 
Year Plan period). In fact, its import volume in the first 
three years of the Eighth Five-Year Plan is expected to 
reach $240-50 billion, and the total is expected to reach 
$400 billion by the end of the five-year plan period. He 
said: The rapidly developing China is a huge market, 
offering businesses of all countries good opportunities 
for cooperation. He hoped that German entrepreneurs 
would treasure the opportunity and maintained that in 
Sino-German cooperation, they should set their eyes on 
the 21st century instead of on the nineties alone. 


Premier Li Peng also placed specific hopes on German 
businesses. He said: China and Germany should further 
intensify their cooperation in the areas of transportation, 
communications, energy, telecommunications, and 
other infrastructure and basic industries. As China is 
fairly weak in these areas, its economic development has 
been restricted. These areas are the focus of our devel- 
opment in the future and promise great potential for 
cooperation. German businesses should take advantage 
of their advanced technology and equipment to vigor- 
ously take part in the efforts of China’s old enterprises in 
technical transformation. Cooperation in these areas gets 
twice the result with half the effort. While maintaining 
the supremacy of good quality and high efficiency, 
German products will increase their price competitive- 
ness. Forms of cooperation should be more diversified— 
in commodity trade as well as in investment—and both 
joint ventures and wholly foreign-owned enterprises are 
welcome. 


Li Peng said China has made great improvements in its 
investment environment, the investment environment, 
including the hard and soft environment [ying huan jing 
he ruan huan jing 4289 3883 1064 0735 6516 3883 
1064], will get better and better; and economic legisla- 
tion in the investment field will become even more 
perfect. 


He said: During Chancellor Kohl’s visit, China and 
Germany have signed contracts, agreements, and letters 
of intent on economic and technological cooperation 
worth about $2.8 billion. Therefore, the delegation 
headed by Chancellor Kohl will “return home from a 
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rewarding journey.” He added: “This is just the begin- 
ning, and I hope the two countries will make concerted 
efforts to elevate Sino- German relations to a new level.” 


Chancellor Kohl stressed the importance of German- 
Chinese cooperation, saying this was a very important 
visit and the talks were successful; the common under- 
standing reached between China and Germany would 
“inject new quality into bilateral relations.” He said: In 
face of the drastically changing world situation, Ger- 
many and China should seek more extensive cooperation 
in the political, economic, cultural, technical, and inter- 
national arenas, including the United Nations, as “this is 
beneficial to both sides.” 


Chancellor Kohl indicated that Germany is an important 
part of the process of European integration and it is 
keenly interested in developing cooperation with China, 
especially economic cooperation. He shared Premier Li 
Peng’s view that the two countries should set their eyes 
on the 2Ist century in cooperation, and expressed the 
hope that bilateral economic cooperation would be 
established “on a more fruitful basis.” 


German Firms Receive Orders 


AU 1711090493 Vienna DER STANDARD in German 
17 Nov 93 p 15 


{“‘ag’-signed report: “Kohl Receives Orders Worth Bil- 
lions in Beijing”) 


[Text] Beijing—Germany has received orders from 
China at a value of more than 3 billion German marks 
[DM]. Corresponding contracts were signed after a 
meeting between the Chinese prime minister and 
German Chancellor Helmut Kohl in Beijing. Before the 
signing of the contracts, Li praised the “good talks” with 
Kohl, which have given “important stimuli” for further 
economic cooperation. 


Representatives of German industry and their Chinese 
business partners signed 20 agreements and contracts in 
the presence of the two heads of government. After tough 
negotiations, a German consortium headed by Siemens 
received the order for the construction of a subway in 
Guangzhou in southern China. Half of the DM750- 
million deal will be financed with so-called soft loans 
from Bonn, which are loans with an interest rate of 0.75 
percent. 


In addition, China plans to buy six Airbus aircraft of the 
A-340 type at approximately DM1.2 billion. The 
German share is 30 percent. Furthermore, German com- 
panies will build three power plants (fossil-fuel power 
plants and hydrological plants) in China for approxi- 
mately DM450 million. Three special transport ships 
and five other ships will be delivered by German ship- 
yards to China. Their value is around DM500 million. 
Furthermore, Deutsche Aerospace (Dasa) plans to build 
a telecommunications satellite together with Chinese 
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partners, which is to be followed by an estimated 20 
more satellites at a value of DM! billion over the next 
eight to 10 years. 


The European Airbus consortium has confirmed the sale 
of six large A-340 aircraft to China. The deal is worth 
more than $720 million. The costs for the training of the 
crew as well as the necessary spare parts are not included 
in this price. The planes are to be delivered in mid-1997. 
The China Eastern Airline had already previously 
ordered five A-340 jets. Over the past few months, the 
Airbus consortium has come under pressure because 
many orders have been canceled. 


Kohl Says Visit ‘Important Step’ 
OW 1711071693 Beijing XINHUA in English 0653 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—German 
Chancellor Helmut Kohl said today that his current visit 
to China marks an important step in the efforts of the 
two countries to build long- term, stable, comprehensive 
and mutually beneficial ties. 


His meetings with Chinese leaders were “friendly, frank 
and constructive”, giving “new quality” to political, 
economic and cultural cooperation, Kohl said at a press 
conference here this morning. 


Under one agreement, China and Germany will each set 
up another consulate. The new German consulate will be 
in the city of Guangzhou; and the Chinese consulate in 
Munich, Kohl told more than 200 Chinese and foreign 
journalists. 


Both sides promised to hold regular summits and meet- 
ings at the foreign ministerial level, said the chancellor, 
adding that the two governments pledged to coordinate 
their actions within multilateral frameworks, at the 
United Nations in particular. 


Germany and China also reached agreement to step up 
cultural, educational and scientific and technological 
cooperation, Kohl said. 


More than 20 years of cooperation between the two 
countries has laid a solid foundation for future improve- 
ment of mutual ties. Germany will remain a reliable 
partner of China in its modernization drive, he said. 


The German chancellor, who is on his fourth trip to 
China, said that he is personally interested in Chinese 
culture and history and has been following China's 
developments with keen interest. 


Drastic changes have taken place in China and it is now 
at the threshold of a new phase in historical develop- 
ment, he said. 
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Kohli Leaves for Shanghai 


OW1711112293 Beijing XINHUA in English 1112 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—Visiting 
German Chancellor Helmut Kohl left here this afternoon 
for Shanghai, China’s largest industrial city, to cont»... 
his China visit. 

Earlier today, Kohl visited a Sino-German joint-ventui:. 
and cut a ribbon to open a new building at the compiex. 


The joint-venture, the Beijing International Switching 
System Corporation Lid. (BISC}, was established in 
1990 by the Beijing Wire Communications plant and 
Germany's Siemens Corporation. 


BISC’s fields of activities range from research and devel- 
opment to production of public telephone switching 


technology. 


The company has already produced digital telephone 
switching equipment for 22 Chinese provinces. 


Northern Ireland Delegation Arrives in Jilin 


SK1311070893 Changchun Jilin People's Radio 
Network in Mandarin 2300 GMT 11 Nov 93 


[Text] On the evening of 11 November, Vice Governor 
Wei Minxue met with a visiting delegation from the 
Industry Development Bureau of Northern Ireland of 
the United Kingdom. Headed by (Desmond Markway). 
this team arrived in the province at noon on || 
November at the invitation of the Jilin Provincial Finan- 
cial and Investment Management Bureau. During this 
visit, Mr. (Desmond Markway) and his party hope to 
learn about the province’ investment environment, 
cooperation, and short-term cooperation items and dis- 
cuss economic and trade cooperation in line with the 
industrial advantages of their country. 


Vice Governor Wei Minxue extended a welcome to the 
guests on behalf of the provincial government. Mr. 
(Desmond Markway) expressed thanks for the welcome. 


Also attending the reception were responsible persons of 
the provincial financial department, the provincial plan- 
ning and economic commission, the provincial foreign 
economic relations bureau, the provincial foreign affairs 
office, and the provincial trust and investment company. 


Signs Economic Agreements 
SK1511031193 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 13 Nov 93 


[Text] On the morning of 13 November, the provincial 
foreign economic relations bureau and the provincial 
finance and investment management bureau signed Ict- 
ters of intent on economic cooperation with a delegation 
of the Industry Development Bureau of Northern Ire- 
land of the United Kingdom, which is paying a visit to 
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our province. Both sides have decided through consulta- 
tions that Northern Ireland of the United Kingdom, as 
well as the Jilin Provincial Foreign Economic Relations 
Bureau and the provincial finance and investment man- 
agement bureau of China, will offer to each other 
projects of cooperative development, provide invest- 
ment and trade opportunities, and create conditions for 
opening an office in each country. 


Attending the signing ceremony on 13 November were 
Wei Minxue, vice governor of the province; (Desmond 
Markway), head of the delegation of the Industry Devel- 
opment Bureau of Northern Ireland of the United 
Kingdom, and his entourage; as well as responsible 
persons from the provincial financial department, the 
provincial foreign economic relations bureau, the pro- 
vincial foreign affairs office, and the provincial finance 
and investment management bureau. 


French Minister Comments on Nuclear Testing 


OW1211161693 Beijing XINHUA in English 1548 
GMT 12 Nov 93 


(Text) Paris, November 12 (XINHUA)—French 
Defense Minister Francois Leotard has warned that any 
efforts to turn a moratorium on nuclear tests into a 
permanent policy is a backward step. 


Leotard made the remarks last month when he addressed 
the National Assembly on the French national defense 


budget for 1994, according to press reports today. 


The minister stressed he was not challenging the mora- 
torium but said that calls for it to become a permanent 
state of affairs was politically dangerous. 


Explaining France's stance, Leotard said the issue was 
not whether it is necessary to resume nuclear tests, but 
when they should be resumed. 


“Our only consideration is to safeguard French interests 
and freedom,” he added. 


On October 25, French President Francois Mitterrand 
said in a TV interview that as long as the United States, 
Russia and Britain complied with the agreement on a 
nuclear test moratorium, France would not conduct new 
ones. 


However, the president insisted that, although the 
French nuclear deterrent was strong enough, if other 
nations resumed testing, France would not be far behind. 


Currently France is undertaking research on computer 
simulated nuclear tests which it hopes to master within 
six to eight years. 
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Latin America & Caribbean 


Spokesman: Jiang Zemin To Visit Cuba, Brazil 


OW 1711021193 Beijing XINHUA Domestic Service in 
Chinese 0112 GMT 17 Nov 93 


[Text] Beijing, 17 Nov (XINHUA)—A spokesman for 
the Foreign Ministry announced here today: At the 
invitation of Brazilian President Itamar Franco, Presi- 
dent Jiang Zemin will pay a state visit to Brazil from 22 
to 28 November. [Beijing Xinhua Domestic Service in 
Chinese at 0212 GMT on 17 November transmits a 
service message changing the preceding sentence to read: 
...President Jiang Zemin will pay a state visit to Brazil 
for five days in late November. ] 


The spokesman also announced: At the invitation of 
Fidel Castro, president of the Cuban Council of State, 
President Jiang Zemin will pay a short visit to Cuba on 
his way to Brazil. 


Brazilian Delegate Signs Satellite Contract 


HK1211075693 Beijing CHINA DAILY in English 
10 Nov 93 p 1 


[By staff reporter Gao Jinan: “Chinese, Brazil To 
Launch 2 Satellites”) 


{Text} China and Brazil finalized a $150 million satellite 
project yesterday with a formal signing of agreements in 
Beijing's Great Hall of the People. 


The two countries originally agreed in 1988 to jointly 
develop two earth resources-survey satellites. The 
project had been delayed by a shortage of funding and 
technical problems. 


Yesterday's agreements ensure that a joint project and 
launching date will be implemented. 


According to the agreements, China will contribute 70 
per cent and Brazil 30 per cent of the total cost. 


The first of two satellites will be launched in October of 
1996 aboard a Chinese-made Long March-4 rocket, the 
China National Space Administration announced, while 
the launching date for the second satellite has not been 
decided. 


The Chinese side has agreed that a small Brazilian 
scientific satellite will be launched with the first earth- 
resources satellite. The cost for the payload will be 
shouldered by Brazil. 


Song Jian, State Councilor and Minister in charge of the 
State Science and Technology Commission, met with 
Brazil's Science and Technology Minister Jose Israel 
Vargas before the signing ceremony. 


Song said that the co-operation project is “an important 
step in Sino-Brazil co-operation in the field of science 
and technology.” 
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The Brazilian official, heading an |1-member delega- 
tion, is in China for an official visit to sign the agree- 
ments. 


The satellites will be used to monitor atmospheric pol- 
lution, forest reserves, plagues blighting agriculture and 
other earth resources. 


The two countries have also agreed to form a group early 
next year to market the satellite’s extra imaging capacity 
in the international market. 


Vargas and Song also discussed jointly developing and 
manufacturing telecommunications satellites. 


Zhongmei Oil Company Opens Peruvian Branch 
OW05 11175493 Beijing XINHUA Domestic Service in 
Chinese 0950 GMT 25 Oct 93 


[By reporter Wang Quanfu (3769 2938 1381)] 


[Text] Lima, 24 Oct (XINHUA)—The Peruvian branch 
of the Zhongmei [Sino-American] Oil Development 
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Company, which is affiliated with the China National 
Petroleum Corp., began business operation in Peru on 22 
October. 


On the same day, the branch signed an oil recovery 
agreement with a representative of the Peru Oil Com- 
pany in Lima. According to the agreement, the 
Zhongmei Oil Development Company will invest 
$43,159,000 for recovering petroleum from Talara Basin 
in northwestern Peru. 


According to the agreement, the Chinese side will repair 
the existing oil wells that have the potential fcr oil 
production; will restore normal production of oil wells 
which have unsteady production now; and will explore 
new oil reserves to boost daily output from 1,173 to 
2,000 barrels. The revenues shall be divided by the two 
sides according to the percentage of their shareholdings. 


A representative of the Peruvian branch of the Zhongmei 
Oil Development Company told reporters that recov- 
ering petroleum in Peru can show the world China's oil 
development technology and can promote exports of 
China’s oil equipment. 
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Political & Social National Congress explicitly laid down the task of estab- 
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[Text] Decision of the CPC Centra! Committee on Some 
Issues Concerning the Establishment of a Socialist 
Market Economic Structure 


a by the 14th Central Committee of the CPC at 
Plenary Session on November 14, 1993) 


In order to fulfill the task of reforming the economic 
system [jing ji ti zhi gai ge 4842 3444 7555 0455 2935 
7245] put forward at the 14th National Congress of the 
Chinese Communist Party and to accelerate reform, 
opening to the outside world and the socialist modern- 
ization drive, the Third Plenary Session of the 14th 
Central Committee of the Communist Party of China 
has discussed some major issues concerning the estab- 
lishment of a socialist market economic structure, and 
has adopted the following decision. 


I. The New Situation and New Tasks in China’ Efforts 
to Reform Its Economic Structure 


1. Great changes have occurred in China’s economic 
system through reforms over the past dozen years guided 
by the theory of building socialism with Chinese charac- 
teristics put forward by Comrade Deng Xiaoping. A 
situation with the publicly owned economic sector con- 
Stituting the mainstay while various other economic 
sectors develop simultaneously has taken initial shape. 
The economic restructuring in the rural areas continues 
to develop in depth; state-owned enterprises are shifting 
to new management mechanisms; the role of the market 
in the distribution of resources is rapidly expanding. 
economic and technological exchanges and cooperation 
with other countries are conducted widely; and the 
structure of planned economy is gradually being replaced 
by the socialist market economic structure. Reform has 
emancipated and developed the social productive forces, 
and promoted to a new height the country’s economic 
construction, the people's living standards and overall 
national strength. China’s socialist system has shown 
great vitality in a situation marked by abrupt changes in 
the international arena. The reform and opening to the 
outside world which have been adopted by the Party and 
people on the basis of a conscientious summing up of 
historical experience constitute a strategic policy deci- 
sion that conforms with the law of social and economic 
development and is the necessary path for China to 
achieve modernization. 


Marked by Comrade Deng Xiaoping’s important 
speeches in early 1992 and the 14th National Congress of 
the Chinese Communist Party, China's reform, opening 
to the outside world and the drive for socialist modern- 
ization have developed to a new stage. The 14th 


drive. To establish a new economic structure by the end 
of this century is a great historic task of the whole Party 
and people of all nationalities in China during the new 
period. 


2. The socialist market economic structure is linked with 
the basic system of socialism. The establishment of this 
structure aims at enabling the market to play the funda- 
mental role in resource allocations under macroeco- 
nomic control [hong guan tiao kong 1347 6034 6148 
2235] by the state. To turn this goal into reality, it is 
necessary to uphold the principle of taking the publicly 
owned sector as the mainstay, while striving for a simul- 
taneous development of all economic sectors, to further 
transform the management mechanism of state-owned 
enterprises, and to establish a modern enterprise system 
which meets the requirements of the market economy 
and in which the property rights as well as the rights and 
responsibilities of enterprises are clearly defined. gov- 
ernment administration and enterprise management are 
separated and scientific management is established. It 1s 
necessary to establish a nationwide integrated and open 
market system to closely combine the urban market with 
the rurai market and link the domestic market with the 
international market, so as to optimize the allocation of 
resources. It is necessary to transform the government's 
functions in economic management and establish a 
sound macroecc romic control system in which indirect 
means form the mainstay so as to ensure the healthy 
operation of the national economy. It is necessary to 
establish an income distribution system which takes the 
principle of “to each according to his work” as its 
mainstay, gives priority to efficiency while taking fair- 
ness into account so as to encourage some localities and 
people to become prosperous first while adhering to the 
road to common prosperity. It is also necessary to 
establish a multilayered social security system and pro- 
vide both urban and rural people with a degree of 
security commensurate to China's reality so as to pro- 
mote economic development and social stability. All 
these major links comprise an organic entity, interre- 
lated and mutually conditioning, together forming the 
basic framework of the socialist market economy. It is 
necessary to establish a legal system in line with and 
corresponding to these major links, and to adopt down- 
to-earth measures to push the overall reform forward 
actively step by step and promote the development of the 
social productive forces. 


3. The establishment of a socialist market economic 
structure is a pioneering undertaking unprecedented in 
history; it requires tackling many extremely complicated 
problems. In the past 15 years, we have blazed a fruitful 
trail in reform and accumulated rich experience. Practice 
has proved that so long as we unswervingly adhere to 
Comrade Deng Xiaoping's theory of building socialism 
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with Chinese characteristics and the basic line of the 
Party at the primary stage of socialism, we can stand all 
kinds of tests and successfully achieve the great goals of 
reform, opening to the outside world and modernization. 


In the process of establishing the socialist market eco- 
nomic structure, we must, under the guidance of the 
Party’s basic theory and line, decide on the various steps 
of reform and judge their success or failure by always 
adhering to the basic criterion of whether they help 
develop the productive forces of the socialist society, 
enhance the overall strength of the socialist state and 
improve the people’s living standards. Attention should 
be paid to the following points: 


—Emancipating the mind and seeking truth from facts. 
It is necessary to change the traditional concepts of 
planned economy and advocate active exploration 
and bold experiment. Therefore, it is necessary, on the 
one hand, to inherit our fine traditions and, on the 
other, to break away from outmoded conventions and, 
proceeding from the realities of China, learn from 
those experiences of all countries, including the devel- 
oped capitalist countries, that reflect the general laws 
of social production and market economy. It is neces- 
sary to be on the alert against Right tendencies, but 
mainly to guard against “Left” tendencies. 


—With economic construction as the central link, 
reform and opening to the outside world, economic 
development and social stability promote one another 
and form a single entity. Development is the last word. 
{fa zhan cai shi ying dao li 4099 1455 2088 2508 4289 
6670 3810] Only by seizing the favorable opportuni- 
ties, conducting reform in depth, expanding the 
Opening to the outside world and accelerating the pace 
of development, can we consolidate political stability 
and unity. Only by, on the one hand, upholding the 
four cardinal principles and, and on the other hand, 
paying attention to fostering both material progress 
and cultural and ideological progress and maintaining 
social and political stability can we effectively guar- 
antee the smooth progress of reform and opening to 
the outside world and the development of China’s 
economy. In making active efforts to develop the 
economy and implementing reform and opening to the 
outside world, it is imperative we should take care to 
be steady and discreet and steer clear of massive losses 
and social upheavals. 


—Respecting the pioneering spirit of the masses and 
attaching importance to their personal interests. It is 
necessary to sum up in time the experience the masses 
create in practice, show respect for the wishes of the 
people and to properly guide and protect their initia- 
tive so as to give it full play. In the process of 
deepening the reform and developing the economy, it 
is necessary to properly handle the relationship 
between accumulation and consumption, between 
overall and partial situations and between long-term 
and short-term interests, and to effect continuous 


NATIONAL AFFAIRS 23 


improvement in the people's living standards, so as to 
establish a broad and deep popular basis for our 
reform. 


—Combining comprehensive reform [zheng ti tui jin 
2419 7555 2236 6651] with breakthroughs in key 
areas. It is a correct policy decision conforming to 
China’s realities to start the reform from the country- 
side and gradually extend it to the cities, to combine 
urban reform with rural reform, keep microeconomic 
reform in step with macroeconomic reform, and 
ensure that the enlivening of the domestic economy 
and the opening to the outside world are closely 
related to and promote each other. In accordance with 
differing situations, for some major reform measures, 
plans can be drawn up first and conducted coordi- 
nately in related areas of the economic system, while 
some others should be tried out first in selected 
localities or areas and then extended after experience 
has been gained. It is necessary both to pay attention 
to the gradual progress of the reform as a whole and to 
miss no opportunity of making breakthroughs in key 
areas that spur the overall reform. 


II. Changing the Operation Mechanism of State-Owned 
——— and Establishing a Modern Enterprise 
ystem 


4. A modern enterprise system with public ownership as 
its mainstay is the foundation of the socialist market 
economic structure. Over the past dozen years or more, 
state-owned enterprises have been invigorated through 
such measures as expanding their power to make deci- 
sions regarding management and changing the mode of 
management, thus laying the initial foundation for their 
entry into the market. To continuously deepen enter- 
prise reform, it is necessary to tackle some deep-seated 
contradictions, focus on innovations of the enterprise 
system, further emancipate and develop the productive 
forces and bring the superiority of the socialist system 
into full play. 


Establishing a modern enterprise system is a necessary 
requisite for developing socialized mass production and 
the market economy; and it represents the orientation of 
reform of China’s state-owned enterprises. Its basic 
features are: First, the property rights relationships are 
clearly defined; the ownership of state-owned assets in 
the enterprises belongs to the state; the enterprises, as 
legal entities, possess all rights over the asset formulated 
by investments from various sources, including the state, 
and become legal entities that enjoy rights and shoulder 
responsibilities under civil law. Second, the enterprises 
use all the resources to which legal entities are entitled to 
conduct management independently and shoulder sole 
responsibility for gains and losses according to law, pay 
taxes in line with related stipulations, and assume the 
responsibility of maintaining and increasing the value of 
the assets in the interests of the investors. Third, the 
investors enjoy, commensurate with their shares of cap- 
ital investment, their rights and interests as part owners 
of the enterprises, that is, the right of dividend and the 
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right to take part in strategic decisions and choice of 
managers. Should the enterprises go bankrupt, the inves- 
tors only shoulder limited liability for the debts of such 
enterprises according to the amount of their capital 
investment. Fourth, the enterprises organize production 
and management according to market demand and aim 
at raising the productivity of labor and the economic 
returns of the enterprises. The government does not 
directly interfere with the production and managerial 
activities of the enterprises. Those which have been in 
losses for a long time and whose assets cannot cover the 
debts should apply for bankruptcy according to law; the 
successful enterprises prosper and those which fail are 
eliminated in the market competition. Fifth, it is neces- 
sary to establish a scientific enterprise leadership struc- 
ture and organizational management system, regulate 
the relations between the owners, managers, the workers 
and staff, and build a management mechanism which 
combines incentives and restraints. All enterprises 
should work hard toward this direction. 


5. To establish a modern enterprise system is an arduous 
and complicated undertaking; it requires the accumula- 
tion of experience and creation of the necessary condi- 
tions and should be conducted step by step. At present, it 
is necessary to continue to implement the Law Con- 
cerning Industrial Enterprises Owned by the Whole 
People and Regulations on Changing the Management 
Mechanism of Industrial Enterprises Owned by the 
Whole People, and to really unreservedly extend to the 
enterprises the various rights and responsibilities per- 
taining to their own management. It is necessary to 
strengthen supervision and control over the state-owned 
assets possessed by the enterprises and reach the aim of 
maintaining and increasing the value of the state-owned 
assets. It is necessary to quicken the pace of the change of 
the management mechanism and readjustment of the 
organizational structure of state-owned enterprises. 
Unwarranted pooling of funds, arbitrary requisition of 
donations and exaction of fees from enterprises must be 
resolutely stopped. It is necessary to reduce the financial 
burden the enterprises have to bear in supporting social 
undertakings. It is necessary to, step by step, make an 
inventory and check of the stockpiles and capital of 
enterprises, define the property rights, clarify debts 
receivable and debts payable, evaluate the assets to 
verify the amount possessed by the enterprise legal 
entities. It is necessary to create conditions in all respects 
for state-owned enterprises to shift steadily to the 
modern enterprise system. 


6. Large and medium sized state-owned enterprises are 
the mainstay of the national economy; to introduce the 
modern enterprise system is of great importance for 
heightening their managerial expertise and competitive- 
ness, and for enabling them to better play their leading 
role. Modern enterprises may have varying organiza- 
tional patterns according to the composition of their 
assets. For state-owned enterprises, it is useful to exper- 
iment with the corporate system. Standardized corpo- 
rates can effectively accomplish separation between the 
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ownership of the investors and the rights of enterprises, 
as legal entities, over their assets; this is conducive to 
separating government administration from enterprise 
management, changing the management mechanism, 
and enabling the enterprises to get rid of reliance on 
administrative organizations and enabling the state to 
get away from its unlimited responsibility for the enter- 
prises; and it is also conducive to raising funds and 
diversifying risks. The corporates can be of various 
types. Among large and medium sized state-owned 
enterprises with the necessary conditions, those whose 
investments come from a single source can be reorga- 
nized into wholly owned companies according to law, 
and those with investments from several sources can be 
turned into limited liability companies or limited lia- 
bility stock companies according to law. Limited liability 
stock companies whose shares are listed should be of a 
small number and they must be strictly examined and 
approved beforehand. What amount of shares in the 
companies should be suitably held by the state can vary 
according to the different industries and the different 
degrees of distribution of the shares. Companies that 
turn out special category products and those producing 
armaments should be held by the state alone. In key 
enterprises in “‘backbone” and basic industries, the state 
should have controlling shares and at the same time 
bring in non-state capital, so as to expand the leading 
role and scope of influence of the state sector of the 
economy. Introduction of the corporate system does not 
simply mean a change of names, neither is its aim simply 
the pooling of funds; the important thing is the shifting 
of mechanism. It should be adopted in a gradual manner 
after experiments; it must not be done for show, or rashly 
on a mass scale. It is necessary to guard against indis- 
criminately changing enterprises without the necessary 
conditions into companies. The existing companies 
should be reshuffled to conform to required norms. 


In line with the demands of the modern enterprise 
system, existing national corporations covering entire 
industries should be changed step by step into holding 
companies. It is necessary to establish a number of large 
enterprise groups—trans-regional and embracing several 
trades—that have public ownership as their mainstay 
and are linked mainly by property rights, and to bring 
into play their important role in promoting structural 
readjustment, raising returns through an economy of 
scale, accelerating the development of new technology 
and new products and enhancing competitiveness in the 
international market. 


As for the small state-owned enterprises, the manage- 
ment of some can be contracted out or leased; others can 
be shifted to the partnership system in the form of stock 
sharing, or sold to collectives or individuals. Incomes 
from selling such enterprises or equity in them can be 
diverted by the state to industries which are urgent to 
develop. 


7. Reforming and perfecting the organizational and 
managerial systems of enterprises. It is necessary to 
adhere to and improve the system of responsibility of 
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factory director (manager), and to ensure that the direc- 
tors (managers) carry out their rights and responsibilities 
according to law. Enterprises which adopt the corporate 
system must establish internal organizations that accord 
with related laws and regulations. Party organizations in 
enterprises should play the role of the political core and 
supervise and guarantee the implementation of the prin- 
ciples and policies of the Party and state. We should 
wholeheartedly rely on the working class. The trade 
unions and workers’ congresses should organize the 
workers and staff to take part in democratic management 
of the enterprises, and uphold the legitimate rights and 
interests of the workers and staff. It is necessary to 
improve the competence of the ranks of the workers and 
staff, and create a contingent of entrepreneurs. It is also 
necessary to set up a mechanism of clearly delineated 
rights and responsibilities inside the enterprises which 
promotes unity and cooperation as well as provides 
mutual checks and can mobilize the initiative of all 


groups. 


The enterprises should, in line with the requirements of 
the market economy, improve and straighten out their 
internal management, enforce labor discipline, 
strengthen their work in technological development, 
quality control, marketing, finance and information, 
raise their decision making ability and improve their 
quality and economic returns. It is necessary to elevate 
enterprise culture and foster fine professional ethics and 
the spirit of love for one’s own profession and factory, 
observance of law, faithfulness to one’s word, and a 
pioneering spirit [kai tuo chuang xin di jing shen 7030 
2148 0482 2450 4104 4737 4377]. [Beijing Central 
Television Program One Network in Mandarin at 1130 
GMT on 16 November carries an announcer-read report 
on the Socialist Market Economy decision; its version 
omits the preceding paragraph. ] 


8. Strengthening control over state-owned property in 
enterprises. For state-owned property in enterprises, the 
system will be for unitary ownership by the state, super- 
vision by governments at various levels and independent 
management by the enterprises. In line with the principle 
of separating the socioeconomic control function of the 
government from its function as the owner of state- 
owned property, reasonable forms and channels [heli 
xingshi he tujing 0678 3810 1748 1709 0735 6634] will 
be actively sought to control and manage state-owned 
assets. It is necessary to strengthen organizations special- 
izing in the control of state-owned assets both by the 
central authorities and by the governments of the prov- 
inces, autonomous regions and municipalities directly 
under the central government. The current defective 
control over state-owned assets and serious losses of 
state-owned assets warrant a high degree of attention 
[gao du zhong shi 7559 1653 6850 6018]. The depart- 
ments in charge of supervising state-owned assets in 
enterprises should assume their responsibility and per- 
form their duty; when necessary, they may set up boards 
of supervisors and send their members to enforce super- 
vision over the work of maintaining and increasing the 
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value of state-owned assets in enterprises. It is strictly 
forbidden to convert state-owned assets into shares and 
sell them at low prices, still less distribute them to 
individuals without compensation. It is necessary to 
improve the system to plug the loopholes in all respects, 
SO as to ensure that the state-owned assets and its rights 
and interests are not infringed upon. 


9. Adhering to the principle of taking public ownership 
as the mainstay and effecting a simultaneous develop- 
ment of all economic sectors. While striving actively to 
promote the development of the state and collective 
economy, it is necessary to encourage the development 
of the individually-owned, privately-owned and foreign- 
invested economic sectors, and to strengthen control 
over them according to law. With the fluidity and 
reshuffling of property rights, there are more and more 
economic entities with mixed ownership; this will bring 
forth a new structure of property ownership. Nation- 
wide, public ownership should be the mainstay in the 
national economy but it may vary in different places and 
trades. The position of public ownership as the mainstay 
in the national economy manifests itself chiefly in 1' 
advantageous position the state- owned and collective. 
owned sectors occupy in the totality of social assets and 
in the fact that the state-owned economy contivis the 
lifeline of the national economy and plays the leading 
role in economic development. The publicly owned 
sector, and especially the state-owned sector, must take 
an active part in market competition and grow and 
develop in the competition. The state should create 
conditions for economic sectors under different kinds of 
ownership to compete in the market on equal terms, and 
should deal with the various types of enterprises without 
discrimination. It is also necessary to strengthen the 
property rights in existing urban collective enterprises, 
and they may be turned into shareholding cooperatives 
or partnership enterprises as indicated by different con- 
ditions. Those with the necessary conditions can also be 
Organized into limited liability companies. A small 
number of them, which are large in size and have good 
economic returns, can also be turned into limited lia- 
bility companies or enterprise groups. 


III. Cultivating and Expanding the Market System 


10. Giving etfect to the basic role of the market mecha- 
nism in the allocation of resources requires the cultiva- 
tion and expansion of the market system. Currently, the 
emphasis should be on developing the production- 
factors market, standardizing market activities, breaking 
the barriers and blockades between regions or depart- 
ments, opposing unfair competition and creating an 
environment for competition on equal terms, so as to 
form a unified, open, competitive and orderly integrated 
market. 


11. Pushing forward price reform and establishing a 
mechanism in which the prices are formed mainly by the 
market. Although the prices of most commodities have 
already been decontrolled, the double-track price system 
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still exists for some capital goods, the degree of applica- 
tion of market prices for production factors is relatively 
low, and the mechanisms for price formation and regu- 
lation are still not completely sound. The main tasks in 
deepening price reform are: On the premise of keeping 
the general price level relatively stable, to decontrol the 
prices of competitive commodities and services, adjust 
government-set prices for some commodities and ser- 
vices to reasonable levels; abolish the double-track price 
system for capital goods as quickly as possible; accelerate 
the marketization of prices of production factors; and 
establish and improve a sound system of stockpiling a 
small number of important commodities that have a 
great bearing on the national economy and people’s 
livelihood, thereby stabilizing market prices. 


12. Reforming the existing commodity circulation 
system and further developing the commodity market. 
Wholesale markets will be set up for bulk agricultural 
produce, industrially produced consumer goods and cap- 
ital goods in major commodity-producing, marketing 
and distributing areas. Experimentation with a few com- 
modity futures markets will be strictly standardized. 
State- owned enterprises in the sphere of circulation 
should transform their operating mechanism, participate 
actively in market competition, improve economic effi- 
ciency and give play to their leading role in the process of 
improving and expanding the wholesale market. To meet 
the needs of commodity circulation, a commodity 
market network comprehensive in its functions— 
characterized by the combination of large, medium and 
small markets, and the coexistence of various economic 
modes and operating forms—should be established to 
push forward the modernization of circulation. 


13. The present cultivation of the market system should 
focus on the development of markets for finance, labor, 
real estate, technology and information. 


Developing and perfecting the financial market focused 
on bank loans. Capital markets should actively but 
steadily expand financing activities in the form of bonds 
and stocks. It is necessary to establish a rating system for 
bond-issuing agencies and bond credits, so as to bring 
about the healthy development of the bond market. It is 
necessary to standardize and gradually expand the scale 
of the issue and listing of stocks. The money market 
should develop standard inter-bank lending and bill 
discount; the central bank should develop trading in 
government bonds. Illegal raising of funds, money- 
lending and other such financing activities should be 
resolutely checked and corrected. 


Reforming the labor system and gradually forming a 
labor market. China’s abundant labor force is advanta- 
geous for economic development, but also brings pres- 
sure on employment. The development, utilization and 
rational allocation of human resources should be the 
starting point of developing the labor market. We should 
create more job opportunities in order to employ more 
urban labor forces. We should encourage and guide the 
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surplus rural labor force to shift gradually to nonagricul- 
tural fields, and effect orderly labor mobility between 
regions. We should develop various forms of employ- 
ment, and use economic measures to adjust the employ- 
ment structure, so as to form an employment mechanism 
for the two-way choice between the employing units and 
the employees and rational labor mobility. 


Standardizing and developing the real estate market. 
With scarcity of land and a large population, we in China 
have to value and make rational use of land resources, 
and strengthen land management. We should conscien- 
tiously protect cultivated land and strictly control the 
transfer of land from agricultural to nonagricultural use. 
The state monopolizes the primary urban land market. 
We should implement a system for the transfer of 
land-use rights with compensation and within a time 
limit. With regard to the sale of land-use rights for 
commercial purposes, we should change the method of 
negotiated lease into one of public bidding and auc- 
tioning. At the same time, we should strengthen the 
management of secondary markets and establish a 
normal market mechanism for the formation of prices 
for land-use rights. By starting to levy and adjust real 
estate taxes and other fees, we should forestall any 
attempt to reap excessive profits in real estate transac- 
tions and prevent the loss of state profits. We should 
control the rapid growth of luxury housing and high- 
consumption recreational facilities. We should accel- 
erate reform of the urban housing system, control the 
land price for housing and promote the commercializa- 
tion of housing and the development of housing con- 
struction. 


Further developing the technological and information 
markets. We should introduce a mechanism of competi- 
tion in these spheres, protect intellectual property rights, 
carry on transfers of technological achievements with 
compensation and promote commercialization and 
industrialization of technological research results and 
information. 


14. Actively developing professional intermediate orga- 
nizations of market and giving play to their services, 
such as their linking, notarial and supervisory role. 
Currently, emphasis should be placed on increasing the 
number of accountant’s, auditor’s and lawyer's firms, 
notarial and arbitration organizations, organizations for 
measurement and quality inspecting certification, infor- 
mation and consultant organizations and organizations 
for asset evaluating and credit rating. We should bring 
into play the role of trade associations and chambers of 
commerce. Professional intermediate organizations 
should, following the law and through competence con- 
firmation and observance of market rules, set up self- 
regulatory operational mechanism. They should under- 
take appropriate legal and economic responsibilities and 
accept administration and supervision from the govern- 
ment departments concerned. 


15. Improving and strengthening management and 
supervision of the markets. We should set up a normal 
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procedure for market access, market competition and 
market transactions, guarantee fair exchange and com- 
petition on equal terms, and protect the lawful rights and 
interests of traders and consumers. We should resolutely 
punish, according to law, such illegal acts as producing 
and selling faked and shoddy goods and the manipula- 
tion of markets. We should raise the rate of open market 
transactions, establish authoritative organizations for 
law enforcement and supervision in the markets, 
strengthen management of the markets and give play to 
the mass media’s role in supervising the markets. 


IV. Transforming Government Functions, Establishing a 
Sound Macroeconomic Control System 


16. The establishment of a socialist market economy 
urgently requires the transformation of government 
functions and reform of government organizations. Gov- 
ernment functions in economic management consist 
mainly of devising and implementing macroeconomic 
control policies, appropriate construction of infrastruc- 
ture facilities and creation of a favorable environment 
for economic development. At the same time as we 
cultivate the market system, supervise the operation of 
markets and safeguard competition on equal terms, we 
should regulate social distribution and organize social 
security, curb population growth and protect natural 
resources and the ecological environment; also we 
should control state assets and supervise their operation 
sO as to achieve national goals of economic and social 
development. The government manages the national 
economy by economic, legal and necessary administra- 
tive means, but it does not directly interfere in the 
production and management of enterprises. 


At present, overstaffing, overlapping of functions and 
inefficient organization, prevalent at all levels of govern- 
ment, are seriously retarding the process of transforming 
the operational mechanism of enterprises and the estab- 
lishment of a new structure. In line with the principles of 
separating the functions of the government from those of 
enterprises, simplifying structures and promoting unity 
and efficiency, we should continue to reform govern- 
ment organizations and seek to complete the task at the 
earliest possible date. The economic management 
departments of the government should transform their 
functions; specialized economic departments should 
gradually reduce their size; and comprehensive eco- 
nomic departments should properly perform their work 
of overall coordination. At the same time, the govern- 
ment’s social management functions should be strength- 
ened to ensure the normal operation of the national 
economy and good order in society. 


17. The socialist market economy must have a sound 
macroeconomic control system. The main tasks of mac- 
roeconomic control are: To maintain a basic balance 
between total supply and total demand in the economy, 
promote the optimization of the economic structure, 
guide the national economy in sustained, rapid and 
healthy development [chi xu kuai su jian kang fa zhan 
2170 4968 1816 6643 0256 4099 1455] and bring about 
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all-round social progress. In macroeconomic control, we 
should primarily use economic measures; we should, in 
the near future, take significant steps in the reform of the 
systems of taxation, financing, investment and planning, 
and establish a mechanism in which planning, banking 
and public finance are coordinated and mutually check 
each other while strengthening the overall coordination 
of economic operations. The plan shall set forth the 
objectives and tasks for national economic and social 
development and the necessary coordinated economic 
policies; the central bank whose primary objective is to 
stabilize currency value regulates the aggregate money 
supply and maintains balance of international payments; 
the fiscal departments regulate the economic structure 
and social distribution primarily by budgeting and tax- 
ation. Monetary and fiscal policies should be used to 
adjust and achieve a basic balance between overall 
demand and overall supply, which, in coordination with 
industrial policies, in turn promotes the coordinated 
development of the national economy and society. 


18. Actively pressing ahead the reform of the fiscal and 
taxation systems. Reform in the near future should focus 
on: First, changing from the current fiscal contractual 
responsibility system of local authorities to a tax assign- 
ment system on the basis of a rational division of power 
between central and local authorities, and establishing 
separated central and local taxation systems. The cate- 
gories of taxes required for safeguarding national rights 
and interests and the exercise of macroeconomic control 
are assigned as the central tax; the main categories of 
taxes directly related to economic development are 
assigned as the sharing taxes; the range of items subject 
to local tax should be broadened to increase local rev- 
enue. Through developing the economy, improving effi- 
ciency and opening up more sources of revenue, we 
should gradually increase the percentage of fiscal income 
in the gross national product (GNP) and rationally 
determine the proportion between central and local 
fiscal income. We should implement a system wherein 
the central fiscal authority returns and transfers pay- 
ments to local authorities in order to adjust the distribu- 
tion pattern and regional structure, and in particular to 
support the development of economically underdevel- 
oped regions and the transformation of the old industrial 
bases. Second, it is necessary to reform and improve the 
taxation system in line with the principles of unifying tax 
laws, fairness of tax burden, simplification of the tax 
system and rational division of power. We should imple- 
ment an indirect tax system based mainly on the value- 
added tax, levy consumption taxes on a small number of 
goods and continue to levy the turnover tax on most 
nonproduct businesses. On the basis of reducing the rate 
of the income tax imposed on state-owned enterprises, 
and of discontinuing construction funds for key energy 
and communications projects and budgetary regulatory 
funds, enterprises should pay taxes according to law, and 
the ratio of profit distribution between the state and 
state-owned enterprises can be straightened out. We 
should introduce uniformity in enterprise income tax 
and personal income tax, standardize tax rates and 
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expand the tax base. We should levy and readjust taxes 
of certain categories, check up on tax reductions and 
exemptions, strictly enforce the levying and manage- 
ment of taxes and block the loss of tax income. Third, we 
should improve and standardize the double budget 
system. We can set up a government public budget and a 
budget for management of state assets and, when neces- 
sary, establish a social security budget and other budgets. 
We should strictly control fiscal deficits. The fiscal 
deficits of the central authorities should be met by 
issuing long and short-term government bonds rather 
than by overdrafts from the bank. The government's 
domestic and external debts should be centrally man- 


aged. 


19. Accelerating reform of the financial system. As the 
central bank, the People’s Bank of China, under the 
leadership of the State Council, should implement mon- 
etary policies independently, it should control the money 
supply and stabilize currency value by changing from 
relying mainly on the control over the scale of credit to 
using such means as reserve ratio on deposits, the central 
bank’s lending rates and open market operations; it 
should supervise over and control various types of 
financial institutions and maintain the financial order, 
and no longer handle businesses with nonfinancial insti- 
tutions. Banking business and securities business should 
be managed along separate lines. A monetary policy 
committee should be organized for the timely adjust- 
ment of monetary and credit policies. To meet the needs 
of the nationwide circulation of money and the require- 
ments of centralized and unified regulations, the 
branches of the People’s Bank of China are clarified as 
agencies of its head office, and active efforts should be 
made to create conditions for setting up trans-regional 
branches. 


We should establish policy-lending banks, and should 
separate policy-lending banking from commercial 
banking. We should organize the National Development 
Bank and the Import and Export Credit Bank, and 
reorganize the Agricultural Bank of China, all of them 
handling strictly defined policy-lending business. 


We should develop commercial banks. Existing special- 
ized banks should gradually change into commercial 
banks and, when necessary, rural and urban cooperative 
banks should be set up step by step. The commercial 
banks should engage in the management of the propor- 
tions of assets and liabilities and in management of risks. 
We should standardize and develop nonbanking finan- 
cial institutions. 


In light of the changes in the monetary supply and 
demand, the central bank should make timely readjust- 
ments of the benchmark interest rate and allow the 
deposit and loan interest rates of commercial! banks to 
float freely within a specified range. We should reform 
the foreign exchange control system, set up a market- 
based manageable floating exchange rate system, and set 
up an integrated and standardized foreign exchange 
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market. Renminbi (People’s Currency) should gradually 
become a convertible currency. a 


We should set up computer networks for the banking 
system, expand the use of such payment instruments as 
commercial bills of exchange and checks, enforce strict 
settlement discipline, improve settlement efficiency, and 
actively popularize the use of credit cards so as to reduce 
the amount of cash in circulation. 


20. Deepening reform of the investment system. We 
should gradually establish risk liabilities for corporate 
investment and bank credits. Competitive project 
investment should be decided by the enterprises them- 
selves which also bear any risk that may be involved, 
granting of needed loans is to be decided by the com- 
mercial banks, assuming sole responsibility for profits 
and losses. A project registration system for the record 
should be set up in place of the current system of 
administrative examination and approval. Such finan- 
cial investment activities should be carried on in the 
market and guided by the state's industrial policies. 
Construction of infrastructure projects should be 
encouraged and investments from various departments 
should be drawn into this work. Local governments are 
to be responsible for construction of infrastructure facil- 
ities within their areas. The capital of major state con- 
struction projects should be furnished, according to a 
unified plan, by policy-lending banks, such as the 
National Development Bank, by raising funds through 
financial investment and financial bonds and through a 
variety of other forms including the holding and buying 
of shares and the granting of preferential loans allowed 
by policies. As legal entities, enterprises are to be respon- 
sible for the whole process from planning, fund-raising 
andconstruction to production, management, and the 
repayment of loans and interest, and the maintenance 
and increase of asset values. Funds from various strata of 
the society should be absorbed for the construction of 
public welfare projects, and overall financial arrange- 
ments should be made by government departments in 
accordance with the division of power over central and 
local affairs. 


21. Speeding up reform of the planning system and 
further transforming planning management functions. 
State plans should be based on the market, on the whole 
they should be guidance plans. The tasks of planning are: 
To rationally define strategies for the development of the 
national economy and society and the objectives of 
macroeconomic control and industrial policies, make 
good economic forecasts, plan major economic struc- 
tures, plan the distribution of productive forces, and 
plan the conservation of national territories and the 
construction of key projects. Planning work should con- 
centrate on the overall situation, strategies and policies, 
with emphasis on drafting medium and long term plans. 
and on the comprehensive and coordinated use of mac- 
roeconomic policies and economic levers. We should 
establish a new national economic accounting system 
and improve the macroeconomic monitoring and 
warning systems. 
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22. The powers of the central and local authorities-c 
economic administration should be rationally delineated 
and the initiative of both the central.and Jocal authorities 
should be brought into play. Powers of macroeconomic 
control, which include power over the issuance of cur- 
rency, the determination of benchmark interest rates, 
regulation of exchange rates and readjustment of the 
rates of major tax items, must be concentrated in the 
hands of the central government. This is necessary for 
maintaining the balance of economic aggregates, opti- 
mizing the economic structure and unifying the national 
market. As China is a big country with a large popula- 
tion, the various provinces, autonomous regions and 
municipalities directly under the central government 
should be invested with the necessary powers so that 
they can, in accordance with state laws and regulations 
and macroeconomic policies, formulate regional regula- 
tions, policies and plans, regulate the economic activities 
in areas under their jurisdictions by local taxation and 
budgetary measures, and make full use of local resources 
to promote economic and social development in their 
respective areas. 


V. Establishing Rational ee of Income Distribution 
to Individuals and Social Security 


23. In the distribution of incomes to individuals, it is 
necessary to adhere to the system which takes the prin- 
ciple of “to each according to his work” as its mainstay 
and facilitates the coexistence of multiple distribution 
methods, and to implement the principle of giving 
priority to efficiency while taking fairness into account. 
It is necessary to introduce competitive mechanisms for 
rewarding individual labor and break away from egali- 
tarianism, so as to implement the principle of more pay 
for more work and rationally widen the income gap. The 
policy of encouraging some localities and people to 
become prosperous first through honest labor and legal 
operation should be adhered to, and those who have 
become well-off should be encouraged to lead forward 
and support those lagging behind, so as to achieve 
common prosperity step by step. 


24. Establishing a wage system suited to the characteris- 
tics of enterprises, institutions and administrative orga- 
nizations and introducing regular wage increase mecha- 
nisms. On the premise that the growth rate of the gross 
payroll of an enterprise is below that of its economic 
returns and that the average wage of its workers and staff 
increases at a rate below that of its labor productivity, 
any state-owned enterprise may decide on its wage rates 
and internal distribution methods for itself according to 
changes in the supply of labor and demand for jobs and 
according to the government's relevant policies and 
stipulations. Administrative organizations are to adopt 
the system of public service, and the salaries of public 
servants are to be set and readjusted by the state in 
accordance with national economic development while 
taking into consideration the average wage standards in 
the enterprises. Regular promotion and salary rise mech- 
anisms are to be established. Institutions will practice 
different wage systems and methods of distribution, and 


NATIONAL AFFAIRS 


od . 


29 


D: ith appropriate ena may adopt the wage 
system for enterprises. me 1 set the 


minimum wage scale; and all enterprises and institution’ —_ 


. =f “4 
ad . 
° . 
bd . 


25. The state protects the legitimate incomes and prop- 
erty of all legal entities and residents according to the 
law, encourages urban and rural residents to deposit 
their money in banks and make investments, permits 
participation in the distribution of earnings, and allows 
capital and other production factors owned by individ- 
uals to become a part of income distribution. The system 
of the declaration of individual incomes for tax payment 
should be gradually established, and the collection and 
management of the individual income tax strengthened 
according to law. Taxes on inheritance and gifts will be 
levied in due course. We should prevent polarization 
arising from abnormally high incomes of a small 
minority through the enforcement of distribution poli- 
cies and regulation of the income taxes. Persons who 
embezzle public property and seek gain through tax 
evasion and tax resistance, offering and accepting bribes 
and other illegal means will be punished according to 
law. 


26. The establishment of a multilayered social security 
system is of great importance to the deepening of the 
reform of enterprises and institutions, maintaining 
social stability and the smooth establishment of a 
socialist market economic structure. The social security 
system covers social insurance, social relief, social wel- 
fare, special care to disabled servicemen and family 
members of revolutionary martyrs and servicemen, jobs 
for demobilized soldiers, social mutual help, and secu- 
rity based on accumulation of individual accounts. We 
should unify social security policies and legalize their 
management. The level of social security should suit the 
development of China's social productive forces and 
acceptability to all concerned. Social security practices 
for urban and rural residents should be different. Mutual 
help in society should be encouraged. Commercial insur- 
ance will be — as a supplement to social insur- 
ance. 


27. Defining sources of funds and methods of guarantee 
suited to the different types of social security. Priority 
will be given to perfecting old-age pension and unem- 
ployment insurance systems in enterprises, strength- 
ening social service functions and reducing the burden of 
enterprises, promoting readjustment of the organiza- 
tional structures of enterprises, and enhancing their 
economic returns and competitive capacity. Expendi- 
tures for old-age pensions and health care insurance for 
workers and staff in cities and towns are to be shared by 
work units and individuals, and by combining mutual 
assistance funds with individual accounts. The unem- 
ployment insurance system will be further improved, 
and premiums will be paid by enterprises in a unified 
way on the basis of a fixed percentage of their gross 
payrolls. An enterprise industrial injury insurance 
system will be universally established. The support of the 
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aged in rural areas will be shouldered chiefly by their 
families and supplemented by community assistance. 
Where possible, old-age insurance derived from accumu- 
lation of individual accounts May be introduced among 
farmers on a voluntary basis. The rural cooperative 
health care system will be developed and perfected. 
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28. Establishing ‘unified social security management 
organizations. The level of management of-social secu- 


rity will be enhanced, and sound circulation mechanisms: 


will be formed for the collection and management of 
social insurance funds. The administration of social 
security and the management of social insurance funds 
should be separated. Social insurance management orga- 
nizations will perform chiefly administrative functions. 
Supervisory organs for social insurance funds will be set 
up with the participation of relevant government depart- 
ments and representatives from the public to supervise 
the revenue, expenditure and management of social 
insurance funds. On the premise of ensuring the normal 
payment and safe circulation of the funds, organizations 
handling social insurance funds may use them to pur- 
chase state treasury bonds according to law, in order to 
maintain and add to the value of the funds. 


VI. Deepening Rural Economic Structural Reform 


29. Agriculture, rural areas and the farmers are funda- 
mental issues concerning China’s economic develop- 
ment and modernization drive. The reform in China's 
rural areas over the past decade and more has brought 
historic changes to the socio-economic outlook of rural 
areas, and laid a foundation for the reform and develop- 
ment of the entire national economy. In recent years, the 
rural areas have been facing new problems which call for 
immediate solution, the chief ones being the decline of 
the comparative returns of agriculture, particularly grain 
and cotton production, the widening of the scissors gap 
between the prices of industrial and agricultural prod- 
ucts, and the slow growth of the incomes of farmers. We 
should stabilize the Party’s basic policies in the rural 
areas, deepen rural reform, expedite rural economic 
growth, increase the incomes of farmers, and further 
strengthen the role of agriculture as the foundation of the 
national economy, so as to ensure that agricultural 
production will reach a new height by the end of this 
century and the living standards of the masses of farmers 
shall be raised from the current level of sufficient food 
and clothing to a better-off level of moderate prosperity. 


30. The development of China’s rural economy is 
entering a new stage mainly characterized by structural 
readjustment and improved efficiency. Agricultural pro- 
duction should be adapted to changes in the consump- 
tion of farm produce on the market, and the product-mix 
should be optimized to enable agriculture to develop 
towards a pattern of high yields, high quality and high 
efficiency. On the premise of maintaining the stable 
increase of grain, cotton and other basic farm produce, 
we will readjust the industrial structure of the rural 
areas, and expedite the development of township enter- 
prises and other nonagriculture sectors, so as to provide 
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more job opportunities for surplus rural labor. To 
accomplish the readjustment of the structure of farm 
products and rural industry, we will enliven rural mar- 
kets, remove the barriers between different regions, 
reduce the separation of city and countryside, further 
invigorate circulation, broaden the development of rural 
economy, and promote the deployment and circulation 
of all economic resources. This is the basic way to speed 
up the development of the rural economy and increase 


" the.incomes of farmers. 


31. The double-layered management system in the coun- 
tryside, in which the main form is the contracted respon- 
sibility system based on the household with remunera- 
tion linked to output, together with the combination of 
unified management and independent management, is 
the basic economic system in the rural areas; it should be 
stabilized for a long time to come and constantly 
improved. On the premise of adhering to the collective 
land ownership, the term for contracting cultivated land 
fnay be extended, and we allow the inheritance of 
contracts for the management of explorative undertak- 
ings and the compensated transfer of the land-use rights 
according to law. Operations adaptable to scaled 
economy may be developed in a few economically devel- 
oped areas through varied forms such as the transfer of 
contracts and the purchase of shares on a voluntary 
basis, in order to raise the productivity of agricultural 
labor and of the land. Rural collective economic organi- 
zations must actively set up economic entities to provide 
services to household operations, gradually accumulate 
collective assets and enhance the economic strength of 
the collectives. 


32. Developing the rural social service system, and 
promoting the specialization, commercialization and 
socialization of agricultural production. We will develop 
diversified service organizations in line with the prac- 
tical needs of the farmers, and form a service network 
composed of rural collective economic organizations, 
state economic and technological departments, and asso- 
ciations of the farmers themselves, such as specialized 
and technical societies. The supply and marketing coop- 
eratives at all levels must continue to deepen reforms, 
strive to transform themselves into genuine cooperative 
economic organizations of the farmers, and actively 
explore new ways to develop themselves into compre- 
hensive service organizations. We will gradually decon- 
trol the management of farm produce to the fullest 
extent, and change the current situation characterized by 
departmental segmentation and the divorce of produc- 
tion from marketing. Efforts will be pooled to develop all 
forms of integrated management of trade, industry and 
agriculture, and to closely combine production and pro- 
cessing with marketing. The reform and development of 
education in rural areas will be expedited. We will 
actively promote the combination of agriculture, science 
and education, strengthen research in agro- science and 
technology, strive to popularize advanced and applicable 
technologies, and use modern science and technology to 
transform traditional agriculture. Active efforts should 
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be made to gear agricultural production to the interna- 
tional market, and energetically develop products with 
high added value and promote export-oriented and for- 
eign-exchange-earning agriculture. 


33. Township enterprises are an important pillar of the 
rural economy. We will perfect the contracted responsi- 
bility system, develop the cooperative shareholding 
system, make innovations in their property rights system 
and methods of management, and further invigorate 
township enterprises. On the basis of clearly defined 
property rights, it is necessary to promote trans- 
community mobility and the combination of production 
factors, so as to form a more rational layout of enter- 
prises. We should strengthen planning and guide town- 
ship enterprises to concentrate appropriately, make full 
use of the existing small cities and townships and trans- 
form them, build up new ones, gradually reform the 
residence registration system there, allow farmers to 
work in factories or do business in small cities and 
towns, develop rural tertiary industries and promote the 
transfer of rural surplus labor force to other fields of 
endeavor. 


34. Strengthening government support to agricultural 
production and protecting the interests of farmers. Gov- 
ernments at all levels must gradually increase their 
investment in agriculture, actively encourage farmers 
and collectives to increase their input of labor and 
capital, constantly improve the conditions for farm 
production, and strengthen the material and technolog- 
ical foundation of agriculture. We should take care to 
establish and perfect a system of reserves to regulate 
prices and of market risk funds for grain and other basic 
farm produce, introduce a price-protection purchasing 
system to prevent major fluctuation of market prices. 
The development of agriculture-oriented industries 
should be supported. The government will set standards 
for, and regulate by law, all contributions of funds and 
labor required of farmers, in order to genuinely protect 
their economic interests. 


35. Assisting the economic development of poor areas, 
particularly former revolutionary base areas, areas 
inhabited by minority nationality, and remote and 
border areas. The central and local authorities should be 
concerned for and support the socio- economic develop- 
ment in these areas, further strengthen the work of aiding 
the poor through developing production, give priority to 
agricultural capital construction, and improve transport 
facilities and postal and telecommunications services 
there. The exchange of cadres between developed and 
undeveloped areas and economic and technological 
cooperation between them will be expanded. The masses 
will be encouraged to enhance their sense of a market 
economy, make full use of the advantages offered by 
local resources, and gradually develop ways and means 
to overcome poverty and achieve prosperity by relying 
on their own efforts. 
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VII. Deepening the Reform of the System of Foreign 
ner» Relations, Opening Wider to the Outside 


36. Firmly carrying out the policy of opening to the 
outside world, expediting the opening-up effort, making 
full use of the international and domestic markets and 
resources both at home and abroad, and optimizing the 
allocation of resources. We should actively participate in 
international competition and economic cooperation, 
give play to the comparative advantages of our economy, 
develop an open economy, and allow the domestic 
economy to dovetail with and supplement the interna- 
tional economy. We should standardize our foreign 
economic activities in line with our national conditions 
and the norms of international economic life, correctly 
handle our foreign economic relations, and constantly 
increase Our Competitiveness in international markets. 


37. Practicing multidirectional opening. We will con- 
tinue to promote the opening of special economic zones, 
coastal open cities and areas, cities along the country’s 
borders, cities along the Chang Jiang River, and inland 
central cities, and give full play to the radiating and 
promoting role of the open areas; expedite the develop- 
ment and opening of areas along major transport trunk 
lines; encourage areas in central and western China to 
absorb foreign capital to develop and use their natural 
resources, SO as to invigorate their economy; work out 
comprehensive plans to run economic and technological 
development zones and bonded zones—all to form a 
pattern of multidirectional opening with each layer 
having its own characteristics. We will widen the scope 
of opening to the outside world, expand the mobility and 
exchange of production factors, expedite the opening to 
abroad of other sectors on the basis of stressing interna- 
tional industrial and trading contacts, and develop the 
service trade. The work of the customs, commodity 
inspection and transportation at the various ports and 
points of entry will be improved. Management of Chi- 
nese-funded enterprises abroad will be strengthened. We 
will seriously sum up experiences, constantly increase 
our openness, and give guidance to its development to a 
higher level and in breadth and depth. 


38. Further reforming the foreign economic and trade 
system, and establishing operational mechanisms suited 
to the rules and customs common in international eco- 
nomic activities. We should adhere to such principles of 
reform as unified policy, liberalized operation, equal 
competition, responsibility for one’s own profits and 
losses, the integration of industry and trade, and the 
promotion of the agent system. Efforts will be made to 
expedite the change of the operational procedures of all 
enterprises in their foreign trade activities, reorganize 
state-owned foreign trade enterprises in the light of the 
modern enterprise system, grant to qualified manufac- 
turing and scientific and technological enterprises the 
right to handle foreign trade, and develop a number of 
internationalized, industrialized and comprehensive 
trading companies. The state will regulate foreign eco- 
nomic activities mainly by such economic means as the 
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exchange rate, taxation and credit. In the reform of the 
import and export management system, mandatory 
plans will be abandoned and administrative intervention 
reduced. In handling the few commodities whose import 
and export are subject to the quota system, the bidding, 
auction and formula allocation of quotas will be run in 
accordance with the principle of ensuring economic 
returns, fairness and openness. The import and export 
chambers of commerce should perform to the full their 
functions of coordinative guidance and consulting ser- 
vice. A market diversification strategy, with product 
quality as a top concern, will be actively promoted. 
Border trade will be better handled. The system of 
reimbursement of indirect tax to the exporters will be 
perfected. With regard to tariffs, we will lower their 
general level, rationally readjust their structure, tighten 
up their collection and administration and crack down 
on smuggling. The reform of the system of foreign 
economic and technological cooperation will be deep- 
ened, and efforts will be made to enhance comprehen- 
sive management and increase overall returns. We 
should unify and perfect legislation concerning foreign 
economic relations and safeguard the interests of the 
state. 


39. Actively introducing capital, technology, profes- 
sional personnel and management expertise from the 
outside. We will improve our investment environment 
and methods of management, expand the introducing 
scale, widen the area of investment and further open the 
domestic market. Conditions will be created to grant 
foreign-funded enterprises national treatment, and man- 
agement over foreign-funded enterprises will be 
improved according to law. Foreign investment will be 
channeled into such key areas as infrastructure facilities, 
basic industries, new and high-tech industries and the 
technological transformation of old enterprises. The 
establishment of export-oriented enterprises will be 
encouraged. We should give play to the comparative 
advantages of China's resources and markets to attract 
foreign funds and technology so as to promote China's 
economic development. 


VIII. Further Revamping Scientific, Technological, and 
Educational Systems 


40. Science and technology constitute a prime produc- 
tive force. Economic development cannot do without 
science and technology, and scientific and technological 
work must be geared to economic construction. The 
reform of scientific and technological work is designed to 
establish a new system which fits the development of the 
socialist market economy, complies with the inner laws 
governing scientific and technological development and 
integrates science and technology closely with the eco- 
nomic development—all for the purpose of promoting 
progress in science and technology, scaling new scientific 
and technological heights and effecting comprehensive 
and well-coordinated economic, scientific and technical 
and social development. It is imperative for the central 
authorities and various localities and enterprises to 
increase their input into science and technology in order 
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to formulate, step by step, a well- structured, rationally 
distributed and highly efficient system of research and 
development, promote the development of exploratory 
research, new and high technology and their related 
industries, and basic research, and more quickly trans- 
form new scientific findings and technological achieve- 
ments into actual productive forces. It is necessary to 
abolish the old practice in which departments are seg- 
mented, restructure the system for scientific and techno- 
logical work and rationally distribute human resources. 
In this regard the policy is to “hold fast to one end and 
leave the whole field open,” that is to say, while redou- 
bling research efforts in basic science and for the devel- 
opment of new and high technology, we should give free 
rein to research, development and business activities of 
organizations engaged in developing technology or pro- 
viding scientific and technical services. Great efforts 
should be made to develop scientific and technological 
enterprises under varied types of ownership and man- 
agement. Institutes engaged in the application of science 
and in exploratory research, and organizations which 
provide consulting and information services, should 
adapt themselves to the needs of the market, gradually 
introduce entrepreneurial management, and build up 
their self-development ability and competitiveness on 
the market. 


41. Actively promoting the integration of science and 
technology with the economy. First, it is necessary to 
coordinate the deployment of scientific research 
resources for the purpose of solving knotty technological 
problems which have an important bearing on the 
national economy. Second, in order to do good work in 
importing advanced technology and in technical 
upgrading, it is necessary to establish a new framework 
under which the developmental efforts of research insti- 
tutes are dovetailed to the introduction of imported 
technology. High-tech industrial development zones 
should be well run so as to promote the commercializa- 
tion and industrialization of their research results. 
Third, scientific research institutes, institutions of higher 
learning and enterprises should be encouraged to coop- 
erate in developing new technologies; research institutes 
engaged in technical development should be encouraged 
to work together with large enterprises and enterprise 
groups in establishing research organizations for the task 
of developing new products and new technologies to 
speed progress in upgrading traditional industries by 
arming them with new and high technology: and it is also 
necessary to establish a mechanism for technical 
progress within each enterprise to handle the task of 
developing new technology by integrating scientific 
research with production and the market and turn the 
enterprises into the mainstay of China's technological 
development. Fourth, intermediate organizations, 
interim tests, and industrial experiments should be 
developed so as to promote technological transfers; it is 
also necessary to form regional and professional organi- 
zations for technical renovation and a network for the 
diffusion of technology. Fifth, it is imperative for 
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national defence and military research institutes to fur- 
ther carry out the principle of integrating military and 
civilian industries, deepen their reform and transform 
their managerial mechanism, and, on the premise of 
safeguarding national defense construction, step up 
research and development in technology that can be used 
for both military and civil purposes, and energetically 
promote the transfer of military technology to civilian 
use. 


42. In the final analysis the establishment of the socialist 
market economic structure and the realization of mod- 
ernization hinge on raising the quality of the entire 
population and on the training of competent profes- 
sionals. Party committees and governments at various 
levels should make it a strategic task to give priority to 
education and tighten up their leadership over educa- 
tional work. Concrete steps should be taken to imple- 
ment the Outline Program for the Reform and Develop- 
ment of Education in China and accelerate the 
restructuring of the educational system. Investment in 
education should be ensured, and both teaching quality 
and educational efficacy increased. The situation in 
which the government runs all schools should be 
changed to give rise to a new system in which the 
government plays the central role in running schools, 
and all walks of life pool their efforts to expand educa- 
tion. Compulsory education should be strengthened, 
vocational and adult education vigorously developed, 
and the structure of education optimized. In running 
schools for compulsory education, the government 
should contribute the lion’s share of the investment but 
encouragement should simultaneously be given to the 
running of non-governmental schools as well as to other 
forms of schools run with funds raised through various 
channels from different walks of social life. Vocational 
and adult education and other forms of social education 
should better meet market needs, and various fields of 
endeavor should play a role in this regard. In higher 
education, it is necessary to change the way institutions 
of higher learning are run and remove the barriers 
between regions and government departments, with the 
exception of certain special academic disciplines and by 
dealing with each college or university on its own merits, 
higher education should be gradually placed under a 
two-level administrative system, central and local, under 
which the decision- making powers of localities in run- 
ning schools and of colleges and universities in running 
their own affairs are expanded. Institutions of higher 
learning should step up their reform in enrollment, 
curricula, teaching materials and methods, employment 
system for graduates, etc. All schools should work to 
strengthen their teaching staff, upgrade their profes- 
sional proficiency and improve education in socialist 
morality. 


43. Respecting knowledge, respecting talents and cre- 
ating the necessary environment and conditions for 
talents to emerge and play their full role. It is imperative 
to train, through various forms and channels, a large 
contingent of skilled workers and professionals in var- 
ious fields and to nurture a team of academic and 
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technical leaders who will be in the van of scientific and 
technological development in the coming century. 
Training should be combined with the rational use of the 
intellectual resources, and for this purpose both the labor 
and personnel systems and the procedures for screening 
and selecting cadres should be overhauled. Each trade or 
profession should work out its own qualification and 
employment standards and introduce its own licensing 
system based on academic diplomas and job qualifica- 
tion certificates, and steps should be taken to encourage 
fair competition and promote the rational flow of talent 
by putting up jobs for public application. Talented 
people studying or residing in foreign countries should 
be encouraged in various ways to return and serve their 
motherland; in this regard the state policy is to “support 
students studying overseas. encourage them to return 
and let them decide for themselves whether to come or 


” 


go. 
IX. Tightening the Legal System 


44. The establishment and improvement of the socialist 
market economic structure should be codified and guar- 
anteed by an all- inclusive legal system. We must pay 
close attention to building up the legal system, bringing 
the effort of reform and opening up to the outside world 
within the framework of the legal system, and learning 
how to manage the economy by legal means. In building 
up a well-developed legal system, the goals are: first, 
following the principles prescribed in the Constitution to 
speed up economic legislation, further improve civil, 
commercial and criminal laws and the legislation asso- 
ciated with state organizations and administrative 
affairs, and initially establish a legal system adapted to 
the socialist market economy by the turn of the century; 
second, reforming and improving the judicial and 
administrative law enforcement mechanism and height- 
ening proficiency in judicial and administrative law 
enforcement work; and third, establishing a sound law 
enforcement supervisory mechanism. improving legal 
service Organizations, deepening education in the legal 
system, and enhancing the sense of law and awareness of 
the legal system throughout society. 


45. Persisting in the unification of the socialist legal 
system. The decision-making process in reform should 
be closely integrated with that in legislation. Legislation 
should embody the spirit of reform, and the law should 
be applied to guide, promote and ensure the smooth 
progress of reform. It is necessary to map out a well- 
conceived legislative plan, and enact, without delay, laws 
designed to standardize norms for the market. keep the 
market in order, tighten macroeconomic control, 
improve social security and speed up the opening up to 
the outside world. Laws and regulations which prove 
inappropriate to the establishment of the socialist 
market economic structure should be promptly amended 
or abolished. It is imperative to strengthen Party leader- 
ship over legislative work, perfect the lawmaking system. 
improve the legislative procedures, quicken the law- 
making process and provide legal norms of conduct for 
the socialist market economy. 
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China will standardize its foreign economic activities in 
line with the national conditions and the norms of 
international economic life, correctly handle foreign 
economic relations, and constantly increase its compet- 
itiveness in international market. 


The decision points out that China will practice multi- 
directional opening. The country will continue to pro- 
mote the opening of special economic zones, coastal 
open cities and areas, cities along the borders and the 
Chang Jiang River, and inland central cities, and give 
full play to the radiating and promoting role of the open 
areas. China wi!! also expedite the development and 
opening of areas along major transport trunk lines. 


It says that areas in central and western China are 
encouraged to absorb foreign capital to develop and use 
their natural resources, so as to invigorate their 
economy. Comprehensive plans will be worked out to 
run economic and technological development zones and 
bonded zones. 


These will form a pattern of multi-directional opening 
with each layer having its own characteristics, the deci- 
sion notes. 


China will widen the scope of opening to the outside 
world, expand the mobility and exchange of production 
factors, expedite the opening to abroad of other sectors 
and develop the service trade on the basis of stressing 
international industrial and trading contacts. The work 
of the customs, commodity inspection and transporta- 
tion at the various ports and points of entry will be 
improved. Management of Chinese-funded enterprises 


abroad will be strengthened. 


The decision points out that China should further reform 
its foreign economic and trade system, and establish 
operational mechanisms suited to the rules and customs 
common in international economic activities. China 
should adhere to such principles of reform as unified 
policy, liberalized operation, equal competition, respon- 
sibility for one’s own profits and losses, the integration 
of industry and trade, and the promotion of the agent 
system. 


Efforts will be made to expedite the change of the 
operational procedures of all enterprises in their foreign 
trade activities, reorganize state-owned foreign trade 
enterprises in the light of the modern enterprise system, 
grant to qualified manufacturing and scientific and tech- 
nological enterprises the right to handle foreign trade, 
and develop a number of internationalized, industrial- 
ized and comprehensive trading companies. The state 
will regulate foreign economic activities mainly by such 
economic means as the exchange rate, taxation and 
credit. 


In the reform of the import and export management 
system, the decision says, mandatory plans will be aban- 
doned and administrative intervention reduced. In han- 
dling the few commodities whose import and export are 
subject to the quota system, the bidding, auction and 
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formula allocation of quotas will be run in accordance 
with the principle of ensuring economic returns, fairness 
and openness. The import and export chambers of 
commerce should perform to the full their fun:tions of 
coordinative guidance and consulting service. 


It says that a market diversification strategy, with 
product quality as a top concern, will be actively pro- 
moted. Border trade will be better handled. The system 
of reimbursement of indirect tax to the exporters will be 
perfected. With regard to tariffs, China will lower their 
general level, rationally readjust their structure, tighten 
up their collection and administration and crack down 


On smuggling. 


According to the decision, the reform of the system of 
foreign economic and technological cooperation will be 
deepened, and efforts be made to enhance comprehen- 
sive management and increase overall returns, unify and 
perfect legislation concerning foreign economic relations 
and safeguard the interests of the state. 


The decision says China will actively introduce capital, 
technology, professional personnel and management 
expertise from the outside. The country will improve the 
investment environment and methods of management. 
expand the introducing scale, widen the area of invest- 
ment and further open the domestic market. 


Conditions will be created to grant foreign-funded enter- 
prises national treatment, and management over foreign- 
funded enterprises will be improved according to law, 
the decision adds. Foreign investment will be channelled 
into such key areas as infrastructure facilities, basic 
industries, new and high-tech industries and the techno- 
logical transformation of old enterprises. The establish- 
ment of export-oriented enterprises will be encouraged. 


Market Ecenomy Needs ‘Control’ 


OW 1611112793 Beijing XINHUA in English 1053 
GMT 16 Nov 93 


{Text} Beijing, November 16 (XINHUA)— 
Transforming government functions and reforming gov- 
ern Ment organizations are urgent needs of establishing a 
socialist market economic system, says a decision of the 
Communist Party of China (CPC) Central Committee, 
which is issued here today. 


The decison, which focuses on some issues concerning 
the establishment of a socialist market economic struc- 
ture, was adopted by the Third Plenary Session of the 
14th CPC Central Committee. 


The decision spells out government functions in eco- 
nomic management mainly as including devising and 
implementing macro-economic control policies, appro- 
priate construction of infrastructure facilities and cre- 
ation of a favorable environment for economic develop- 
ment. 


The government manages the national economy by eco- 
nomic, legal and necessary administrative means. but it 
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does not directly interfere in the production and man- 
agement of enterprises, the decision states. 


The socialist market economy must have a sound macro- 
economic control system, the decision points out. “The 
main tasks of macro-economic control are: To maintain 
a basic balance between total supply and total demand in 
the economy, promote the optimization of the economic 
structure, guide the national economy in sustained, rapid 
and healthy development and bring about all-round 


social progress.” 


“In macro-economic control, we should primarily use 
economic measures; we should, in the near future, take 
significant steps in the reform of the systems of taxation, 
financing, investment and planning, and establish a 
mechanism in which planning, banking and public 
finance are coordinated and mutually check each other 
while strengthening the overall coordination of eco- 
nomic operations,” the decision notes. 


According to the decision, the reform of the fiscal and 
taxation systems in the near future should focus on: 
First, changing from the current fiscal contractual 
responsibility system of local authorities to a tax assign- 
ment system on the basis of a rational division of power 
between central and local authorities, and establishing 
separated central and local taxation systems. The cate- 
gories of taxes required for safeguarding national rights 
and interests and the exercise of macro-economic control 
are assigned as the central tax; the main categories of 
taxes directly related to economic development are 
assigned as the sharing taxes; the range of items subject 
to local tax should be broadened to increase local rev- 
enue. 


Through developing the economy, improving efficiency 
and opening up more source: of revenue, “we should 
gradually increase the percentage of fiscal income in the 
gross national product (GNP) and rationally determine 
the proportion between central and loca! fiscal income. 
We should implement a system wherein the central fiscal 
authority returns and transfers payments to local author- 
ities in order to adjust the distribution pattern and 
regional structure, and in particular to support the devel- 
opment of economically underdeveloped regions and the 
transformation of the old industrial bases,” the decision 
stresses. 


Second, it is necesary to reform and improve the taxa- 
tion system in line with the principles of unifying tax 
laws, fairness of tax burden, simplification of the tax 
system and rational division of power, it says. 


Third, “we should improve and standardize the double 
budget system, and strictly control fiscal deficits.” 


The decision points out that as the central bank, the 
People’s Bank of China, under the leadership of the State 
Council, should implement monetary policies indepen- 
dently. It should control the money supply and stabilize 
currency value by changing from relying mainly on the 
control over the scale of credit to using such means as 
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reserve ratio on deposits, the central bank’s lending rates 
and open market operations; it should supervise over 
and control various types of financial institutions and 
maintain the financial order. 


It says that China will organize a monetary policy 
committee for the timely adjustment of monetary and 
credit policies, establish policy-lending banks, separate 
policy-lending banking from commercial banking, orga- 
nize the National Development Bank and the Import 
and Export Credit Bank, and reorganize the Agricultural 
Bank of China, all of them handling strictly defined 
policy-related business. 


According to the decision, commercial banks will be 
developed. Existing specialized banks should gradually 
change into commercial banks and, when necessary, 
rural and urban co-operative banks should be set up step 
by step. The commercial banks should engage in the 
management of the proportions of assets and liabilities 
and in mafagement of risks. 


In light of the changes in the monetary supply and 
demand, the decision says that the central bank should 
make timely readjustments of the benchmark interest 
rate and allow the deposit and loan interest rates of 
commercial banks to float freely within a specified range. 


“We should reform the foreign exchange control system, 
set up a market-based manageable floating exchange rate 
system, and set up an integrated and standardized for- 
eign exchange market,” the decision says. “Reminbi 
(people’s currency) should gradually become a convert- 
ible currency.” 


On deepening reform of the investment system, the 
decision says that China should gradually establish risk 
liabilities for corporate investment and bank credits. 
Construction of infrastructure projects should be 
encouraged and investments from various departments 
should be drawn into this work. 


It says that the capital of major state construction 
projects should be furnished by policy-lending banks, 
such as the National Development Bank, by raising 
funds through financial investment and financial bonds 
and through a variety of other forms including the 
holding and buying of shares and the granting of prefer- 
ential loans allowed by policies. 


Funds from various strata of the society should be 
absorbed for the contruction of public welfare projects, 
and overall financial arrangements should be made by 
governmeent departments in accordance with the divi- 
sion of power over central and local affairs, the decision 
says. 


The decision points out that state plans should be based 
on the market, and on the whole they should be guidance 
plans. The tasks of planning are: To rationally define 
strategies for the development of the national economy 
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and society and the objectives of macro-economic con- 
trol and industrial policies, make good economic fore- 
casts, plan major economic structures, plan the distribu- 
tion of productive forces, and plan the conservation of 
national territories and the construction of key projects. 


“Planning work should concentrate on the overall situa- 
tion, strategies and policies, with the emphasis on 
drafting medium-and long-term plans, and on the com- 
prehensive and coordinated use of macro-economic pol- 
icies and economic levers. 


“The powers of the central and local authorities over 
economic administration should be rationally delineated 
and the initiative of both the central and local authorities 
should be brought into play,” it stresses. 


The decision states that powers of macro-economic 
control, which include power over the issuance of cur- 
rency, the determination of benchmark interest rates, 
regulation of exchange rates and readjustment of the 
rates of major tax items, must be concentrated in the 
hands of the central government. “This is necessary for 
maintaining the balance of economic aggregates, opti- 
mizing the economic structure and unifying the national 
market.” 


As China is a big country with a large population, the 
decision says, the various provinces, autonomous 
regions and municipalities directly under the central 
government should be invested with the necessary 
powers so that they can, in accordance with state laws 
and regulations and macro-economic policies, formulate 
regional regulations, policies and plans according to law, 
regulate the economic activities in areas under their 
jurisdictions by local taxation and budgetary measures, 
and make fu!l use of local resources to promote eco- 
nomic and social development in their respective areas. 


‘Special News Report’ on Decision 
OW 1711024493 


(Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 1130 GMT on 16 
November broadcasts a 70- minute announcer-read 
“Special News Report” on the “Decision of the CPC 
Central Committee on Some Issues Concerning the 
Establishment of a Socialist Market Economic Struc- 
ture” adopted by the 14th CPC Central Committee at its 
Third Plenary Session on 14 November. 


As video opens with a medium shot of the CPC’s golden 
emblem hung on curtains on a rostrum, flanked by five 
red flags on each side, the announcer starts to read the 
apparent text of the decision. Then video slowly backs 
up to show a large con‘erence hall with several hundred 
people in attendance. A, dozen or so top CPC leaders are 
seen seated along several adjoined tables on the front 
row, facing participants who are also seated in rows of 
tables and chairs. 


Jiang Zemin, dressed in a dark western business suit and 
maroon tie, is seen seated in the middle of the main 


FBIS-CHI-93-220 
17 November 1993 


table, speaking from a prepared script (no audio). While 
the announcer continues to read the decision, video 
shows close-up shots of Li Peng, Qiao Shi, Li Ruihuan, 
Zhu Rongji, Liu Huagqing, and Hu Jintao on each side of 
Jiang Zemin. Then, the video slowly pans the other 
leaders on the front row: Ding Guangen, Li Lanqing, 
Yang Baibing, Zou Jiahua, Jiang Chunyun, Xie Fei, Tian 
Jiyun, Li Tieying, Wu Bangguo, Chen Xitong, Wei 
Jianxing, and Wen Jiabao. As the announcer continues, 
video shows alternately close shots of Jiang Zemin, 
continuing to speak from his script, and pan shots of 
those in attendance, listening and taking notes. Unlike 
the others present, who look at Jiang Zemin and take 
notes of his speech, Zhu Rongji is seen leaning back on 
his chair and staring in a different direction in more than 
a dozen medium shots of him. 


Leaders seated on Jiang’s left side are, in order: Li Peng, 
Li Ruihuan, Liu Huaqing, Ding Guangen, Li Lanqing, 
Yang Baibing, Zou Jiahua, Jiang Chunyun, and Xie Fei; 
and on his right, Qiao Shi, Zhu Rongji, Hu Jintao, Tian 
Jiyun, Li Tieying, Wu Bangguo, Chen Xitong, Wei 
Jianxing, and Wen Jiabao. 


Jiang Zemin is seen speaking from his script throughout 
the report. 


As soon as the announcer finishes reading the decision, 
video ends abruptly at 1240 GMT. 


Commentary Calls For Faster Economic Reform 


HK1611085393 Beijing CHINA DAILY in English 16 
Nov 93 p 4 


{[Commentary: “Speed Up Reforms”’] 


[Text] The decision endorsed by the Party's just con- 
cluded Third Plenary Session of the 14th Central Com- 
mittee is drawing extensive attention at home and 
abroad. 


The endorsement stresses that a market economy should 
be integrated with China’s fundamental socialist system. 


It deserves the recognition gained, as it blueprints, most 
opportunely and concretely, the framework for the 
socialist market economic system which the Party has 
been making strenuous efforts to establish in China. 


The decision is also seen as a guideline for restructuring 
China’s economy in the 1990s. 


In the past 15 years, guided by Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, China 
has adopted a series of reform measures and opened its 
doors wide to the rest of the world to accelerate its 
national economy. 


In the last analysis, all these measures are aimed at 
switching China from the old track of a highly- 
centralized planned economy to that of a socialist 
market economy. 
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Despite twists and turns, these measures have all proved 
successful, as can be seen by China’s vigorous and 
vibrant economic development. 


Meanwhile, great changes have already taken place in the 
current economic system. A pattern of multi-economic 
sectors, with the State sector as the mainstay, is taking 
shape. 


Reforms in the rural economic system are going ever 
deeper. State-owned enterprises are doing their best to 
transform the operational mechanism. And the market is 
playing an ever greater role in the allocation of resources. 


All this indicates that it is high time China takes decisive 
measures to achieve the switch from the old system to 
the new economic system. 


The adoption of the decision by the Party’s plenary 
session is most timely in that it provides clear-cut and 
principled answers to all the major issues involved in 
this vitally important switch in compliance with Deng’s 
line: ““Emancipate our minds and seek truth from facts.” 


The decision that a market economy be integrated with 
socialism should clear the doubts of some people who 
have feared that the reforms would lead China to relapse 
into capitalism. 


Moreover, Deng displays great acumen and vision as a 
statesman when he says that the fundamental yardstick 
to judge whether a reform measure is correct is whether 
it helps to boost the productive forces of the socialist 
society. 


Also whether the reforms enhance the national strength 
of the socialist state and raise the living standards of the 


people. 


As the reform measures have proved beneficial by the 
solid fruits achieved in the above three aspects, it is a 
matter of course that they be applied with unremitting 
perseverance and accelerated pace. 


Out-of-date and hackneyed dogmas that are divorced 
from reality as well as highsounding and specious rhet- 
oric should all be cast to the winds as being of no use 
whatsoever to the Chinese people. 


The decision embodies the Party’s continued commit- 
ment to the reforms. It takes into account not only the 
long-term all-round development. 


But it also sets the immediate tasks. These include: The 
speedy establishment of a modern enterprise system and 
of a market system, and the institution of reforms in 
banking, taxation, investment and foreign trade. 


With the adoption of the decision, the Party calls for a 
faster pace for all the reform undertakings. The two goals 
set by the Party for the end of the century—a compara- 
tively well-off and decent life for the people at large and 
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the establishment of a prototype for a socialist market 
economy—certainly are not too distant to be achieved as 
scheduled. 


Tax, Finance Policy Discussed 


HK1611101093 Hong Kong MING PAO in Chinese 14 
Nov 93 p B-2 


{By special reporter Wu Chen (2477 1057): “Local 
Authorities Boycott Financial and Taxation Reforms by 
Adopting Countermeasures in Order To Retain More 
Financial Resources”} 


[Text] Reform of the financial and taxation system will 
be carried out throughout the country next January, and 
this is also a major issue on the agenda of the ongoing 
Third Plenary Session of the 14th CPC Central Com- 
mittee. However, before the financial and taxation 
system is changed, many local governments are now 
adopting various measures in order to keep more finan- 
cial resources in their hands. Some localities have begun 
to collect enterprise product taxes which are to be 
collected by the central government in the first half of 
next year. It is believed that the third plenum has to 
consider how to guarantee the effective implementation 
of the tax-sharing system. 


It has been learned that a major change which will be 
made in the reform of the financial and taxation system 
in China is to replace the current financial quota system 
with a system of sharing tax revenues between the central 
government and the local governments. The central 
government will collect such major tax items as tariffs, 
enterprise taxes, and tobacco taxes. However, before the 
new taxation system comes into force, authorities in 
various localities have again adopted countermeasures 
to offset central policies in the taxation field. 


An investigation shows that local authorities mainly 
adopt the means of tapping taxation potential (tu ji bu 
shou shui kuan 4499 2345 5943 2392 4451 2949), 
expanding expenditure “breaches,” and transferring 
funds to other accounts. 


By the means of tapping taxation potential, the local 
authorities arbitrarily levied various taxes which gives 
them leeway under the revenue quota system, because if 
taxes left in the hands of the local authorities are fully 
collected they will not be collected by the central govern- 
ment after the tax-sharing system comes into force. 


Through expanding expenditure “breaches,” local 
authorities are adopting a series of policies for “‘enrich- 
ing the people” before the change in the taxation system 
is effected. For example, food allowances, household fuel 
allowances, meat allowances, and commuting allowances 
are given to the people. In a county in western Hunan, a 
40-yuan lunch allowance was issued to each person each 
month between June and December 1993. This accounts 
for 7 percent of the county’s annual financial expendi- 
ture. The county incurs a financial deficit every year, and 
it will add another breach of 300,000 yuan at the end of 
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this year. This will keep it in the poor-locality category 
and may enable it to keep a higher percentage of revenue 
in its hands under the sharing system. 


Because enterprise taxes will be collected by the central 
government after the change in the taxation system, local 
governments are now ordering some enterprises to shift 
their tax payments to other accounts so that the taxes 
may be shifted from the central government’s account to 
the local government’s account. 


Because the local governments recently collected more 
taxes in order to preserve local interests, the financial 
revenue of local governments has increased abnormally. 
In recent years, financial revenue in mainland China 
continued to increase slowly, disproportionate with the 
rate of economic growth. However, after the economic 
growth rate slowed down in August, financial revenue 
increased month after month. In August, it increased by 
more than 30 percent over the same period last year; in 
September, it even increased by nearly 50 percent. In 
particular, financial revenues in Hainan, Guangdong, 
Shenzhen, and Shanghai increased by over 100 percent. 
This phenomenon showed: |) the local authorities con- 
cealed the real situation of their revenues in the past in 
order to retain more in their hands; 2) recent sharp 
increases in financial revenue were related to certain 
irregular practices by the local authorities. Reportedly, 
some localities tapped tax sources by ordering enter- 
prises running in the red to cut down on other expenses, 
even ordering them to take on bank loans in order to pay 
enterprise taxes. A number of enterprises achieving good 
economic results have paid taxes for the first half of 
1994. 


The current revenue quota system in the Chinese main- 
land was the result of the policy to transfer more revenue 
from the central government to local governments. 
Under this system, the proportion of revenue handed 
over by local governments to the central government, 
and the base figure and annual rate of increase for 
revenue handed over to the central government were all 
fixed. As a result, since 1988, the central government has 
gained less than 10 percent of the additional tax revenues 
gained by the local authorities; that is, over 90 percent of 
gross revenues were retained by local governments. 


Even so, local governments still tried to take advantage 
of the !oopholes in the revenue quota system to encroach 
upon the financial resources of the central government. 
For example, the local authorities gave tax exemptions 
or reductions to some major tax- paying enterprises so 
that taxes that should have gone to the state treasury 
were allowed to drain, because local governments did not 
want the central government to raise its base for revenue 
contributions. 


According to statistics, the proportion of revenue gained 
by the central government in terms of gross financial 
revenue continued to decline from 58 percent in 1981 to 
47 percent in 1988 and further to 38 percent in 1992. In 
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order to meet expenditure, the central government had 
to borrow money from various quarters, even from 
wealthy localities. 


In view of the continuing financial difficulties of the 
central government, the CPC leadership decided to 
change the current financial system and to increase the 
financial strength of the central government by adopting 
the revenue sharing system. This will also help increase 
the authority of the central government. However, 
shortly after the tax revenue sharing principle was con- 
sidered, local governments began to adopt countermea- 
sures in order to protect their local interests. People 
believe the localities may adopt new countermeasures 
when the new policy actually comes into force. 


Finance Minister Discusses New Tax System 


OW1711113293 Beijing XINHUA in English 1105 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—Chinese 
Finance Minister Liu Zhongli promised that the intro- 
duction of the new tax system will be a gradual process 
and will not immediately affect the local interests. 


He told reporters that in working out the fiscal and tax 
reform plan the central government has taken into full 
account the realities of enterprises and the interests of 
localities. 


The tax reform aims at readjusting the pattern of distri- 
bution of fiscal revenue between the central and local 
governments and it might arouse differences of opinions 
from various localities, which worry that their interests 
might be affected. 


That is rather normal, he said, and the reform plan will 
be brought to perfection while it is implemented. 


He said that “The tax burdens of the enterprises as a 
whole will remain basically unchanged, and the interest 
of the localities will be guaranteed.” 


The reform plan, approved by the Third Plenum of the 
14th party Central Committee which just ended, envi- 
sions a change from the current fiscal contractual respon- 
sibility system to a tax assignment system on the basis of 
a rational division of taxing power between central and 
local authorities. According to the plan, China will 
introduce a two-tier tax system at the central and local 
levels. 


Taxation of enterprises will be based mainly on the 
value-added tax, with the tax rate for state-owned enter- 
prises reduced. Meanwhile, unified tax rates will be 
adopted for all enterprises irrespective of ownerships. 


Because the reform means a redistribution of state 
revenues between central authorities and regional gov- 
ernments, the state and the enterprises, the central 
government has thus far taken a very cautious approach 
to the new measures. 
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The minister said that the reform aims to set up a totally 
new fiscal and tax system as required by the market 
economy, and to give the central government stronger 
financial capacity to exercise macro-economic control 
and ensure a balanced and healthy development of the 
national economy. 


The most important thing at present is to reach a 
common understanding among all sides affected by the 
reform, Liu said. 


The goal of increasing the central government’s share of 
revenues will be achieved gradually and from the 
increased income from taxes, he said. 


Although the calculating and coordinating work might be 
very hard for the ministry, Liu said he was sure “the 
reform measures will be in place as scheduled.” 


Jiang Zemin Hosts Noncommunist Forum 


OW 1711093493 Beijing XINHUA Domestic Service in 
Chinese 0639 GMT 17 Nov 93 : 


{By RENMIN RIBAO reporter (7115 4850 0251) and 
XINHUA reporter He Ping (0149 1627)] 


[Text] 17 Nov (XINHUA)}—Prior to the Third Plenary 
Session of the 14th CPC Central Committee, the party 
Central Committee on 14 and 15 October separately 
invited responsible comrades of various democratic par- 
ties and the All-China Federation of Industry and Com- 
merce, as well as personages without party affiliations, 
and experts to a forum at Zhongnanhai’s Huairen Hall to 
solicit their views on the “Decision of the CPC Central 
Committee on Some Issues Concerning the Establish- 
ment of a Socialist Market Economic Structure” (draft 
for soliciting views), which was scheduled to be sub- 
mitted to the Third Plenary Session of the 14th CPC 
Central Committee for discussion. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee, chaired the 15 November forum, which was 
attended by noncommunist personages. Li Peng, Li 
Ruihuan, Wen Jiabao, and Wang Zhaoguo were present 
at the forum. 


Jiang Zemin briefed the noncommunist personages on 
the drafting of the decision. He said: The establishment 
of a socialist market economic structure as proposed at 
the 14th National Party Congress requires a series of 
appropriate structural reforms and policy adjustment, as 
it touches on our country’s economic foundation and 
many areas of the superstructure. We must step up 
efforts to draw up a general plan and implement it step 
by step in a well-planned way. In this spirit, the Political 
Bureau of the CPC Central Committee decided last May 
that the Third Plenary Session of the 14th CPC Central 
Committee should discuss the issue of socialist market 
economic structure and make an appropriate decision. 


Jiang Zemin explained: At the time when we started 
drafting the decision, we also organized study and 
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research groups on special topics made up by comrades 
from relevant departments and ministries under the 
CPC Central Committee and the State Council, as well 
as comrades from various localities. The drafting of the 
document and the study and research work actually went 
hand in hand. 


Jiang Zemin said: Establishing a socialist market eco- 
nomic structure is a pioneering enterprise without pre- 
cedence, and many extremely complicated issues must 
be resolved. As we lack adequate experience, I hope 
you—comrades who are deeply concerned about the 
country’s reform, opening up, and economic construc- 
tion, and who have many good views—would give us 
your valuable views to make the decision even better. 


Noncommunist personages at the forum, including Sun 
Qimeng, Lei Jieqiong, Qian Weichang, Wu Jieping, 
Yang Jike, Wang Guangying, Li Peiyao, Cai Zimin, Lu 
Jiaxi, Sun Fuling, and Cheng Siyuan, spoke one after 
another. They made many good comments and sugges- 
tions. 


Other noncommunist personages invited to the forum 
include Rong Yiren, Shen Qiuwo, Ding Shisun, Wan 
Guoquan, Chen Shunli, Fang Rongxin, Wang Songda, 
Xu Caidong, Jing Shuping, Zhang Xuwu, Ngapoi 
Ngawang Jigme, and Pagbalha Geleg Namgyai. 


At the 14 November forum, entrusted by the party 
Central Committee and the State Council, Zhu Rongji, 
Standing Committee member of the Political Bureau of 
the CPC Central Committee and vice premier, heard the 
comments and suggestions on the decision from 13 
experts. Comrade Wen Jiabao briefed the experts on the 
drafting of the decision at the beginning of the forum. 


Ma Standing Committee Member Yang Lieyu 
es 


SK1711062293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 16 Nov 93 


[Text] Comrade Yang Lieyu, member of the Standing 
Committee of the National People’s Congress [NPC], 
vice chairman of the Central Committee of the Chinese 
Peasants’ and Workers’ Democratic Party, vice 
chairman of the Dalian City People’s Congress Standing 
Committee, chairman of the Dalian City Committee of 
the Chinese Peasants’ and Workers’ Democratic Party, 
deputy president of the China Association of Invention, 
teacher of graduate students studying for their doctoral 
degree of Dalian Mercantile Marine Institute, and senior 
professor, died of heart disease in Dalian on 10 
November 1993 at the age of 75, after all rescue mea- 
sures proved ineffective. 


On 15 November, leaders of the Central and Dalian City 
Committees of the Chinese Peasants’ and Workers’ 
Democratic Party and personages from all walks of life 
attended the funeral of Comrade Yang Lieyu. Chairman 
Qiao Shi and the NPC Standing Committee sent wreaths 
to the funeral. 
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Album of ‘Mao Zedong in Yanan’ Published 


OW 1611123793 Beijing XINHUA in English 1101 
GMT 16 Nov 93 


[Text] Xian, November 16 (XINHUA)—The Shaanxi 
People’s Publishing House has published a large album 
entitled “Mao Zedong in Yanan” to mark the 100 
anniversary of Mao Zedong’s birth. 


The album contains more than 500 historical pictures 
showing the great achievements of Mao Zedong, the late 
chairman of the Chinese Communist Party (CPC), 
during his 13 years in Yanan. 


Located in northwest China’s Shaanxi Province, Yanan 
was the Chinese revolutionary base in the period from 
1935 to 1947. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee, inscribed the title for the album. 


Experts said that the album is of great value to the study 
of the development of Mao Zedong Thought and the 
history of the CPC in Yanan. 


Military 


Jiang ‘To Consolidate’ Army, Security Power 


HK1611085193 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Nov 93 p 1 


[By Willy Wo-lap Lam] 


[Text] China’s president, Jiang Zemin, is expected to 
consolidate his power in the army and security apparatus 
through a series of reshuffles scheduled for the coming 
weeks. And in spite of his failing health, patriarch Deng 
Xiaoping has personally intervened to ensure his 
anointed successor’s preeminence in the post-Deng era. 


Informed sources said a meeting of the policy-setting 
Central Military Commission (CMC), of which Mr Jiang 
is chairman, was likely to be called before the President 
left on his visit to the United States later this week. The 
CMC meeting would finalise details of the demotion or 
retirement of about 30 senior officers, many of whom are 
considered cronies of disgraced military strongman Gen- 
eral Yang Baibing and former president Yang Shangkun. 
The sources said Mr Deng had approved the reshuffles, 
which would further rid the People’s Liberation Army 
(PLA) of the influence of the so-called Yang Clan. 


Moreover, the patriarch had instructed the two CMC 
vice-chairmen, Generals Liu Huaqging and Zhang Zhen, 
to help promote Mr Jiang’s influence. The head of the 
Deng Xiaoping Office, General Wang Ruilin, who is also 
deputy chief of the General Political Department, has 
played a key role in the reshufffles. 
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“The role of Generals Liu Zhang, and Wang, who are 
believed to have no personal ambitions of their own, is 
to help Jiang sprout deeper roots in the PLA,” a source 
said. 


He said General Zhang recently led about 100 senior 
officers on a “pilgrimage” to the revolutionary base of 
Jinggangshan in Jiangxi province, during which the top 
brass vowed to rally around Mr Jiang as the core of the 
military leadership. Mr Deng has also advised Mr Jiang, 
who has never been a professional soldier, to keep up 
regular visits to PLA units in the regions. 


Military analysts believe that with the waning influence 
of the Yang Clan, Mr Jiang’s position in the PLA seems 
secure at least in the near term. 


A source said while former president Mr Yang, who was 
once a CMC vice-chairman, still had personal ties with a 
number of officers, his dwindling clout was evidenced by 
a drastic reduction in public appearances. He said when 
one of Mr Yang’s offspring passed through Hong Kong 
recently, he failed to get the kind of welcome Chinese 
representatives in the territory had given him in the past. 


General Yang, a half-brother of Mr Yang's, has played 
practically no role in the just-finished Third Plenum of 
the Central Committee. This is despite the fact he has 
retained his membership in the party's politburo. 


The military source added Mr Jiang’s position in the 
Army was secure to the point that he felt comfortable 
enough to promote a relatively large number of his 
proteges to senior positions. 


Meanwhile, the President who is also party General 
Secretary, has increased his influence in the security 
apparatus. Sources said that partly through the head of 
the General Office of the Central Committee, Zeng 
Qinghong, a key protege, Mr Jiang had placed his affili- 
ates in units including the People’s Armed Police, public 
security and the Central Guard Bureau within the Cen- 
tral Committee. 


Article on Jiang Zemin’s Influence in Military 


HK1611102093 Hong Kong KUANG CHIAO CHING 
in Chinese No 254, 16 Nov 93 pp 12-15 


[Article by Liu Hsiao-hua (0491 2556 5478): “Can Jiang 
Zemin Control the Military?”’] 


[Text] Can Jiang Zemin Firmly Control the 3 Million- 
Strong Army? 


The Army is the mainstay of the CPC power brokers. 
The CPC has a well-known saying: The party commands 
the gun and “political power grows out of the barrel of a 
gun.” The paramount CPC leader must certainly have 
firm control over the Army. In particular, more attention 
must be paid to the Army’s development trend and its 
role in China’s political scene. 
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The CPC People’s Liberation Army [PLA] has a military 
strength of 3 million. Budgetary military spending in 
1993 is approximately 42.5 billion yuan, registering an 
increase of 12.4 percent over that of 1992. As far as 
numbers of soldiers is concerned, the PLA is the largest 
army in the world. 


The 2 million-strong ground force is the CPC’s largest 
armed services; whereas the number of personnel in the 
navy and in the air force exceed 350,000 and 470,000, 
respectively. 


The CPC Central Military Commission Has Absolute 
Leadership Over the Army 


The CPC Central Military Commission has absolute 
leadership over the Army. 


The CPC Central Military Commission implements a 
chairman responsibility system. Jiang Zemin took over 
the chairmanship of the CPC Central Military Commis- 

ion from November 1989. Nominally, the chairman of 
the CPC Central Military Commission must be account- 
able to the CPC Central Committee, the National Peo- 
ple’s Congress [NPC], and the NPC Standing Com- 
mittee. 


The Ministry of Defense is under the State Council, 
whereas the defense minister, General Chi Haotian, is 
under the direct leadership of the CPC Central Military 
Commission. The power of military deployment is con- 
trolled by Jiang Zemin, Liu Huaqing, and Zhang Zhen. 


A Large-Scale Reshuffle of the Three General 


ys ares and the Seven Mili Regions After the 
14th CPC Congress _ 


The CPC Central Military Commission also works 
through the PLA General Staff Headquarters, the Gen- 
eral Political Department, and the General Logistics 
Department (called the three general departments for 
short) to lead and command various military regions, the 
Navy, the Air Force, and the Second Artillery. As far as 
the ground forces are concerned, troops of all services 
stationed in various military regions are organized, led, 
and commanded by their respective military regions in 
which they are stationed. 


The General Staff Headquarters is the highest military 
command organ of the whole Army under the leadership 
of the CPC Central Committee and the CPC Central 
Military Commission. Gei.. a. Z*> ig Wannian is the 
incumbent chief of the general : 


The General Political Department is the highest organ 
for administering party and political work within the 
Army under the leadership of the CPC Central Military 
Commission. General Yu Yongbo is the incumbent 
director of the General Political Department. 


The General Logistics Department is the highest leading 
organ of the whole Army’s logistics work under the 
leadership of the CPC Central Military Commission. 
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General Fu Quanyou is the incumbent director of the 
General Logistics Department. 


The Number of Army Delegates to the CPC Central 
Committee Increased 


General Chi Haotian, defense minister; General Zhang 
Wannian, chief of general staff; General Yu Yongbo, 
director of the General Political Department; and Gen- 
eral Fu Quanyou, director of the General Logistics 
Department, are members of the CPC Central Military 
Commission. They have different experience and back- 
grounds. At the 14th CPC Congress, 44 senior officers 
were elected members of the CPC Central Committee, 
accounting for 23.3 percent of the 189-member CPC 
Central Committee. In addition, He Qizong, Liu Wen- 
hai, and Li Jinai were elected alternate members of the 
CPC Central Committee, hence the number of PLA 
delegates to the CPC Central Committee greatly 
increased compared with that of the 13th CPC Central 
Committee. On 7 June 1993, Jiang Zemin and the CPC 
Central Military Commission awarded the rank of gen- 
eral to six officers, thus showing that the Army has a 
greater and greater say in China’s political scene. 


Deng i *s “4 September” 
Jiang Zem n For Chairmanship 
Military Commission 


h, Recommending 
the CPC Central 


On 4 September 1989, Deng Xiaoping made a very 
important speech in front of the six members of the CPC 
Central Political Bureau Standing Committee and two 
others, that is, Yang Shangkun and Wan Li. 


In his speech delivered on that day, Deng Xiaoping 
recommended Jiang Zemin take over the chairmanship 
of the CPC Central Militar’ Commission in place of 
Deng himself. 


Deng Xiaoping explained why he chose Jiang Zemin as 
the chairman of the CPC Central Military Commission: 
“Our party must control our Army because our Army 
must always be led by our party. Our Army is our party's 
army and, of course, our country’s army. Our Army 
should become an Army led by our party. No clique or 
faction should be formed and power should never be 
centralized and held by a few individuals. Our Army 
must, at all times, do as our party says. | recommend 
Jiang Zemin act as chairman of the CPC Central Mili- 
tary Commission. Jiang Zemin has not had too many 
connections with our Army in the past, but has had 
some, and it is natural and smooth for him to act as the 
chairman.” Deng Xiaoping said this because in the past 
the chairman of the CPC Central Committee was con- 
currently the chairman of the CPC Central Military 
Commission so it was natural and smooth for Jiang 
Zemin to take over the chairmanship of the CPC Central 
Military Commission. 
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“Jiang Zemin Is a Very Capable Person; I Rest 
Assured of This Leading Body” 


Deng allowed Jiang to succeed him largely because Deng 
had confidence in him. On 13 November 1989, Deng 
praised Jiang Zemin when meeting foreign visitors, 
saying that Jiang “is a very capable person.” Deng said, 
“As an intellectual, he is more knowledgeable than I. Of 
course, he is less experienced than I, but experience can 
be accumulated. He is only 63 years old. I rest assured of 
this leading body.” 


Why Yang Shangkun Did Not Retire in 1990 


In view of the fact that Jiang Zemin was not a soldier, 
Deng Xiaoping let Yang Shangkun act as the first vice 
chairman of the CPC Central Military Commission and 
to be in charge of the Army for some time during the 
transition period. Deng said: “Shangkun will not retire at 
this moment. It is not good to have so many changes 
now, and it is very important to stabilize our Army.” 
Hence, we can see that Deng’s main purpose of keeping 
Yang Shangkun in place is to stabilize the Army. Deng 
went on to say: “Of course, Comrade Jiang Zemin can 
also directly command the three general departments 
(that is the PLA General Headquarters, the PLA General 
Political Department, and the PLA General Logistics 


Department.)” 


However, Deng Xiaoping recommended Liu Huagqing at 
the same time as vice chairman of the CPC Central 
Military Commission. Liu Huaqing, 77, was promoted 
vice chairman of the CPC Central Military Commission 
at the end of 1989 because he had taken up leading posts 
in the departments of defense industry and in the Navy 
and was familiar with modern military and industrial 
technology. Besides, it was also due to the fact that Liu 
Huaqing came from the Fourth Front Army. Deng 
Xiaoping said: Liu Huaqing has good health and a wide 
range of knowledge. He has been engaging in the defense 
industry and developing scientific and technical equip- 
ment. He studied in the Soviet Union for several years. 
He knows about science and has taken part in satellite 
and missile research. I think it is appropriate to select 
him, rather than anyone else with just superficial quali- 
fications, as the vice chairman of the CPC Central 
Military Commission. Deng went on to say: An over- 
whelmingly majority of our veteran army cadres came 
from the Fourth Front Army, so this vice chairman must 
come from the Fourth Front Army, too. Liu Huaqing 
also came from the Fourth Front Army, and he is, to a 
certain extent, relatively young and vigorous and can do 
what our Party says. 


Deng U J Zemin To Frequently Visit the 
Troops To Mane the Situation 


The Fourth Front Army played a very important role in 
the CPC’s and the PLA’s history. Xu Xianggian, Li 
Xiannian, Xu Shiyou, Chen Xilian, Li Desheng, and Qin 
Jiwei were members of the Fourth Front Army. Deng 
Xiaoping put Liu Huaqing in an important position in 
order to stabilize the Army’s morale and develop a 
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modern defense industry. Likewise, the presence of a 
veteran Red Army man would help Jiang Zemin’s play a 
leading part in the work of the CPC Central Military 
Commission. 


Moreover, Deng Xiaoping urged Jiang Zemin to visit the 
troops frequently to master the situation and play well 
his role as chairman of the CPC Central Military Com- 
mission. 


Jiang Zemin successively called a number of expanded 
meetings of the CPC Central Military Commission after 
taking over the chairmanship of the commission, and 
great changes in the leadership of the seven military 
regions and various major army services took place in 
April 1990 and at the end of 1992. The CPC Central 
Military Commission and the leadership of the three 
PLA general departments also underwent a reshuffle in 
November 1992, when the 14th CPC Congress ended. In 
the reshuffle of the CPC Central Military Commission 
and the seven military regions, Yang Baibing withdrew 
from the commission, while Deng Xiaoping chose two 
veteran Red Army men—Liu Huaqging and Zhang 
Zhen—as vice chairmen of the CPC Central Military 
Commission and Liu Huaqing as the Army delegate to 
the CPC Political Bureau Standing Committee to assist 
Jiang Zemin in leading the CPC Central Military Com- 
mission. As a numbe. of new personalities have entered 
the military leadership, Jiang Zemin’s influence in the 
Army has been greatly enhanced. 


In addition, Lieutenant General Ba Zhongian was 
appointed commander of the national armed police, Xu 
Caihou took charge of JEFANGJUN BAO, Zeng Qing- 
hong was appointed director of the CPC Central Com- 
mittee General Office, and Hu Jintao succeeded Qiao 
Shi as president of the Central Party School. All these 
appointments have greatly consolidated Jiang Zemin’s 
influence in the Army and the CPC Central Committee. 


The Chinese Army’s Orientation of Development 


Both Deng Xiaoping and Jiang Zemin have reaffirmed 
that the Army must submit to the CPC’s absolute lead- 
ership, carry forward the veteran Red Army's tradition, 
and take the path of building up modernized crack 
troops with Chinese characteristics. 


With economic development in China and the improve- 
ment of its overall national power and military strength, 
Jiang Zemin does not worry much about a naked armed 
assault from the West against China. China is a big 
country with a population of |.2 billion, a varied topog- 
raphy, and a vast territory, and it is not easy to attack 
China from the outside. However, China is still taking 
preparations against dangers, and, at the same time, is 
taking precautions against all kinds of infiltration from 
the West. In May 1991, Jiang Zemin issued an instruc- 
tion. He said: “As far as the field of national science and 
technology is concerned, we must study and develop 
some key skills. The mastery of these skills is a necessity 
to realize our military strategy in the new period.” 
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Jiang Zemin urged the Army to put into effect a “20- 
character principle,” and, in the coming days, the Army 
must be “qualified politically and competent militarily, 
have a fine style of work, adhere to strict discipline, and 
be ensured of adequate maintenance and supplies.” 


Moreover, Jiang Zemin stressed that it was necessary to 
promote economic development, improve overall 
national power, and strengthen political and ideological 
work. He said: “Economic construction must rely on 
science and technology, whereas science and technology 
must be geared to the needs of economic construction.” 
He said that it was necessary to keep pace with the latest 
science and technology and the development of military 
industry in the world, and, at the same time, develop 
some key military industrial projects. He said: A “war of 
annihilation” is the portrayal of China’s past successful 
experience in developing atomic bombs, hydrogen 
bombs, and satellites. Although the times are different, 
we should still draw on successful experience. 


Jiang Zemin said: We must respect science and attach 
importance to new weapons in the modern era. Of 
course, human quality is still the determining factor, but, 
at the same time, we must further make clear the 
importance of giving play to the superiority of ideolog- 
ical and political work. Jiang Zemin told senior army 
officers: In the Gulf war, the United States attached great 
importance to and kept a firm grip on ideological and 
propaganda work. They distributed millions of propa- 
ganda materials to Iraq everyday. Hence, the military 
should draw on and never neglect this experience of 
attaching importance to political work. We must con- 
tinue to carry forward the Red Army’s glorious tradi- 
tions. 


Recently, General Liu Huaging, member of the CPC 
Ceniral Political Bureau and vice chairman of the CPC 
Central Military Commission, also said explicitly that it 
was necessary to seize the opportunity to vigorously 
promote defense and Army modernization. 


Liu Huaqing said: Under peaceful circumstances, we 
must be prepared for danger, heighten our defense 
awareness, take the path of building up crack troops with 
Chinese characteristics, enhance our overall national 
power, and ensure long-term peace in our country. In the 
process of developing weapons, we must uphold the 
principle of self-reliance, and, at the same time, be good 
at assimilating advanced technology to develop new and 
high-technology equipment. 


Economic & Agricultural 


Rong Yiren Grants Interview to Japanese 
Magazine 

OW0911061293 Beijing XINHUA in English 0435 
GMT 9 Nov 93 


[Text] Beijing, November 9 (XINHUA)—Chinese Vice- 
President Rong Yiren was interviewed by Japanese 
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reporter Hajime Takano here today and answered his 
questions on China's reform and opening-up as well as 
the establishment of the socialist market economy 
system. 


Takano, the sponsor of the Japan-based “INSIDER” 
magazine, has been entrusted by the Chuokoron-sha Inc. 
to conduct the interview. 


State Council Approves Construction Projects 


OW 1611054793 Beijing XINHUA Domestic Service in 
Chinese 0653 GMT 8 Nov 93 


[By reporter Li Anding (2621 1344 1353)} 


[Text] Beijing, 8 Nov (XINHUA)—This reporter has 
learned from the State Planning Commission that the 
State Council recently approved the launching of a 
number of major construction projects. This is an impor- 
tant policy decision made by the state to ensure construc- 
tion of key infrastructure and basic industry projects 
which can help promote sustained economic growth, 
while strengthening macro control and reducing the 
investment scale of fixed assets. 


The 54 newly approved projects are mainly in the fields 
of transport, telecommunications, energy, and essential 
raw and semi- finished materials; and they are the 
“bottleneck” industrial projects that are crucial to 
pushing the economy to a new level. Over 50 percent of 
them will be built with loans from the World Bank, the 
Asian Development Bank, and the governments of 
France, Germany, Italy, and Japan; and some of them 
with imported advanced equipment. 


According to a well-informed source, the approval to 
launch these major projects fully reflects the guiding 
principle of focusing the strengthening of macro control 
on readjusting the structure to help promote a coordi- 
nated development of the economy; the principle of 
controlling construction projects in general to ensure key 
projects to help build up the strength of economic 
development; and the principle of persisting in opening 
to the outside world and actively utilizing foreign capital 
and technology to help implementation of contracts for 
foreign-invested projects. This is an important measure 
taken by the state after carefully assessing the situation 
for promoting a sustained, rapid and healthy develop- 
ment of the national economy according to construction 
plans. 


Transport and communications are the “bottleneck” 
industries impeding China's economic development. At 
present, bottleneck sections of railways nationwide can 
handle less than 50 percent of the demanded volume of 
freight. For this reason, in allocating funds and mate- 
rials, the state has given top priority to railway construc- 
tion. The investment in railway construction this year is 
expected to top 23 billion yuan, double the total of last 
year and the largest since the founding of the country. 
The newly-approved railway projects include two major 
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transport passages for the southwestern region—a dou- 
ble-track railway between Baoji and Chengdu and an 
electric railway between Chengdu and Kunming—which 
are expected to increase the transport capacity in the 
region by over three times after completion. In addition, 
construction has already been started on the Hengfeng- 
Nanping railway, the second passage connecting Fujian 
with other localities, and the Shijiazhuang-Changsha 
railway, which will ease the burden of the busy Beijing- 
Guangzhou railway; as well as on separate sections of the 
Beijing-Jiulong railway, the leading north-south trunk. 
Also included are an express highway between Foshan 
and Kiayuan and an optical cable line between Beijing 
and Harbin via Shenyang, which will serve as a telecom- 
munication trunk linking the northern with the north- 
eastern regions. 


Twenty electric power projects are on the newly 
approved list, with a total installed generating capacity 
of nearly 10 million kw. They include an 1.2 million kw 
pumped storage station at Zhejiang’s Tianhuangping, 
which is expected to alleviate the serious strains on the 
Huadong electric network during the power dispatch 


peak period. 


The newly approved projects also include several key 
projects of raw and semi-finished materials such as two 
300,000-tonne ethylene plants in Jilin and Maoming, a 
200,000-tonne polyester project for the Liaoyang Petro- 
chemical Fiber Company, and the third-stage construc- 
tion for the Yizheng Chemical Fiber Corporation in 
Jiangsu; as well as some high-tech projects for the Wuxi 
Vane Plant and the Great Hall Computer Group (Shen- 
zhen) Corporation. 


In approving the latest projects, the state has given full 
consideration to the current tight macroeconomic envi- 
ronment, especially the need to use and concentrate the 
limited funds on the most urgently needed projects. In 
order to increase investment returns, the state has fur- 
ther reduced the scale and suspended the construction of 
projects that are incompatible with the principle of 
readjusting the structure and the industrial policy, in 
particular, projects for manufacturing goods already in 
excessive demand in markets. As far as foreign funded 
projects and joint ventures are concerned, it is necessary 
to adhere to the state policies governing external coop- 
eration and to implement contracts to the letter. In order 
to carry out reform of the investment system after these 
projects are launched, all departments concerned should 
go all out to coordinate with one another, and work out 
meticulous construction designs and arrangements for 
conserving investments and ensuring the smooth 
progress of construction and completion of projects on 
time, thereby promoting a sustained, rapid and healthy 
development of the national economy. 


Official Comments on Lowering Import Tariffs 
OW1611073693 Beijing XINHUA in English 0624 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—The lowering 
of import tariffs this year will have a great impact on the 
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country’s economic development, help it open wider to 
the outside world, and promote exchanges with foreign 
countries, according to an official from the Tariff Com- 
mission under the State Council. 


The commission is now headed by Vice-Premier of the 
State Council Li Lanqging. 


The official noted that tariffs are an important economic 
means of macro control of the economy and an impor- 
tant bridge linking domestic production and overseas 
markets. 


Since 1991, he said, China has lowered tariff rates on 
selected commodities every year. This is an important 
measure China has taken to allow its tariffs to meet the 
needs of the establishment of a socialist market economy 
and an important step in the reform of its foreign trade 
system. It has had a positive influence on the develop- 
ment of the country’s productive forces, the strength- 
ening of its production enterprises’ competitive ability 
and technological progress, the improvement of the 
people’s lives, and the maintenance of a sustained and 
rapid development of its foreign trade. 


The official revealed that the categories of raw materials 
and equipment which are in short supply in China and 
whose preferential import tariff rates will be lowered as 
of December 31 this year include: 


Petrol—from two percent to 1.5 percent; 
Naphtha—from 10 percent to six percent; 


N-cyclic hydrocarbon, ethylene, propylene and butene— 
from 12 


Percent to nine percent: 
Methylbenzene—from 15 percent to 12 percent; and 
Cresol—from 17 percent to 12 percent. 


Other categories of commodities whose import tariff 
rates will drop quite sharply include vegetable oils, 
coffee, scented soap, color film, refrigerators, textile 
machinery, electrical parts, color tv sets, mini- 
computers, bicycles, watches and clocks, and cosmetics. 


Bureau Reports ‘Fair’ Economic Growth in Oct 


OW1611121093 Beijing XINHUA in English 1115 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—China regis- 
tered fair economic growth in October, with industrial 
production and the market “stable,” the State Statistics 
Bureau (SSB) announced here today. 


According to the bureau, there have been “positive 
changes” in China's overall economic performance 
thanks to macro-economic controls and readjustment 
over the past months. 
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Industrial production was 16.4 percent higher than in 
October of 1992. Calculated on a daily basis, it showed a 
4.3 percent increase over the figure for the previous 
month. 


The bureau called the increases “normal”, moreover, 
heavy industrial production was 15.8 percent higher 
than in September, while the corresponding figure was 
17 percent for light industrial production. 


The bureau noted that for the first time since the 
beginning of this year, light industry exceeded heavy 
industry in terms of growth rate. 


The growth rate for heavy industry was 3.9 percentage 
points lower than in September, growth in light industry 
cropped by 1.5 percentage points. 


The bureau also reported that in the first ten months of 
this year, China’s industrial production rose by 23.2 
percent over the same period of 1992. 


In light industry, the January-October growth rate was 
21.4 percent, while in heavy industry, 24.8 percent. 


Production of textiles and garments continued to grow. 
In contrast, a slower rate of growth characterized indus- 
tries that produce raw materials such as iron and steel, as 
well as industries that require big investments. 


In October, state-owned units invested a total of 72.6 
billion yuan in fixed assets, 58.4 percent more than in 
October of 1992. 


The domestic consumer market continued to flourish, 
with retail sales reaching 1,084 billion yuan, up 22.2 
percent over the same month of last year. 


The financial situation took a turn for the better, char- 
acterized by increased bank deposits and a reduced 
volume of currency in circulation, the bureau said. 


Quoting customs reports, the bureau said that China's 
exports in October came to 8.05 billion U.S. dollars; and 
imports, to 8.65 billion dollars, representing increases of 
5.1 and 22.8 percent over the October 1992 figures. 


Sale of Investment-Related Goods ‘Dampened’ 
OW 1611021493 Beijing XINHUA Domestic Service in 
Chinese 0231 GMT 15 Nov 93 


[By reporter Zhang Jinsheng (1728 6930 0524) 


[Text] Beijing, 15 Nov (XINHUA)}—According to data 
jointly released yesterday by the State Statistical Bureau, 
the State Planning Commission, and the State Eco- 
nomics and Trade Commission on the third-quarter 
economic performance of industrial enterprises across 
the nation, the sluggish market in the means of produc- 
tion has remarkably dampened the sale of investment- 
related goods, especially steel products. The slowdown in 
industrial production, which had continuously registered 
very high growth rates (chi xu chao gao su yun xing 2170 
4958 6389 7559 6643 6663 5887], has diminished the 
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economic performance of industrial enterprises based 


upon “speedy development.” 


According to the statistics, the industrial sector’s com- 
posite index of economic performance showed a gradual 
downturn during the third quarter. The composite index 
of economic performance for 360,000 industrial enter- 
prises practicing independent business accounting at and 
above the township level nationwide stood at 96.34 
during the January-September period, down 2.97 per- 
centage points from 99.31 for the January-June period. 
The profit and tax rate on industrial funds, the profit 
rate on costs, and the turnover rate of working capital 
have all decreased or have increased ai a slower pace. 


It has been disclosed that the slump in the industrial 
sector’s economic performance was reflected in both 
light and heavy industries. The overall sluggish business 
cycle in the third quarter caused corresponding decreases 
in the economic performance of both light and heavy 
industries. From January through September, the com- 
posite index of economic performance for light industry 
stood at 87.76, down 1.94 percentage points from the 
January-June period, whereas the composite index of 
economic performance for heavy industry was 102.76, 
down 3.19 percentage points from the January- June 
period. The decline in heavy industry outstripped thai in 
light industry. Moreover, a significant number of indus- 
trial enterprises showed downward trends in economic 
performance. Nationwide, the composite index of eco- 
nomic performance for industrial enterprises in 25 prov- 
inces, autonomous regions, and municipalities directly 
under the central government dropped off during the 
January-September period, with Beijing, Hebei, Inner 
Mongolia, Jilin, Heilongjiang, Shanghai, Jiangsu, Zhe- 
jiang, Anhui, Fujian, Shandong, Hubei, Guangxi, 
Sichuan, Yunnan, and Shaanxi posting decreases of 
more than 5 percentage points. However, the composite 
index of economic performance in Liaoning, Guizhou, 
Qinghai, and Xinjiang at the end of September con- 
tinued to be higher than at the end of June. 


According to analysis, the decrease in the economic 
performance of industrial enterprises was mainly caused 
by the following factors: 1) Product stockpiles and 
arrears in cash payment diminished the efficiency of 
fund utilization. 2) Losses incurred by enterprises shot 
up. From January through September, the ratio of defi- 
cit-ridden industrial enterprises practicing independent 
business accounting across the country was 19.7 percent, 
up 2.1 percentage points from the January-June period. 
The percentage of losses also climbed from 28.7 percent 
in the January-June period to 30.1 percent in the Janu- 
ary-September period. The increase in enterprise losses 
was caused by enterprises’ failure to adapt to changes in 
market demand or to institute corresponding measures, 
by increases in the price of raw and semifinished mate- 
rials, and by higher interest rates. It also resulted from 
the differences in accounting methods following the 
implementation of a new financial and accounting 
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system. It was directly related to increases in enterprise 
costs, which caused normally invisible losses to show up 
in the books. 


The joint circular issued by the three agencies states: In 
macroeconomic terms, a decline in the econom‘c perfor- 
mance of enterprises is inevitable in the course of 
slowing down an overheated economy. While keeping in 
mind the goal of macroeconomic regulation and control, 
we should improve the means of such regulation and 
control to limit as much as possible the scope and 
duration of the slump that enterprises suffer in their 
economic performance. We should continue to deepen 
reform, earnestly transform the operating mechanisms of 
enterprises, guide enterprises toward stressing “perfor- 
mance” over “speed” in production, and help enter- 
prises gradually adopt the intensive form of expanded re- 
production [nei han kuo da zai sheng chan 0355 3211 
2368 1129 0375 3932 3934]. 


20 Percent of Industrial Firms ‘Losing Money’ 
HK1611101593 Beijing CHINA DAILY in English 16 
Nov 93 p 2 


[By staff reporter Wu Yunhe: “Factories in Red Urged 
To Improve”} 


[Text] Leading State experts are urging factories in both 
the light and heavy industries to turn around their 
plummeting economic efficiency. 


Two of every 10 firms engaged in producing industrial 
products in China are losing money, according to an 
official report released by the State Statistics Bureau, 
State Planning Commission and the State Economic and 
Trade Commission. 


The monthly report said these firms are undergoing 
= times due to rising production costs and falling 
profits. 


The report noted that the downward trend was partly 
due to the government's efforts to cool down the over- 
heated national economy. 


While taking the necessary steps to control the economy, 
the report said, relevant departments should also take 
steps to improve the performance of enterprises. 


The number of loss-making factories in light and heavy 
industrial sectors in China increased 2.1 percentage 
points from this June, when the government began to 
apply more macro controls to the economy, the report 


Government economists also said that warehouse stock- 
piles are growing, mainly prompted by the government's 
se ere cutting of fixed assets investment, which has not 
only slowed industrial productions but also decreased 
market demand. 


They said economic efficiency had been improving up to 
that point due to increased production. 
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The report revealed the stockpiles in these factory ware- 
houses grew by 11.1 per cent between June and Sep- 
tember in 1993. 


The stockpiles during the first three quarters of this year 
also saw an increase of 14 per cent over the same period 
last year. 


The government now measures the efficiency of these 
factories by six major indicators, which include product 
sales, profits, production cost, labour productivity, uti- 
lization of working capital and output value. 


Using these indicators, the government report said, the 
economic efficiency of the country’s factories in both 
light and heavy industrial sectors showed the beginning 
of a distinct decline this June, reflected by lower profits. 


During the first three quarters of this year, the pre-tax 
profits earned from every 100 yuan ($17.20) of produc- 
tion costs dropped 0.56 yuan ($0.10) from the January- 
June period. 


However, enterprises in the industrial sectors in Liaon- 
ing, Guizhou and Qinghai provinces and Xinjiang Uygur 
Autonomous Region reported improved economic effi- 
ciency. 


Article on Surplus Industrial Production Capacity 


HK1611095893 Beijing JINGJI GUANLI in Chinese No 
10, 5 Oct 93 p 12 


{ Article by Gong Jing (7895 2417) originally carried in 
NEWSLETTER OF CHINA INDUSTRIAL ECO- 
NOMIC ASSOCIATION, Volume 3, No. 11: “Serious 
Surplus Production Capacity in Some Industries”] 


[Text] Not long ago, the Development Research Center 
of the State Council issued a warning: we appeal to all 
parts of the country to avoid adding new construction 
projects or importing new equipment in some produc- 
tion spheres in view of the fact that serious surplus 
production capacity exists in China in these important 
industries. Details of the industries and products with 
surplus production are as follows: 


Cotton and wool yarn: The present annual production 
capacity of cotton and wool spinning is 30.82 million 
spindles, which can produce 34.95 million pieces of 
yarn. But the actual output is 25 million. Therefore, 
one-third of production capacity lies unused. 


Color television sets: Present annual production capacity 
is 21.25 million sets. Actual annual output is 10 million, 
and half of production capacity is surplus. 


Household refrigerators: More than 100 household 
refrigerator plants throughout the country with a total 
production capacity of 16 million sets actually turn out 
4.63 million sets annually. Two- thirds of production 
capacity lies unused. According to estimates, annual 
demand will be 8 million by 1995. Half of the facilities 
will then lie unused. 
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Washing machines: Present annual production capacity 
is 16 million while the actual annual output is 6 million. 
Surplus production capacity amounts to two-thirds of 
the total. 


Autos: The 163 auto factories and more than 600 com- 
ponenis factories in the country have an annual produc- 
tion capacity of | million cars. Actual annual output only 
accounts for one-fourth of capacity. 


Ethylene: Present annual production capacity stands at 
2.1 million tons. As more self-financing local plants are 
being built or will be built in addition to those proposed 
according to state plans, total production capacity will 
reach 9.2 million tons by the year 2000. It is expected 
that this will exceed actual demand by 50 percent. 


Air conditioners: The present annual production 
capacity stands at 1.5 million sets, while the actual 
output is 500,000, two-thirds of production capacity left 
unused. 


Crude oil processing: The present 100 processing plants 
with their annual processing capacity of 154 million tons 
actually process 107 million tons of crude oil. Surplus 
capacity could process 47 million tons. 


Aluminum material processing: The country has over 
400 processing plants with an annual processing capacity 
of | million tons. Actually, less than 500,000 tons is 
processed annually. 


An investigation report by the Development Research 
Center of the State Council points out that the imperfect 
investment system and inefficiency in putting macroeco- 
nomic regulation and control into practice chiefly con- 
tribute to the surplus production capacity in the above- 
mentioned industries and products. Local governments, 
starting from their own interests, practice local protec- 
tionism and form systems of their own. On the other 
hand, the current price: of many products cannot really 
reflect the relationship between supply and demand 
owing to the fact that the prices of raw materials and 
energy tend to be lower and the lifting of restrictions 
stimulated processing industries to grow too quickly. 


Officials To Implement Stock Lottery System 
HK1611091593 Beijing CHINA DAILY in English 15 
Nov 93 p 2 


{By staff reporter Liu Weiling: “New Stock Lottery 
System Set” | 


[Text] China is exploring new ways to issue stock shares, 
as the old practice—printing numerous application 
forms, proved too costly. 


The issuance of new shares in the Qingdao Haire Refrig- 
erators Co Ltd and the Jinan Moped Motorcycle Co Ltd, 
which relates application numbers to bank savings, rep- 
resents a new approach in issuing shares, officials with 
the China Securities Regulatory Commission said over 
the weekend. 
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The two company’s shares are underwritten by the China 
Securities Co Ltd and the Shanghai International Secu- 
rities Co Lid, respectively. 


Under the new practice, those applying to buy shares 
must first save a certain amount of money in banks for a 
fixed term and then the lottery will be made among the 
deposit receipt numbers. 


The savings still earn bank interest whether or not their 
numbers are drawn. If an applicant's number fails to be 
drawn, the person can withdraw their savings from the 
bank through proper procedures. 


This saves the investor money and reduces the issuing 
cost of aew shares. It also helps to ensure stock market 
stability when the new shares are listed. 


Under the old practice, applicants first had to buy forms 
to get lottery numbers. And’ if the applicant won the 
lottery, the person was able 1, buy new issues. Some- 
times applicants had to spend t nds of yuan to buy 
forms to ensure some lucky numbers. 


The official said the new practice guarantees investors’ 
interest while at the same time helping increase bank 


savings. 
Non-Communist Party Leaders Inspect Three 
Gorges 


OW 1711001693 Beijing XINHUA in English 1544 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—Leaders of 
various Chinese non-communist parties and persons 
without party affiliation inspected the Three Gorges area 
along the Chang Jiang river from November 9-14. 


The leaders pledged to assist the Communist Party of 
China (CPC) and the Chinese Government in publi- 
cizing the significance of the massive Three Gorges 
project, and to mobilize all “positive factors” to con- 
tribute to the undertaking of the project and the devel- 
opment of the Three Gorges area. 


The whole project, which will become the largest in the 
world, is scheduled to be completed in 17 years. The 
initial stage of construction has already started at the 
dam site. 


The inspection tour, organized by the United Front 
Work Department of the CPC Central Committee, was 
the largest of its kind since the founding of New China in 
1949, 


Participating in the inspection were five vice-chairmen 
of the Standing Committee of the National People’s 
Congress (NPC), China's legislature. 


They were Sun Qimeng, who is also chairman of the 
Central Committee of the China Democratic National 
Construction Association, Lei Jieqiong, who is also 
chairman of the Central Committee of the China Asso- 
ciation for Promoting Democracy, Cheng Siyuan, who is 
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a person without party affiliation, Li Peiyao, who is also 
chairman of the Central Committee of the Revolu- 
tionary Committee of the Chinese Kuomintang, and Wu 
Jieping, who is also chairman of the Central Committee 
of the Jiu San (September 3) Society. 

Also participating was Cai Zimin, chairman of the 
Central Committee of the Taiwan Democratic Govern- 
ment League. - 

The inspection delegation members included 22 mem- 
bers of the NPC Standing Committee and members of 
the Standing Committee of the National Committee of 
the Chinese People's Political Consultative Conference 
(CPPCC), a think-tank in China. 


The delegation visited the Three Gorges area which is to 
be inundated and also saw districts where farmers who 
have to move from their homes will be resettled. Another 
point on their tour was the Gezhouba dam downstream 
from the Three Gorges. 


Delegation members agreed that the Three Gorges 
project is a gigantic undertaking that will benefit the 
Chinese people for ages to come. 

They shared the view that the project fully demonstrates 
that the Chinese Communist Party and the Chinese 
Government serve the people and do practical things for 


The fact that “we are invited to inspect the Three Gorges 
area shows that a multi-party cooperation and political 
consultation system led by the Chinese Communist 
Party is functioning effectively in all areas,” one member 
said. 


Having inspected preparatory work now under way for 
the undertaking of the Three Gorges project, delegation 
members aired a number of proposals regarding ecolog- 
ical protection and other aspects of the project. 


They called for close attention to the environmental 
protection and water and soil preservation in the Three 
Gorges reservoir area in order to prevent water pollu- 
tion. 


They also proposed that funds should be raised through 
diverse channels for the Three Gorges project. 


They called particular attention to the resettlement of 
the farmers to be moved out of their homes. 


They agreed that the entire Chinese people are duty- 
bound to assist and support these farmers, who should 
build better new homes by carrying forward the tradition 
of self-reliance and hard work. 


Preparations for Northern Water Control Project 
OW 1611055493 Beijing XINHUA in English 0524 
GMT 16 Nov 93 


[Text] Beijing, November 16 (XINHUA)—Preparations 
for the Wanjiazhai water control project, a major state 
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construction task aimed at diverting water from the 
Yellow River to Shanxi Province and the Inner Mon- 
golia Autonomous Region, are now in full swing. 


Located at Longkou Gorge on the mainstream of the 
Yellow River, the project will cost a total of 2.5 billion 


yuan and is expected to be completed by the year 2000. 


The aim is to supply 1.4 billion cu m [cubic meter] of 
water to cities such as Pingshuo, Datong and Taiyuan in 
Shanxi and Jungar in Inner Mongolia, where there are 
many state power and heavy chemical industrial instal- 
lations. Besides, the project also includes construction of 
a power station with a total installed capacity of 1.08 
million kw, which will generate 2.652 billion kwh annu- 
ally on average. 


Meanwhile, a 1 14-km highway along the canal route has 
already been opened to traffic. 


National Meeting Reports on Natural Gas Fields 


OW1611055193 Beijing XINHUA in English 0517 
GMT 16 Nov 93 


[Text] Guangzhou, November 16 (XINHUA)}—China 
has made progress in prospecting for natural gas, 
according to an ongoing national meeting here today. 


According to statistics, altogether 25 large and medium- 
sized gas fields had been discovered by the end of last 
year. 


Since 1983 Chinese scientists have completed more than 
30 research projects in this field. Included are reports on 
turning coal into gas and evaluation of natural gas 
resources, and the technology of prospecting and testing, 
which have won state prizes. 


The past decade has seen scientists publish 19 treatises 
or collections of papers on natural gas as well as 441 
academic papers. 


South China Sea Oil Company Reaches Quota 


OW 1611125093 Beijing XINHUA in English 1016 
GMT 16 Nov 93 


ext] Guangzhou, November 16 (XINHUA)—The 
th China Sea East Section Oil Company, which has 
co-operated with foreign companies in production of 
offshore oil, has fulfilled its annual plan 1.5 months 
ahead of schedule. 


Its plan for this year is to produce 2.5 million tons, 
accounting for one half of the nation’s offshore oil 


production this year. 


An official estimated that the company’s production 
output this year is expected to surpass last year's output 
of 2.58 million tons. 
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As of November 8, according to statistics, the company 
had sold 2.349 million tons of crude oil, worth 345.85 
million U.S. dollars. Both the Chinese and foreign sides 
made profits. 


According to the official, the South China Sea has 
experienced 23 typhoons so far this year, causing great 
difficulties in oil production. 


“As a result of close Sino-foreign co-operation in over- 
coming difficulties and strict implementation of scien- 
tific management, the three oilfields remained safe and 
operated smoothly,” the official said, adding that the 
production cost this year has dropped somewhat in 
comparison with that of last year. 


The company is now opening up five new oilfields. 


Circular Regulates Trading in Book Numbers 


OW'1611040693 Beijing XINHUA Domestic Service in 
Chinese 0935 GMT 28 Oct 93 


[Text] Beijing, 28 Oct (XINHUA)—Circular of the CPC 
Central Committee Propaganda Department and the 
Press and Publication Administration on Banning the 
“Purchase and Sale of Book Numbers” 


(26 October 1993) 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, publishing services have developed rapidly, 
with the publishing sector printing plenty of good works 
and making important contributions to socialist material 
and spiritual civilizations in accordance with the party’s 
basic line of one central task and two basic points and 
the principle of serving the people and socialism. Some 
noteworthy problems, however, have arisen in recent 
years during the course of development. The “purchase 
and sale of book numbers” is one of the more salient 
problems. 


Some publishing houses have traded away the authority 
granted by state publication administrative departments 
regarding the editing, printing, and distribution of pub- 
lications in exchange for money charged ostensibly to 
handle administrative matters, to assign book numbers, 
or to cover other expenses. By providing book numbers, 
they have enabled some units or individuals not engaged 
in the publishing business to pose as publishing houses 
and seek profits. The practice of “purchasing and selling 
book numbers” violates relevant state provisions gov- 
erning publications and runs counter to the demands of 
developing the socialist market economy and the pub- 
lishing sector. It has caused serious consequences. Some 
publishing houses have neglected their duties by 
allowing the publication of a number of mediocre and 
shoddy reading materials. This has hurt readers’ inter- 
ests, upset the balance of supply and demand for books, 
and tarnished the image of socialist publishing services. 
Specifically, a handful of illegal elements have used the 
book numbers they have purchased to publish books that 
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contain grave political errors, leak state secrets, under- 
mine national unity, contradict foreign policy, promote 
feudalistic and superstitious practices, and feature por- 
nographic and obscene material. This has adversely 
affected society and harmed socialist spiritual civiliza- 
tion. To the detriment of national interests, some units 
or individuals have used book numbers to operate busi- 
nesses without any licenses, evade taxes, and make 
exorbitant profits. The “purchase and sale of book 
numbers” has also seriously corrupted the publishing 
establishment because some units and individuals in the 
publishing business have committed crimes, such as 
embezzlement and bribery, abusing their power for pri- 
vate gain, and even collusion with book dealers, in an 
attempt to fish for economic benefits. This is an impor- 
tant sign of money worship and corruption in the pub- 
lishing business, as well as an unhealthy practice in the 
publishing sector. 


We must take firm and forceful steps to ban various 
practices of buying and selling book numbers, in the 
interests of continuously deepening publishing reform; 
accelerating the establishment of publication adminis- 
trative and operating mechanisms that serve the needs of 
developing the socialist market economy and promoting 
socialist material and spiritual civilizations; and fos- 
tering a greater publishing boom. The following circular 
is being issued specifically for this purpose: 


1. Publishing units and workers should further uphold 
the principle of serving the people and socialism, strictly 
enforce publishing discipline, observe occupational 
ethics, maintain publishing order, always stress social 
benefits in their publishing work, strive to link economic 
and social benefits, and work hard to publish good 
books. 


2. Publishing houses must take full responsibility for the 
entire process of editing, proofreading, printing, and 
distributing publications. They may not sell book num- 
bers directly or indirectly in any manner, and they may 
not place such information as economic targets and book 
numbers at the disposal of their editors. 


3. All units and individuals are strictly forbidden to buy 
book numbers in any manner. Books published with the 
assistance of bought book numbers are illegal publica- 
tions and must be banned resolutely. 


4. Depending on the circumstances, the illegal proceeds 
of publishing houses that violate the aforementioned 
provisions will be confiscated, the publishing houses will 
be fined, their leaders and principal responsible individ- 
uals will be investigated, or they will be closed down for 
reorganization or even stripped of their operating num- 
bers. If the circumstances are so serious that the actions 
involved constitute crimes, the legal liability of the 
responsible individuals should be investigated in accor- 
dance with the law. 


§2 NATIONAL AFFAIRS 


Violations of the aforementioned provisions by other 
units and individuals will be dealt with as illegal pub- 
lishing activities. Should the criminal law be violated, 
judicial organs will mete out punishment in accordance 
with the law. 


5. Publishing houses should strictly implement the Press 
and Publication Administration’s 1991 “Provisions on 
Narrowing the Scope of Joint Publishing Efforts.” All 
violations of these provisions—exceeding the scope and 
targets of joint publishing efforts and neglecting duties in 
each stage of the process of jointly publishing books, 
such as editing, proofreading, printing, and distribu- 
tion—will be investigated and dealt with as “purchases 
and sales of book numbers.” 


6. All publishing houses should review and deal with the 
problem of “‘buying and selling book numbers” and 
report their findings to the Press and Publication 
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Administration and provincial, autonomous regional, 
and municipal press and publication bureaus by 31 
December 1993. They should seriously examine and 
remedy problems that occurred before the release of this 
document. Those who report their problems will be dealt 
with leniently, while those who fail to do so will be dealt 
with strictly. Similar problems that occur after the 
release of this document will all be investigated and dealt 
with strictly and sternly. 


7. All publishing units should conduct intensive educa- 
tion on occupational ethics, the rule of law, and disci- 
pline among publishing workers. They should enact rules 
on self-supervision and self-restraint. The propaganda 
departments of party committees and press and publica- 
tion bureaus in all localities, as well as departments in 
charge of all publishing units, should conscientiously 
tighten control and supervision. 
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East Region 


Fujian’s First Oil Refinery Begins Operations 


OW1511105893 Beijing XINHUA in English 1027 
GMT 15 Nov 93 


[Text] Fuzhou, November 15 (XINHUA)—A large oil 
refinery, which is expected to process 2.5 million tons of 
crude oil annually, has been put into operation in south- 
east China’s Fujian Province. 


This is first oil refinery in Fujian, financed jointly by the 
provincial government and the China Petrochemical 
Corporation. 


Five of its ten production lines have been in operation 
since last September. 


To support the oil refinery, the province built an oil 
terminal in the Meizhou Bay in east Fujian. 


One crude oil terminal with an annual handling capacity 
of 100,000 tons and three berths for oil tankers of 5,000 
dwt have been built in the port. 


The oil refinery has already processed 182.4 million tons 
of crude oil and produced gasoline, diesel and liquefied 
petroleum gas. 


The completion of the project, the biggest energy project 
in Fujian, is of great significance in improving the 
structure of China’s petrochemical industry and in 
easing the strain on oil supplies to the province's indus- 
trial and agricultural bases, said Zhou Chunfu, director 
of the oil refinery. 


Zhou noted that he and his colleagues plan to increase 
the annual output to above 10 million tons during the 
ninth five-year plan period (1996-2000) in a bid to 
transform it into one of the major crude oil processing 
bases in China. 


Fujian Uses Foreign Funds for Aquatic Production 


OW1611124993 Beijing XINHUA in English 1103 
GMT 16 Nov 93 


[Text] Fuzhou, November 16 (XINHUA)—Southeast 
China’s Fujian Province is boosting aquatic production 
with overseas funding. 


The province has approved about 300 overseas-funded 
projects in aquatic production involving a total invest- 
ment of 300 million U.S. dollars. 


These projects export 160 million U.S. dollars worth of 
goods a year. 


To attract more overseas investment, Fujian has set up a 
special group in charge of surveying and approving 
projects to be set up in the province, and has organized 
overseas exhibitions and trade talks. 
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The province has borrowed more than 100 million U.S. 
dollars from the World Bank to build aquatic production 
farms with imported technology and equipment. 


In addition, Fujian has organized 81 fishing boats to 
undertake ocean-going fishing. 


Jiangsu’s Changshu Reports Economic 
Development 


‘Leading’ in Market Economy 


OW 1711041593 Beijing XINHUA in English 0353 
GMT 17 Nov 93 


[Text] Nanjing, November 17 (XINHUA)—Changshu 
city in east China’s Jiangsu Province is leading in the 
country in building a market economy. 


According to statistics, the city is one of the top five 
areas across China for overall economic development. 


A city official attributed this to the establishment of a 
market economy with service trades in the lead. 


A survey report shows that the city has set up permanent 
offices in a dozen major cities, including Beijing, 
Shanghai, Nanjing, Shenzhen and Taiyuan, to collect 
timely market information, promote sales and purchase 
goods. 


In addition, Changshu has set up more than 40 produc- 
tion bases of energy development and raw material 
supply in co-operation with larger enterprises outside the 
city in form of investment, technical co-operation and 
joint processing. 


The past three years have seen the city absorb invest- 
ment totalling 845 million yuan, import 123 new prod- 
ucts and technical items, set up about 600 joint-venture 
enterprises and export more than 300 varieties of goods 
to over 100 countries and regions. 


At present, almost all goods, production equipment and 
raw materials in Changshu are regulated by the market. 


According to the official, the city has raised over 300 
million yuan to build 108 markets of all sorts in recent 
years. 


Covering a combined floor space of 250,000 sq m, these 
markets are expected to conclude transactions worth a 
total of five billion yuan this year. 


Has ‘Burst’ of Foreign Investment 


OW1211081593 Beijing XINHUA in English 0723 
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[Text] Nanjing, November 12 (XINHUA)—Changshu 
city, in Jiangsu Province near Shanghai, has seen a burst 
of foreign investor interest. 


The city, benefiting from economic strength and advan- 
tageous investment conditions, has approved 815 for- 
eign-funded enterprises with a total funding of 1.89 
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billion U.S. dollars, including 1.03 billion U.S. dollars of 
contracted foreign investment. 


Covering 1,100 square kilometers of area on the banks of 
the Chang Jiang river, the city of 1.03 million has 
developed into a modern industrial center and port. 


It has formed a complete industrial setup ranging from 
textiles and light industry to building materials, metal- 
lurgy, machinery, electronics and chemicals. 


Changshu is also one of China’s ten export-oriented 
commodity production bases and exports more than 10 
billion yuan worth of goods in over 300 varieties. 


Shandong Focuses on Rural Highway 
Construction 


OW1711051193 Beijing XINHUA in English 0501 
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[Text] Jinan, November 17 (XINHUA)—Farmers in 
east China’s Shandong Province are launching a drive to 
build rural highways to attract more foreign investment 
and boost the local economy. 


A local official said that this coastal province had 43,134 
km of highways in service at the end of last year. 
Included were 8,000 km of top-grade highways, ranking 
first in the country. 


At present, 80 percent of the villages and 99.5 percent of 
the towns in the province are linked by highways. 
Shandong has altogether 89,467 villages, 2,434 towns 
and 135 counties. 


With 1.95 million motor vehicles, the province trans- 
ported a record 306 million passengers and 390 million 
tons of goods last year. 


A model of highway development is Zouping county, 
where 880 villages are linked by asphalt highways. 


Shanghai ‘Enhancing’ Environmental Protection 
OW 1411020193 Beijing XINHUA in English 0148 
GMT 14 Nov 93 


[Text] Shanghai, November 14 (XINHUA)—While 
enhancing environment protection, Shanghai is making 
efforts to expand production of environment protection 
equipment. 


Gu Yongbo, deputy director of the Shanghai Municipal 
Bureau of Environment Protection, said that now 
Shanghai has about 400 enterprises and institutions 
engaged in the research, development, design and pro- 
duction of environment protection facilities with more 
than 7,000 senior engineers and professors. 


The scientific development and production of the equip- 
ment involve nearly all spheres that can be subjected to 
pollution control. 
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By the end of 1992, Shanghai had developed more than 
300 products for pollution control and the total output 
value of the products was about 500 million yuan. 


Some of the products were exported to developed coun- 
tries include Japan and the United States. 


Meanwhile, to provide technological data for the govern- 
ment to enhance pollution control and promote the 
development of the environment protection industry, 
the Shanghai Society of Environment Sciences has ful- 
filled a number of scientific consultancy programs such 
as “the water diverting project on the upper reaches of 
the Huangpu river,” “plan for comprehensive control of 
air pollution in Shanghai,” and “forecast on Shanghai's 
environment in the year 2000.” 


Shanghai ‘Improving’ Water Quality 
OW 1711041693 Beijing XINHUA in English 0352 
GMT 17 Nov 93 


[Text] Shanghai, November |7 (XINHUA)—Shanghai, 
China’s leading industrial center, is concentrating on 
improving water quality as it builds more water- 
conservancy projects. 


A municipal government official said that the city will 
complete construction of eight major water-conservancy 
projects within this winter and the coming spring. 


Included are a flood-control project in the Lake Taihu 
area, facilities to drain waterlogged areas and the first 
phase of construction of a canal in the Pudong sector, a 
newly-established economic zone. 


According to the official, the Municipal Bureau of Water 
Conservancy plans to divert clean water directly from 
the upper reaches of the Huangpu river and the Chang 
Jiang river estuary to the city. 


According to statistics, the municipal government has 
spent more than four billion yuan on anti-flood and 
anti-drought irrigation projects over the past four 
decades. 


Zhejiang Holds Trade Fair in Hong Kong 


OW1511115193 Beijing XINHUA in English 1139 
GMT 15 Nov 93 


[Text] Hong Kong, November 15 (XINHUA)—Zhejiang 
Province in eastern China opened an economic and 
trade fair here today, hoping to absorb 6.5 billion U.S. 
dollars from overseas investors. 


Presented to investors are 410 ventures which cover 
transportation, power plants, chemicals, construction 
materials, and metallurgical, machinery, textile, medi- 
cine industries and agriculture. 


Among the major infrastructure projects put forward for 
cooperation with overseas firms are a 333 km-long 


FBIS-CHI-93-220 
17 November 1993 


highway from Ningbo to Wenzhou in the province and a 
nuclear power plant with two generating units of | 
million kw each. 


The fair also offers more than 2,000 products for export 
including silk, cereals and edible oil, tea, textiles, knit- 
wear, garments, machinery, electronic products, hard- 
ware, chemicals and medicines. 


The province, by the end of September of this year, had 
signed contracts worth a total of 6.7 billion U.S. dollars 
with overseas firms from more than 70 countries and 
regions, mostly from Hong Kong, Macao and Taiwan. 


Zhejiang Takes ‘Lead’ in ‘Market Construction’ 


OW'1711041493 Beijing XINHUA in English 0354 
GMT 17 Nov 93 


[Text] Hangzhou, November 17 (XINHUA)}—A market 
network has taken shape in east China’s Zhejiang Prov- 
ince, featuring a number of national and regional whole- 
sale markets. 


Zhejiang has taken the lead in China in market construc- 
tion, an official of the State Commission for Restruc- 
turing the Economy said. 


At present, there are more than 4,300 kinds of markets 
throughout the province. During the January-September 
period this year, these markets registered a business 
volume of 42.5 billion yuan, about one-third of the 
province’s retail sales volume. The average national 
share for the period is one-fourth of retail sales. 


Of the several thousand markets, about 50 have an 
annual business volume of more than 100 million yuan 
each, and three have recorded more than a billion yuan. 


National markets have been increasing rapidly. 
including the Jiaxing-based cocoon and silk trade market 
of China, the Yiwu-based small commodities town of 
China, the Shaoxing-based light industry and textiles 
town of China, China's largest button market in Yongjia, 
China’s largest shoe market in Wenzhou, and China’s 
largest wooden beads market in Tiantai county. 


In 1992, the small commodities town of China and the 
light industry and textiles town of China were listed 
among the top ten special wholesale markets in China. 
The former topped the list with an annual business 
volume of more than two billion yuan. 


At the same time, the structure of the markets is gradu- 
ally being rationalized. More than ten special markets 
and production factor markets, including the cocoon and 
silk trade market of China, the provincial personnel 
exchange market, the provincial securities trade center 
and the enterprise property rights exchange were set up 
this year. 


The majority of the markets are well-equipped and 
operate in an orderly manner. 
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The cocoon and silk trade market of China, which 
opened in July, covers an area of nearly 20,000 sq m. It 
operates under a membership system and trade is han- 
died through computers. Futures trade, contracts 
transfer and spot trade are also conducted in the market. 
It is the first standardized cocoon and silk trade market 
in China. 


The improving market network is accelerating social and 
economic development of the province. 


At present, four-fifths of the province’s commodities are 
traded in the markets. 


A recent survey by the Chinese Academy of Social 
Sciences showed that for the past decade Zhejiang has 
been the most rapidly developing province in China in 
terms of social and economic development. 


The province will stress the development of markets in 
banking, real estate, labor services and :nformation, a 
provincial official said. 


Central-South Region 


Guangdong’s Shenzhen Zone ‘Opening Wider’ 


OW'1711111593 Beijing XINHUA in English 1037 
GMT 17 Nov 93 


{Text} Shenzhen, November 17 (XINHUA)—Shenzhen, 
the vanguard of China’s reform and opening drives, 1s 
working to take a bigger share on the international 
market. 


The city, one of the five special economic zones in 
China, is opening wider to the rest of the world as part of 
the current plan to create a socialist market economy. 


Early this year, the city set up two new districts in Baoan 
County that enjoy the favorable policies of the special 
economic zones. Thus, Shenzhen has expanded from 
327.5 square kilometers to 2,020 square kilometers. 


Meanwhile, the city government has announced prefer- 
ential policies to attract funds and promote the impor- 
tation of advanced technologies. 


During the first ten months of this year, the city 
approved 2,200 foreign-funded projects, exceeding the 
total of 1992. 


More and more investors are turning to large or high- 
tech projects. In the first ten months of 1993. Shenzhen 
approved 88 new foreign-funded projects, cach with an 
investment of over 10 million U.S. dollars. 


These projects include a China-Japan joint venture to 
build China's largest oil storage project, at a cost of 90 
million U.S. dollars, and a refinery project with the 
Republic of Korea, with an investment of 3.5 billion 
yuan (about 600 million U.S. dollars). 
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Hong Kong’s well-known figure Li Ka-shing, chairman 
of the board of Hutchison Whampoa Ltd, has cooper- 
ated with the city in construction of an international 
container harbor. The project requires an investment of 
more than 5 billion yuan (862 million U.S. dollars). 


The city has also made efforts to expand its share of the 
world market. Shenzhen has already established more 
than 100 enterprises overseas. 


The city’s banks and insurance companies have opened 
Offices in many other countries. 


Hainan Protects Environment With Foreign Aid 


OW 1511084293 Beijing XINHUA in English 0800 
GMT 15 Nov 93 


([Text] Haikou, November 15 (XINHUA)—Hainan, 
known as “one of the least polluted places on the earth”, 
has been expanding international cooperation to explore 
ways to harmonize its economic development with envi- 
ronmental protection. 


This year, the British Overseas Development Program 
will help Hainan draw up a plan to protect the environ- 
ment in Haikou, the island’s capital. It will also train 
personnel and provide equipment for environmental 
protection. 


A German-aided sewage-treatment plant in Haikou ts 
expected to go into construction next year. 


Located in a tropical region, Hainan has a land area of 
34,000 sq km, with forest coverage of 40 percent. It also 
boasts a coastline more than 1,500 km long. No other 
area in China matches Hainan in terms of the abundance 
of animal, plant and marine resources. 


No large-scale development was launched until five 
years ago, when Hainan Province was founded. 


Since then, the island has been faced with environmental 
pollution, a drastic shrinkage of its forests and the 
deterioration of the coastal marine ecological system. 


Whether Hainan can avoid economic growth at the 
expense of the environment, which most developed 
nations have experienced, has become a focus of con- 
cern. 


Martin Lees, former assistant secretary general of the 
United Nations, has cautioned the Chinese Government 
of the problem of economic development and environ- 
mental protection. He said Hainan should set an 
example for the world by combining economic develop- 
ment with minimal damage to the environment. 


With the help of U.N. organizations and other overseas 
foundations, Hainan has hosted seminars on the envi- 
ronment problem. In September of 1990, eight Chinese 
and eight international experts formed an international 
advisory council on the economic development of 
Hainan in harmony with the environment. 
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The Asian development bank allocated 600,000 U.S. 
dollars to work out a comprehensive plan for the admin- 
istration of Hainan’s environment and natural resources 
early this year. According to the plan, sewage-treatment 
plants will be built for a sugar plant and a rubber plant, 
in addition to a garbage disposal plant. A province- wide 
environmental monitoring network will also be set up. 


Henan Issues Circular on Deng Works 


HK1711120093 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 7 Nov 93 


[Text] Yesterday, the Henan Provincial CPC Committee 
issued a circular on implementing and carrying out a 
recent CPC Central Committee decision on studying 
Volume 3 of Selected Works of Deng Xiaoping. 


The circular pointed out: In order to conscientiously 
study and master Comrade Deng Xiaoping’s strategic 
ideology and theory of building socialism with Chinese 
characteristics, it is imperative to focus on the following 
five areas at the moment: 


1. To study and master the ideological line of emanci- 
pating the mind and seeking truth from facts and acquire 
an in-depth understanding of the essence of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics; 


2. To study and master Comrade Deng Xiaoping’s 
scientific expositions on socialism; adhere to the basic 
line of one center, two basic points; and acquire a clear 
understanding of socialism and how socialism should be 
built; 


3. To study and master the strategic goal of seizing each 
and every opportunity to speed up economic develop- 
ment as well as achieving modernization in three stages; 


4. To study and master the principie of firmly and 
simultaneously building material and spiritual civiliza- 
tions while pushing ahead with economic construction, 
reform, opening up, and the anticorruption struggle at 
the same time in order to chart the correct orientation 
for Henan’s socialist modernization drive; 


5. As repeatedly stressed by Comrade Deng Xiaoping, to 
study and master the patriotic spirit of safeguarding 
national independence and sovereignty as well as carry 
forward the spirit of hard work and plain living. 


The circular stated: While trying to acquire an in-depth 
understanding of Comrade Deng Xiaoping’s stratcgic 
ideology and theory, all comrades should also conscien- 
tiously learn from Comrade Deng Xiaoping’s scientific 
approach, creative spirit, and revolutionary style by 
studying new situations and tackling new problems with 
the Marxist stand, viewpoint, and methods. It is imper- 
ative to strive to improve political and ideological 
quality and raise the leadership standard of the broad 
masses of party members and cadres, especially those of 
leading cadres at all levels. 
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The circular called for developing such the Marxist study 
style of integrating theory with practice and applying 
Deng Xiaoping’s theory to actual work and stated: In 
studying Volume 3 of Selected Works of Deng Xiaoping. 
it is imperative to focus on the following points in light 
of Henan’s actual conditions: 


1. To emancipate the mind and update ideological 
concepts; 


2. To seize each and every opportunity to press ahead 
with development; 


3. To adhere to the principle of firmly grasping two work 
aspects at the same time; 


4. To build more competent leading bodies at all levels. 


The circular also called for strengthening leadership over 
the relevant study activities and stated: From now on, 
party orgenizations at all levels throughout the province 
should give top priority to studying Volume 3 of Selected 
Works of Deng Xiaoping, when conducting party 
building and ideological education of cadres; should 
work out study plans and meticulously organize and 
arrange study activities among the broad masses of party 
members and cadres in light of local, regional, and 
departmental realities in a planned way, with clear-cut 
emphasis, and stage by stage. 


The leading cadres at all levels, especially the leading 
cadres at and above the county and departmental level, 
should set a good example and take the lead in studying 
and applying Comrade Deng Xiaoping’s theory as well as 
guide and mobilize all party members and cadres across 
the province in these kinds of study activities. The 
propaganda and organization departments of party com- 
mittees at all levels across the province should step up 
their guidance, supervision, and examination of such 
Study activities; should sum up, popularize, and 
exchange successful experiences in this connection in a 
timely manner; and should press ahead with in-depth 
study activities among the broad masses of cadres. 


The provincial party committee called on party organi- 
zations at all levels, all party members, as well as people 
from throughout the province to take Volume 3 of 
Selected Works of Deng Xiaoping, as a powerful ideolog- 
ical weapon, to firmly adhere to and apply Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, to strengthen solidarity and bravely 
forge ahead to rejuvenate Henan, and to strive to attain 
the strategic goal of raising Henan’s gross national 
product to a level higher than the country’s average and 
lowering Henan’s natural population growth rate to a 
level lower than the country’s average. 
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Henan Announces New Radio News Program 


HK1511083393 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 5 Nov 93 


[Station editorial department “statement” on opening of 
Hunan People’s Radio Network News Broadcasting Sta- 
tion} 


[Excerpts] [passage omitted] Hunan People’s Radio Net- 
work News Broadcasting Station officially starts broad- 
casting today. [passage omitted] 


Since the beginning of last year, this radio network has 
conducted earnest deliberations, from the top down, on 
deepening reform of the broadcasting undertaking itself, 
and has set out the basic train of thought for reform of 
this service by referring to the advanced experiences of 
other provinces and overseas, and by linking to actual 
conditions so as gradually to present a series of special- 
ized broadcasting stations on the basis of the existing two 
sets of programs—economic affairs and stereo music— 
to shape a new pattern of several specialized broad- 
casting stations by means of transformation, expansion, 
and readjustment in founding several broadcasting 
branches under the leadership of the provincial radio 
network. An important measure for realizing this goal is 
to present the News Broadcast Station by utilizing the 
frequencies, equipment, and personnel resources of the 
first program. The News Broadcasting Station will be 
devoted mainly to news items, in addition to informa- 
tion, knowledge, literature, art, and service. [passage 
omitted] 


Hubei Secretary Attends Local Activities 


Speaks at Work Conference 


HK1611152493 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 6 Nov 93 


[Excerpts] The CPC Hubei Provincial Committee rural 
work conference was held in Wuchang 3-4 November. 
Leading members of the provincial party committee, the 
advisory commission, the people’s congress, the govern- 
ment and the CPPCC, including Guan Guangfu, Qian 
Yunlu, Zhong Shugiao, Ding Fengying, Zheng Yunfei, Li 
Dagiang, Lin Yunli, Chen Ming, Wang Shengtie, Chen 
Shuiwen, and Zhang Huangyan attended the meeting. 
Secretaries of various prefectures and cities, vice mayors 
and deputy prefectural commissioners in charge of agri- 
culture, directors of the agriculture committee, and 
responsible persons from provincial decisionmaking 
departments also participated. 


The recent meeting primarily sought to relay and imple- 
ment the spirit of the central rural work conference and 
make further arrangements for the province's rural work. 
The province's delegates to the central rural work con- 
ference, Provincial Party Committee Secretary Guan 
Guangfu, Vice Governor Wang Shengtie, and Chen 
Qingchun, deputy director of the provincial committee 
for rural work, separately relayed the speeches that 
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central leaders Jiang Zemin and Li Peng delivered at the 
central rural work conference. [passage omitted] 


According to the opinions of the collective discussion of 
the provincial party committee standing committee, 
provincial party committee Secretary Guan Guangfu 
delivered an important speech on the afternoon of 3 
November entitled “Strengthen the Basic Position of 
Agriculture, Comprehensively Reinvigorate the Rural 
Economy, and Speed Up the Pace To Move Toward 
Being Comparatively Well-Off.” 


The first point he made in the speech focused on the 
need to profoundly grasp the spiritual essence of the 
central rural work conference. According to Guan 
Guangfu, the recent central rural work conference has 
stressed that it will be impossible for the rural economy 
to scale new heights without great agricultural develop- 
ment. The smooth fulfillment of the second- and third- 
step development of China’s modernization would be 
out of the question. Twelve policies and measures which 
aim to resolve some problems that have surfaced in 
agricultural and rural development have been formu- 
lated, and, hopefully, rural conditions will take a turn for 
the better and agriculture will warm up further. [passage 
omitted] 


The central rural work conference has explicitly set out 
the issue of protecting agriculture, and some measures 
have already been adopted in macroeconomic regulation 
and control as well as industrial policy. [passage omitted] 


In recent years, the gap between farm produce and 
industrial products as well as between rural and urban 
per capita net income has widened rapidly. The Central 
Committee and the State Council have indicated that the 
key to giving play to the peasants’ enthusiasm for 
growing grain and cotton lies in raising grain purchasing 
prices for farm produce. Our task is to ensure that the 
benefits from the state raising purchasing prices will go 
to the peasants. At the same time, we should actively 
optimize the product mix and the industrial setup and 
expand employment opportunities, so that the peasants 
can work hard to increase their income. This should be 
the starting point as well as the underlying theme of rural 
work. [passage omitted] 


The principal tasks for deepening rural reform are to 
develop the main body of the market, to complete and 
perfect the market system, to augment macroscopic 
guidance, and to protect agriculture. [passage omitted] 


The second point in Guan Guangfu’s speech is that it is 
necessary to correctly analyze the rural situation and 
have a clear picture of the development tasks. He said 
that, in general, over a dozen or so years of rural reform, 
agriculture and the rural economy have maintained 
relatively rapid development, with the comprehensive 
agricultural production level reaching a new height. The 
province’s agriculture accounts for a relatively great 
proportion in the national economy, enjoys advantages 
in the production of grain, cotton, edible oil, hogs, 
poultry and eggs as well as the production of many 
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special products, and has made contributions to the 
state. According on the requirements of modern agricul- 
ture and the market economy, however, gaps and weak 
links exist in many areas that have inferior setups and 
relatively low economic returns. The provincial party 
committee and government have explicitly set out that, 
while continuing to steadily develop grain, cotton, and 
edible oil production, it is necessary to make a break- 
through in the development of enterprises in townships 
and towns and diversified management to increase the 
peasants’ income by a wide margin. [passage omitted] 


The third point in Guan Guangfu’ speech stresses the 
need to have a clearer picture of the development 
process and the focal points in work. He said that the 
entire province should emphasize the following points in 
the work: To take an active part in developing high- 
yielding, high-quality, high-return agriculture; to make a 
breakthrough in diversified management as well as 
developing enterprises in townships and towns; to give a 
free hand to developing economies that are not based on 
public ownership; to develop integrated trade, industry, 
and agriculture in a big way, synchronizing the activities 
of production, processing, and marketing; to earnestly 
grasp the transfer of the surplus rural labor force; to work 
hard to link agriculture to science and education; to work 
hard to expand opening up in agriculture; to accelerate 
county-level economic development; and to focus efforts 
on doing a good job in supporting the impoverished. 


The fourth point in Guan Guangfu's speech focuses on 
the need to augment the support and protection of 
agriculture. He indicated that the |2 policies and mea- 
sures formulated at the central rural work conference 
have embodied the principle of supporting and pro- 
tecting agriculture, especially the basic industries of 
grain and cotton as well as the peasants’ legitimate rights 
and interests. 


It is necessary for us to make concerted efforts to 
successfully implement the central policies and measures 
in the province. The primary responsible persons from 
the related departments at all levels—especially those 
departments directly under the provincial authorities— 
should be in charge of the work and should organize 
efficient bodies to conduct investigation and study with 
an emphasis on implementing policies. [passage 
omitted] 


Guan Guangfu said that, in order to support and protect 
agriculture, it is necessary to protect the peasants’ legit- 
imate rights and interests and their enthusiasm for 
reducing their financial burden in a down-to-earth way. 


[passage omitted] 


The fifth and final point in Guan Guangfu's speech 
focused on the need to earnestly augment and improve 
party leadership in rural work. [passage omitted] 


The provincial party committee has decided that the 
provincial authorities and various places should select a 
number of cadres and organize them in work teams to 
build comparatively well-off rural areas so that they can 
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help and guide the grass-roots units in the their work in 
order to accelerate economic developmeni. Guan 
Guangfu demanded that rural work undertaken as 
winter turns to spring should be performed at high 
Standards so as to embody the strong positive 
momentum of agriculture. 


Sees Police Equipment Show 


HK1711064593 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 5 Nov 93 


[Text] This morning, the provincial armed police corps 
held an equipment demonstration in Wuchang. Leading 
comrades of the provincial CPC committee, provincial 
advisory committee, provincial people’s congress, pro- 
vincial government, provincial committee of the Chi- 
nese People’s Political Consultative Conference, and 
provincial military district, including Guan Guangfu 
[provincial CPC committee secretary], Qian Yunlu, 
Zhong Shugiao, Chen Ming, Ding Fengying, Zheng 
Yunfei, Li Daqiang, Liu Rongli, Han Nanpeng, Zhang 
Huainian, and Chen Zuocai, attended the demonstra- 
tion. Former leaders of the provincial military district 
and Wuhan Military Region, including (Yan Zheng), 
(Kang Xinghuo), (Han Ningfu), and (Zhang Xueqi), and 
leading comrades of Army, Navy, and Air Force units 
stationed in Wuhan, military schools and academies, 
and prefectures and cities also attended the show. 


Zhang Yaohua, political commissar of the provincial 
armed police corps, spoke on the experiences of the 
Hubei Province Armed Police Corps over the past 10 
years since its founding. 


(Liu Rongni), member of the provincial CPC committee 
standing committee and secretary of the provincial proc- 
uratorial and judicial commission, gave a talk on behalf 
of the provincial CPC and the provincial government. 


He spoke highly of the armed police corps carrying 
forward the glorious tradition of the People’s Army, 
strictly training themselves, setting strict demands on 
themselves, upgrading the building of the armed police 
force to a new height every year, and accomplishing, with 
gratifying results, duty tasks and tasks of handling con- 
tingencies. 


At the demonstration, over 3,000 officers and men from 
armed police units province-wide formed 29 formations 
for review by the leaders. They also gave performances in 
stunt motorcycling, riot control, martial arts, and sub- 
duing enemies. 


Hunan Secretary Briefs on Economic Crime 


HK1711062093 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 8 Nov 93 


[Text] Yesterday, the provincial higher people's court 
held a news briefing on cracking down on economic 
crime and punishing corruption. Court President Zhan 
Shunchu made an announcement on the sentencing of a 
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batch of heinous economic criminals and the execution 
of these sentences by courts all across the province 
yesterday. 


Provincial party, government, and military leaders, 
including Wang Maolin [provincial CPC committee sec- 
retary], Yang Zhengwu, Yang Minzhi, Hu Biao, Wu 
Xiangdong, Zhu Dongyang, Zheng Peimin, Deng 
Youzhi, and Deng Hanmin, attended the news briefing. 


Yesterday morning, courts at all levels province-wide 
handed down judgments on 212 economic criminals 
according to law at 75 sentencing venues. Three heinous 
economic criminals, who had either embezzled or taken 
extra large sums of money in bribes, were sentenced to 
death and executed according to law. 


The three dead convicts were: Qiu Qihong, a former 
manager of Hengyang City’s Huagiao Friendship Com- 
pany; Yan Heping, a promotion worker of the Shenzhen 
office of a cotton mill affiliated to Datonghu Farm; and 
Luo Zhirong, a salesman at the Longhui Cigarette Fac- 


tory. 


Yang Zhengwu, deputy secretary of the provincial CPC 
committee, and Secretary Wang Maolin spoke in turn at 
yesterday's news briefing. 


In his speech, Yang Zhengwu said: Punishing corruption 
is an important guarantee for developing the economy, 
deepening reform, and expanding opening up. To estab- 
lish the socialist market economy system, it is imperative 
to uphold the four cardinal principles, firmly crack down 
on economic crime, and punish corruption. The general 
requirements for the punishment of corruption in the 
next stage are: on the basis of further improving and 
unifying understanding, push ahead with the anticorrup- 
tion campaign in greater depth and more health, and 
ensure the fulfillment of the phased objectives of the 
anticorruption campaign. 


Comrade Wang Maolin said in his speech that only by 
conducting the anticorruption campaign, punishing a 
batch of corrupt elements, and establishing a fine eco- 
nomic order and a relatively good legal environment, can 
we guarantee the smooth progress of economic construc- 
tion, reform, and opening up. 


Wang Maolin said: The provincial CPC committee will 
adhere to doing two types of work simultaneously and 
the two steadfastnesses, by which we mean attending to 
the reform and opening up on the one hand and cracking 
down on economic crime on the other, steadfastly imple- 
menting the party’” dasic line and upgrading the strength 
of reform and opening up, and steadfastly punishing 
corruption and cracking down on economic crime. 


60 REGIONAL AFFAIRS 


North Region 


Beijing Secretary Addresses Conference 
SK1711095793 Beijing BEIJING RIBAO in Chinese 9 
Nov 93 p 1 


[By correspondent Li Hongyu (2621 1347 1342) and 
reporter Sun Yushan (1327 3768 1472): “Conscien- 
tiously Improve the Ideology and Work Styles of Leading 
Bodies”} 


(Excerpts] The municipal party committee held an orga- 
nizational work conference on the afternoon of 8 
November. The conference emphasized that great efforts 
should be made to improve ideology and work styles in 
order to solve the current conspicuous problems in 
leading bodies. Meanwhile, this should be coordinated 
with the effort to improve the organization to make sure 
that leading bodies at the district, county, and bureau 
level are replenished with a group of outstanding young 
cadres in the near future. 


Chen Xitong, secretary of the municipal party com- 
mittee, attended and addressed the conference. He said: 
The political line, tasks, and targets of our party were 
defined at the 14th party congress, and the publication of 
Volume 3 of Selected Works of Deng Xiaoping has 
further clarified our orientation and ideology. Our party 
is leading people throughout the country towards 
working hard to attain the second-step strategic objective 
in line with Comrade Deng Xiaoping’s ideas of taking 
three steps and achieving four modernizations. We 
should seize the current favorable opportunity to 
develop ourselves and build Beijing up even more. The 
party’s organizational line should ensure the implemen- 
tation of the party's political line and political tasks. 
Comrades in charge of organizational work who are 
present here shoulder the very heavy and important task 
of providing an organizational guarantee for all trades 
and professions in the municipality to win successes 
continuously and to advance on the road to socialism 
with Chinese characteristics that was blazed by Comrade 
Deng Xiaoping. To make sure that the party's basic line 
is implemented, we should do our organizational work 
even better. We should select personnel well, use them 
well, and in particular, promote cadres who have won 
substantial achievements and who possess the spirit of 
reform to leading bodies. 


Speaking on the need for cadres to be honest and diligent 
in performing duties, Chen Xitong said: Leading cadres 
should not only be honest but also diligent in performing 
duties, as should leading bodies. Bureaucracy and doing 
nothing are also corrupt behavior. Cadres who are 
honest and diligent in performing duties, courageous in 
reform, and innovative should be promoted more rap- 
idly. 
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Chen Guangwen, deputy secretary of the municipal 
party committee and director of its organization depart- 
ment, gave a report entitled “Conscientiously Imple- 
ment the Guidelines of the National Forum on Organi- 
zational Work and Improve the Ideology and Work 
Styles of Leading Bodies.” [passage omitted] 


Chen Guangwen said: We should coordinate the effort to 
improve the ideology and work styles of icading bodies 
with the effort to improve their organization and make 
sure that leading bodies at the district, county, and 
bureau level are replenished with a group of outstanding 
young cadres in the near future. In the process of the 
end-of-term reshuffle of districts and counties, we should 
resolutely promote a number of outstanding young 
cadres to district and county leading bodies. After the 
reshuffle, district party and government leading bodies 
should be composed of cadres in their fifties, forties, and 
thirties, and members of county party and government 
leading bodies should be even younger. Other bureau- 
level leading bodies should also make great efforts to 
promote young cadres and establish a rational age struc- 
ture in the leading bodies. 


Chen Guangwen said: We should make efforts to 
improve the party’s grass-roots organizations, especially 
grass-roots party branches. A system should be estab- 
lished under which each level attends to and leads the 
work of the next lower level. Top party and government 
leaders shoulder the majority of the responsibility. They 
should devote sufficient energy to the improvement of 
leading bodies and grass-roots organizations, give full 
play to the overall functions of leading bodies and the 
role of party organizations, and fully boost the enthu- 
siasm and creativity of cadres, party members, and 


ordinary people. 


The guidelines of the national forum on organizational 
work were relayed at the conference. 


Duan Bingren, standing committee member and secre- 
tary general of the municipal party committee, presided 
over the conference. Attending were municipal leaders 
Wang Baosen, Wang Tong, Ouyang Wenan, Yang Cha- 
oshi, Qiang Wei, and Li Yongan. 


Beijing Sees ‘Huge Increase’ in Joint Ventures 


OW1711061293 Beijing XINHUA in English 0604 
GMT 17 Nov 93 


[Text] Beijing, November 17 (XINHUA)—Since this 
capital of China started its drive to open wider to the 
outside world, the municipality has seen a huge increase 
in the number of joint ventures. 


According to statistics from the Beijing Foreign Trade 
and Economy Commission, the city has approved a total 
of 7,000 joint ventures over the past decade, involving a 
total contractual investment of some 16.57 billion U.S. 
dollars. 
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In the first ten months of this year 3,174 joint ventures 
were approved, involving some 8.5 billion U.S. dollars of 
contractual investment, doubling and 4.8 times the fig- 
ures for the same period of last year, respectively. 


Most of the foreign funds have been invested in the 
sectors of retail, tourism, real estate, telecommunica- 
tions, electronics, building materials, transportation, 
energy, foodstuffs, medicine and the service industry. 


Meanwhile, the number of big-ticket projects has 
increased greatly. 


The average investment per project reached 2.7 million 
U.S. dollars during the January-October period, dou- 
bling the figure for last year. 


In addition, most of the operative joint ventures are very 
profitabie. 


According to official statistics, the total output value of 
joint ventures in the first nine months of this year 
amounted to some 12.3 billion yuan (about 2.2 Siilion 
U.S. dollars), up by 48.9 percent from the same period of 
last year. 


The statistics also show that Hong Kong is the top 
investor, followed by the United States, Taiwan, Japan 
and the European Community. 


Reportage on Hebei Secretary's Activities 


Addresses Ceremony on Deng Book 
$K1311125393 Shijiazhuang HEBEI RIBAO in 
Chinese 3 Nov 93 p 1 


[By trainee of Hebei University and HEBEI RIBAO staff 
reporter: “Volume 3 of Selected Works of Deng Xiaoping 
Has Been Distributed for Sale in the Province’’] 


[Text] Volume 3 of Selected Works of Deng Xiaoping has 
been published and put on sale in our province today. 
The masses of cadres rushed to buy it. 


At 0830 this morning, a ceremony to mark the issuance 
of this book was held at the No. | Workers Cultural 
Palace in Shijiazhuang city. When the reporter arrived at 
the meeting site, more than 1,000 enthusiastic readers 
had been waiting there for a long time. Some were cadres 
of the provincial and city organs and some were repre- 
sentatives of plants, mining enterprises and schools. 
Leading comrades of the province and Shijiazhuang city, 
including Cheng Weigao, Li Bingliang, Liu Shanxiang. 
Chen Yujie, Chen Liyou, Xu Yongyue, Zhao Jinduo, 
Zhang Zhenhuan and Liu Zuotian, attended today’s 
ceremony. 


Cheng Weigao, secretary of the provincial party com- 
mittee, gave a speech at the ceremony. He said: The 
issuance of Volume 3 of Selected Works of Deng 
Xiaoping is a major matter in the political life of our 
party and country. It is of great significance in imple- 
menting the major task proposed by the 14th party 
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congress on using the theory of building socialism with 
Chinese characteristics to arm the whole party, unifying 
the ideology and action of the whole party and pro- 
moting reform, opening up and the modernization drive. 
He called on the broad masses of party members across 
the province, leading cadres at all levels, in particular, to 
create an upsurge of studying this theory. All localities 
and departments should attach prime importance to this 
study. All levels, no matter how busy they are, must 
assume responsibility, grasp the study at each level, 
organize the study well in line with the plans of the 
central authorities and the provincial party committee, 
persist in integrating theory with practice, and strive for 
actual results. Particularly, leading cadres at and above 
the county level should take the lead in the study, study 
it more deeply and well, and strive to enhance the ability 
of using this theory to solve practical problems. Through 
the study of Volume 3 of Selected Works of Deng 
Xiaoping, we may further unify the thinking of the 
people across the province, mobilize the enthusiasm of 
the broad masses of cadres to carry out the cause of 
building socialism with Chinese characteristics, compre- 
hensively implement the party's basic line, seize the 
opportune moment to deepen reform, expand the degree 
of opening up, and promote a quicker and better eco- 
nomic development in our province. 


In order to successfully carry out propaganda work on 
volume 3 of Selected Works of Deng Xiaoping, Mao 
Fumin, executive deputy director of the Propaganda 
Department of the provincial party committee, gave a 
speech. He expressed hope that press units at all levels 
would publicize the major significance of the publication 
of Volume 3 of Selected Works of Deng Xiaoping in close 
connection with the current reform and opening up, 
publicize its basic viewpoints and report on the study 
experiences of cadres at all levels and the broad masses 
of people and on the achievements of the masses of 
cadres in using the theory on building socialism with 
Chinese characteristics as a guidance to deepen reform, 
expand the degree of opening up and accelerate the 
modernization drive. 


In a speech, Li Jiuyuan, member of the standing com- 
riuee of the Shijiazhuang city party committee and 
director of the Propaganda Department, called on 
Xinhua bookstores to realistically grasp well the book 
subscription and distribution work. 


As soon as the ceremony ended, the people successively 
rushed to the special selling corner set at the meeting site 
to buy this book. Some bought this book for their units 
and some bought it for themselves. According to statis- 
tics, more than 1,000 copies of Volume 3 of Selected 
Works of Deng Xiaoping were sold within one-half hour. 


At the meeting site, a reporter met with Zhang Xingrang. 
director of Shijiazhuang No. | Plastics Plant. He made a 
special trip there to buy Volume 3 of Selected Works of 
Deng Xiaoping on hearing the news. He told the reporter: 
Comrade Deng Xiaoping is the chief designer of our 
country’s reform and opening up. He has drafted us a 
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blueprint which has now been put into practice. How- 
ever, the more deeply we carry out reform, the more we 
need theoretical guidance. At present, our plant is car- 
rying out reform of the property right system. I think the 
issuance of Volume 3 of Selected Works of Deng 
Xiaoping at this time is very meaningful. It has not only 
important guiding significance in our country’s current 
economic work, but it also plays a tremendous guiding 
role in our plant’s current work. Therefore, we have 
bought many copies of this book for the plant cadres and 
workers to study. 


A party affairs worker of the municipal party committee 
bought four copies of the deluxe edition of Volume 3 of 
Selected Works of Deng Xiaoping. He told the reporter: 
First, I bought this book because I need it in my work. 
Under the current situation of developing the socialist 
market economy, we urgently need an authoritative 
theory to guide our orientation. Doubtlessly, the issu- 
ance of Comrade Xiaoping’s book has provided timely 
help. Second, we need a thorough understanding of the 
great changes during the reform period from 1982 to 
1992. Volume 3 of Selected Works of Deng Xiaoping may 
make us understand this great period. A cadre from the 
Gaoying Town Woman's Federation in the suburban 
area said: Before I came here, the town leaders told me to 
buy more copies of this book so that every administra- 
tive cadre in town may have one. 


Today, the front doors of all Xinhua bookstores in the 
provincial capital were decorated with red silk festoons. 
The horizontal red streamers with the words “The pub- 
lication and issuance of Volume 3 of Selected Works of 
Deng Xiaoping” especically attracted the attention of all 
people. A continuous stream of customers came to buy 
this book. According to statistics released by Xinhua 
bookstores in Shijiazhuang city, as of 1700 in the after- 
noon, more than 6,600 copies of this book had been sold. 


Addresses Party on Book 
SK 1611130293 Shijiazhuang HEBEI RIBAO in 
Chinese 5 Nov 93 p 1 


[By reporter Fan Wenjian (5400 2429 0313): “It Is of 
Great Significance To Conscientiously Study Volume 3 
of Selected Works of Deng Xiaoping} 


[Excerpts] On the afternoon of 3 November, Comrade 
Cheng Weigao convened an enlarged standing com- 
mittee meeting of the provincial party committee to 
conscientiously study the “decision of the CPC Central 
Committee on studying Volume 3 of Selected Works of 
Deng Xiaoping,” the speech made by Comrade Jiang 
Zemin at the reporting meeting on studying Volume 3 of 
Selected Works of Deng Xiaoping, and to discuss the 
great significance of studying Volume 3 of Selected 
Works of Deng Xiaoping. He called on leaders at all 
levels to take the lead in studying this book and to regard 
the study as the basic content of party building. The 
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meeting made preliminary arrangements and disposi- 
tions for the study among the vast numbers of party 
members and cadres throughout the province. [passage 
omitted] 


After expounding the great significance of studying well 
Volume 3 of Selected Works of Deng Xiaoping in line 
with reality, Cheng Weigao said: We should study, 
comprehensively, systematically, and completely, the 
theory of Comrade Deng Xiaoping on building socialism 
with Chinese characteristics. We should study all the 
works of Comrade Deng Xiaoping and should combine 
the studv of Volume 2 of Selected Works of Deng 
Xiaopin. ‘vith the study of Volume 3. We should study 
his works one viewpoint by one viewpoint and truly get 
a good grasp of all his viewpoints. We should combine 
the study of Volume 3 of Selected Works of Deng 
Xiaoping with the scientific attitude, creative spirit, and 
revolutionary style of Comrade Deng Xiaoping in 
applying a Marxist stand, viewpoint, and methods to 
study new circumstances and solve new problems. We 
should persist in the principle of integrating theory with 
practice and improve our practical work ability of ana- 
lyzing and solving problems, particularly the ability of 
solving complicated ones. Through study, we should 
improve, once and for all, our ideoiogical and theoretical 
expertise and our art of ruling and leading the country to 
keep abreast of the demand of the new situation of 
reform, opening up, and modernization. Party commit- 
tees at all levels should pay attention to the study of 
Volume 3 of Selected Works of Deng Xiaoping by 
regarding it as the basic content of party building. 
[passage omitted] 


Visits Teachers’ University 


SK1711084393 Shijiazhuang HEBEI RIBAO in 
Chinese 7 Nov 93 p 1 


[Text] On 4 November, Cheng Weigao, secretary of the 
provincial party committee, went to Hebei Teachers’ 
University and Hebei Teachers’ College for investiga- 
tions and studies. He urged the institutions of higher 
learning in the province to conscientiously grasp the 
study of Volume 3 of Selected Works of Deng Xiaoping, 
grasp powerful branches of academic study, create 
“fists,” and cultivate skilled persons by deepening 
reform; and ceaselessly elevate the province's educa- 
tional undertakings to a new high. 


Cheng Weigao inspected the libraries and dormitories of 
Hebei Teachers’ University and heard the work reports 
of these two schools. He maintained: Despite the strains 
on finance and outlay and the poor teaching conditions, 
these two schools have made contributions to educa- 
tional development and scientific research, cultivated 
some skilled persons, and made outstanding achieve- 
ments over the past years. 


Cheng Weigao urged: Institutions of higher learning 
should put the study of Volume 3 of Selected Works of 
Deng Xiaoping in an important position, unify the 
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thinking and awareness of the teachers with Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics, achieve the ideological and political work of the 
students, promote the development of education and 
scientific research, and enable their students to meet the 
demands of socialist market economic development. 


Leaders of these two schools set forth that to serve 
economic construction, teachers’ colleges should 
increase their branches of learning to cultivate skilled 
persons for this century and the next. Cheng Weigao 
affirmed this. He said: The major tasks for teachers’ 
colleges in serving the economic construction are to do a 
good job in teaching and to cultivate qualified teachers. 
The cultivation of qualified teachers is greatly related to 
economic construction. Qualified teachers are able to 
cultivate qualified middle school and senior high school 
graduates and to upgrade the quality of laborers. The 
teachers’ colleges should make teaching a key link; pay 
equal attention to teaching, scientific research, and 
school-run industries; and strive to make themselves 
meet the demands of socialist market economic devel- 
opment. This will embody the principle of taking the 
economic construction as a key link. 


Cheng Weigao especially stressed: We must find ways in 
reform to develop education. If we do not conduct 
reform, there will be no vitality, no headway will be 
made in education and scientific research, and school- 
run industries will not develop. Comrade Deng Xiaoping 
said: “Development is an established principle.” We 
must rely on reform to develop. We will not be able to 
develop if we do not conduct reform. Institutions of 
higher learning and cultural, public health, sports, and 
scientific and technological trades should grasp powerful 
subjects, create “fists” [elite teams], and cultivate skilled 
persons. Only by so doing will we be able to break the 
insipid situation. By deepening reform in the next few 
years, or even in the next 10 years, various trades will be 
able to create powerful items and superior products that 
can produce a great impact and be among the best in the 
whole country, and a group of top skilled persons will 
emerge. Then, there will be great prospects for building 
Hebei into an economically powerful province. 


Cheng Weigao said: We should pay full attention to the 
supply services to schools. Only when we ceaselessly 
improve the living and working conditions of teachers 
and students will we be able to stabilize schools and 
bring into play the enthusiasm of teachers. 


Hebei Economic Television Station To Broadcast 


SK1711042593 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 16 Nov 93 


[Summary] The Hebei Economic Television Station will 
start broadcasting on 20 November. 


This station's main purpose is to broadcast propaganda 
on economic items, overall literary and artistic pro- 
grams, and dramas. It will place economic, scientific, 
and technological programs in a prominent position. 
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This station will program its shows by linking service 
with appreciation. It will start broadcasting at 1830 and 
end broadcasting around 2300 every day. 


Hebei Jixian County Renamed Jizhou City 


SK1611104493 Shijiazhuang HEBEI RIBAO in 
Chinese 9 Nov 93 p 1 


[Text] With the approval of the State Council, Jixian 
County has been renamed as Jizhou city. The adminis- 
trative division of the county remains unchanged as the 
city that is under the jurisdiction of Hengshui Prefecture. 


Inner Mongolia Follows Anticorruption Guidelines 
SK1711030693 Hohhot NEIMENGGU RIBAO in 
Chinese 28 Oct 93 pp 1,4 


[By reporter Wang Rantong (3769 3544 1749) and 
correspondent Han Tao (7281 3447): “Zhang Hesong, 
Chief Procurator of the Inner Mongolia Autonomous 
Regional People’s Procuratorate, Reports on the 
Achievements in Anticorruption Struggle at the Fourth 
Session of the Eighth Regional People’s Congress”’] 


[Text] Procuratorial organs across the autonomous 
region have resolutely implemented the guidelines of the 
party Central Committee’s anticorruption resolution, 
conscientiously enforced procuratorial work functions, 
persistently focused on punishing the economic crimi- 
nals guilty of corruption and bribery, concentrated 
energy On investigating and handling major and 
appalling cases, and made noticeable achievements in 
these regards. This was reported by Zhang Hesong, chief 
procurator of the regional people's procuratorate, at the 
fourth session of the regional people's congress that was 
held on 27 October. 


Regarding the basic situation of investigating and han- 
dling major and appalling cases and the main special 
features of these cases, Zhang Hesong said: First, the 
number of cases that have been investigated and handled 
rose by a big margin. In the first nine months of this year, 
procuratorial organs across the region accepted and 
handled 1,079 economic criminal cases of corruption 
and -vibery. Of these, 580 were put on file to be 
investigated. The state and the collectives retrieved 10 
million yuan of economic losses by handling these cases. 
The number of cases investigated and handled rose by 
26.3 percent monthly and 79.8 percent seasonally. Effi- 
ciency from handling cases was greatly improved. The 
Hohhot city procuratorate cracked a string of cight 
bribery cases in 20 days. The Chifeng city procuratorate 
only used 15 days to crack an extraordinarily serious case 
in which Wang Xuejun, an auditor at the Pingzhuang 
branch of the Yuanbaoshan credit cooperative, embez- 
zled 60,000 yuan. 


Second, the proportion of corruption and bribery 
increased. Procuratorial organs across the region 
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accepted and handled 677 cases of corruption and 
bribery and put 343 cases or 59.1 percent on file for 


investigations. 


Third, noticeable progress was made in investigating and 
handling major cases, particularly extraordinarily 
serious Cases. organs across the region put 
186 major and cases on file for investigations, 
accounting for 32.1 ope tpt emg een 
put on file for investigations and showing an increase of 
44.1 percentage point over the same period last year. The 
specific situation regarding investigation of these 
extraordinary cases was as follows: Seventeen prosecu- 
tions were brought to the people's courts. Of this, five 
cases involved illegal gains ranging from $0,000 yuan to 
100,000 yuan, seven cases involved illegal gains ranging 
from 100,000 yuan to 500,000 yuan, one case involved 
illegal gains ranging between 500,000 yuan to | million 
yuan, and four cases involved illegal gains of more than 
1 million yuan. Recently, the Ih Ju League branch of the 
Inner Mongolia Autonomous Regional People’s Procu- 
ratorate cracked and also prosecuted an extraordinarily 
serious case in which Liu Shengwu, former manager and 
concurrently former secretary of the Capital Goods 
Service Company of the Ih Ju League supply bureau, 
embezzled 3.14 million yuan in public funds. The Bay- 
annur League branch cracked and also prosecuted an 
extraordinarily serious case in which Li Junling, cashier 
of the Linhe city water conservancy bureau of the 
Bayannur League, ganged up with others to embezzie 
more than 480,000 yuan of public funds and divert more 
than 930,000 yuan of public funds for other uses. The 
Baotou city procuratorate cracked and also prosecuted 
an extraordinarily serious case in which Chen Ru, an 
auditor at the Bayantala office of the Donghe Hua- 
nchenglu branch of the Baotou industrial and commer- 
cial bank, ganged up with others to divert 2.36 million 
yuan in funds for other uses and embezzled more than 
480,000 yuan. Nineteen cases weze being investigated 
and prosecuted, 39 cases that had been put on file were 
being investigated, and clues for 66 major and appalling 
cases were being investigated simultaneously. The 
masses have strong complaints about these unprece- 
dented major and appalling cases. Thus, noticeable 
social effects have been created. 


Fourth, new progress was made in ferreting out gangs of 
criminals. Procuratorial organs at various levels across 
the region ferreted out 193 gangs and 221 criminals. 
According to the report by the Banner Petroleum Com- 
pany, the Jalaid Banner Procuratorate of Xingan League 
cracked, in one blow, nine corruption cases involving |2 
persons at the no. 2 filling station of the company. Three 
of these cases, involving five persons, were more serious. 
Some 200,000 yuan in economic losses were retrieved. 
While investigating and handling the major case of 
bribery in which Bao Chengzhou, chairman of an branch 
of the agricultural bank on Shengli Road, accepted 
25,000 yuan in bribes, the Bayannur League branch of 
the regional people's procuratorate cracked, in one blow, 
an extraordinarily serious case in which He Lan, vice 
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chairman of this branch, diverted 531,000 yuan in public 
funds for other uses. Simultaneously, the Bayannur 
League branch followed the clues and ferreted out a case 
where Lu Huyue, chairman of the national debt service 
department of the Linhe city financial bureau and He 

chairman of an office under the financial 
bureau, diverted treasury bonds worth 300,000 yuan for 
other uses. Thus, the cracking of a case helped ferret out 
a gang of criminals, and a large number of the people 
could learn from the frightened few. 


Fifth, preliminary achievements were made in exposing 
cases in the course of consolidating financial order. 
Procuratorial organs across the region conscientiously 
implemented the central authorities’ major policy deci- 
sions on regulating and controlling the macroeconomy 
and straightening out the financial order, and positively 
worked in cooperation with the financial departments 
for its consolidation. Forty-three serious cases related to 
the financial departments were investigated and han- 
dled, an increase of 11 percent over the same period of 
last year. The noticeable special features of the casi; that 
happened on the financial front were as follows: Serious 
cases, particularly extraordinarily serious cases, 
accounted for a large number. Some 23.3 percent of the 
region's extraordinarily serious cases took place on this 
front. Each involved large amounts of money. A total o: 
3,477,000 yuan of money were involved in the 43 cases 
that had been investigated and handied. The phenomena 
of taking advantage of granting credit to seck private 
gains and diverting state treasury funds for other uses 
were very serious. The Hohhot city procuratorate 
cracked an extraordinarily serious case where Niu Zilin, 
president of the No. | Construction Bank of Hohhot city, 
accepted | 10,000 yuan in bribes in the course of granting 
loans. The Xincheng District of Hohhot city cracked an 
extraordinarily serious case in which Shi Caifu, manager 
of the real estate credit section of the Hohhot City 
Agricultural Bank, asked and accepted 192,000 yuan of 
bribes and embezzled more than 10,000 yuan of moncy. 
By investigating and handling these cases, the procura- 
torial organs have better supported the consolidation of 
the financial order. 


Sixth, a new breakthrough was made in investigating and 
handling cases of evading and refusing to pay taxes and 
cheating in the course of reporting taxes. Procuratorial 
organs across the region have positively supported the 
financial, price, and tax inspection work and filed 66 
cases of evading and refusing to pay taxes and cheating 
in the course of reporting export taxes for investigations 
and handling, an increase of 6.5 percent over the same 
period of last year. The regional procuratorate is working 
On investigating and handling criminal cases of pock- 
eting drawbacks made on customs duties on exports of 

which emerged in the new situation. Now, three 
cases of this kind have been put on file and five cases 
have undergone preliminarily investigation. Tens of mil- 
lions of yuan were involved in these cases. All this better 
safeguards the normal operations of state tax collection 
and foreign trade. 


FBIS-CHI-93-220 
17 November 1993 


Seventh, the number of report clues increased by a big 
margin. According to incomplete statistics, since the 
beginning of this year, the procuratorial organs 
throughout the region accepted 2,494 cases reported by 
the masses. Particularly in August and September when 
the anticorruption struggle was launched, procuratorial 
organs adopted measures for conducting large-scale pro- 
paganda. As a result, the trend o/ reporting cases was 
enlivened. A total of 1,016 cases were reported in these 
two months, an increase of 57.8 percent over the same 
period of last year. A positive trend of reporting cases by 
visits, letters, and telephones emerged. Therefore, the 
quality of reports has improved further. More higher- 
level persons were reported. Over 130 leading cadres at 
or above the section level were involved. Of them, more 
than 20 were cadres ai or above the department and 
bureau level. Of the cases investigated and handled this 
year, about 59.5 percent were reported. According to the 
reports by the masses, the Yuanbaoshan District procu- 
ratorate of Chifeng city investigated and handled an 
extraordinarily serious case where Yang Jinhe, deputy 
general engineer (at section chief level) of the Pingyuan- 
zhuang Mining Administration, embezzled 49,000 yuan 
of money. According to the reports by the masses, the 
Hulun Buir League branch of the procuratorate investi- 
gated and handled an extraordinarily serious case in 
which Li Shiqi, manager of the league international trade 
company, embezzled 309,000 yuan of money. 


In his report, Zhang Hesong also analyzed the special 
features of the region’s corruption and bribery cases. He 
also reported to the session on the main measures for 
investigating and handling major and appalling cases 
and on the opinions for future work. 


Inner Mongolia Reports Oil Field Discovery 


SK1711062193 Hohhot Inner Mongolia People’s Radio 
Network in Mandarin 1100 GMT 16 Nov 93 


[Text] Another new oil field was discovered in the 
Chifeng Area of the Inner Mongolia Autonomous 
Region. Preliminary estimates show oil deposits to 
exceed 150 million tonnes. 


At the beginning of 1992, the No. 2 company of Huabei 
oil field dug its first oil well in the areas between Chifeng 
and Pingzhuang. In early November, the company also 
dug its second oil well in the (Taipingyi) Township of 
(Songsan) District of Chifeng city. This well was intro- 
duced as having a 40-meter-deep oil deposit, at a depth 
of 1,000 to 1,800 meters. The petroleum in this well is 
land sediment and is of good quality. Occupying an area 
of about 1,500 square kilometers, this well stretches 
southwards to the boundaries of Pingquan County of 
Hebei Province and northwards to Chifeng city. Prelim- 
inarily estimates set deposits as surpassing 150 million 
tonnes. The annual oil production volume will range 
from 8,000 to 9,000 tonnes. 
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Tianjin Secretary Urges Education Reforms 
SK 1311100693 Tianjin TIANJIN RIBAO in Chinese 11 
Nov 93 pp 1, 2 


[Text] The municipal educational work conference held 
at the central theater of Tianjin Auditorium ended 
yesterday morning. At the conference, Gao Dezhan, 
secretary of the municipal party committee, first relayed 
the guidelines of Premier Li Peng’s important speech 
delivered during his inspection tour to Tianjin to repre- 
sentatives and principal responsible comrades of depart- 
ments, committees, offices, districts, counties, and 
bureaus attending the conference. He called on leading 
cadres at all levels across the municipality to conscien- 
tiously study and implement these guidelines, further 
emancipate the mind, enhance spirit, make earnest 
efforts to do practical things, and accelerate Tianjin’s 
reform, opening up, and economic development. After 
that, Gao Dezhan gave an important speech on further 
accelerating municipal educational reform and develop- 
ment. 


Li Jianguo, deputy secretary of the municipal party 
committee presided over yesterday’s conference, which 
was attended by municipal leaders like Li Shenglin, Nie 
Bichu, Liu Jinfeng. Wang Hongjiang, Qian Qiao, and 
Zhuang Gonghui. 


In his speech, Gao Dezhan said: This educational work 
conference has taken Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics as a 
guide, conscientiously studied the guidelines of the 
“Outlines of China’s Educational Reform and Develop- 
ment,”’ proceeded from reality, and studied and formu- 
lated the targets, tasks, and policy measures for acceler- 
ating municipal educational reform and development 
indicating that Tianjin’s educational reform and devel- 
opment has advanced to a new stage. 


This conference was quite successful with fruitful results. 
The key to carrying out the next step of work is to 
implement guidelines, work arrangements, policy mea- 
sures, external conditions, and the strengthening of lead- 
ership one by one, firmly, and in terms of ideology and 
understanding, wherever necessary. 


Gao Dezhan touched on three issues. First, we should 
give priority to developing education and attach strategic 
importance wherever it is needed. In practical work, we 
should make “achievements in three aspects”: We 
should further enhance the understanding of the stra- 
tegic importance of giving priority to developing educa- 
tion so as to put our ideology and understanding in place; 
enhance our understanding and take action so that the 
work plans will be put in place; and conscientiously 
study and formulate policy measures for developing 
education to guarantee that measures are in place. 
Second, we should further accelerate the pace of educa- 
tional reform and development. Educational reform 
should be advanced in an all-around manner, coordi- 
nated comprehensively and implemented step by step, 
and major breakthroughs should be made. For now and 
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for some time to come, educational reform must achieve 
“four breakthroughs”: We should make breakthroughs 
in enhancing vitality and efficiency in running schools, 
improving educational quality, and serving economic 
construction. Third, we should realistically strengthen 
leadership over educational work. This is the funda- 
mental guarantee for accelerating educational reform 
and development. In this connection, we should 
“strengthen the five aspects of work’: We should 
strengthen leadership of the party committees and gov- 
ernments at all levels over educational work, the building 
of parties and leading bodies in schools, the building of 
teachers’ ranks, ideological, political, and moral educa- 
tional work, and the work of pooling social efforts to 
support educational work. We should mobilize all social 
sectors to jointly run educational work and to further 
form a concensus and social environment of respecting 
teachers, and pay attention to education throughout 
society. 


Gao Dezhan said in conclusion, leading cadres at all 
levels across the municipality and all comrades on the 
educational front should further enhance spirit, 
Strengthen confidence. persist in using Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the spirit of the 14th party congress as 
a guide, rally more closely around the party Central 
Committee with Comrade Jiang Zemin as the nucleus, 
accelerate the pace of our municipality’s educational 
reform and development in the spirit of making earnest 
efforts to do practical things and with effective work, and 
strive to build Tianjin into an educationally advanced 
city for the whole country. 


Li Jianguo put forward demands on relaying and imple- 
menting the guidelines of the municipal educational 
work conference. Wang Hongjiang, member of the 
Standing committee of the municipal party committee 
and secretary of the educational and public health work 
committee of the municipal party committee. made 
summarizing remarks at the conference. 


Tianjin Reports Educational Achievements 


SK1511095393 Tianjin TIANJIN RIBAO in Chinese 31 
Oct 93 pl 


[Text] Since the third plenary session of the 11th CPC 
Central Committee, the municipal party committee and 
the municipal government have resolutely implemented 
the basic national policy that education is of funda- 
mental importance to the fulfillment of our great long- 
range mission and a series of principles and policies, 
have closely depended on the people throughout the 
municipality to vigorously run educational undertak- 
ings, and have scored remarkable achievements. This 
has been one of the periods with the most rapid devel- 
opment of educational undertakings since the founding 
of the PRC. 


The remarkable achievements scored in Tianjin’s educa- 
tional undertakings can be manifested as follows: First. 
breakthroughs have been made in basic education. As of 
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1992, the senior middle school education was made 
universal basically in urban districts, and the nine-year 
compulsory education was popularized in 86 percent of 
rural areas. Education quality has improved steadily. 
According to the sample surveys by the state education 
commissicn on three occasions, Tianjin has always 
joined the ranks of the nation’s best for education 
quality. Second, secondary vocational and technical edu- 
cation has developed rapidly. As of 1992, there were 330 
secondary vocational and technical schools in the munic- 
ipality, with a student body of 106.000 people, basically 
covering all major trades in the municipality. The struc- 
ture of secondary education has gradually tended to 
become reasonable. and the ratio between students 
enrolled by ordinary senior middle schools and by sec- 
ondary vocational and technical schools has been | to 
1.42. Third, a new situation of running schools through 
diverse channels has emerged in adult education. The 
adult education have provided in-service training and 
continued study courses for 5 million people in total, 
thus training a large number of competent laborers for 
developing production and science and technology. 
Fourth, higher education has developed rapidly. The 
number of students institutions of higher learning has 
increased by 92 percent. of whom, the students studying 
for Doctor's degree have increased by 20 times and those 
studying for Master's degree by 1.25 times. In 1992, each 
10,000 people in the municipality possessed 467 univer- 
sity and college students, ranking third in the country. At 
the same time, the central institutions of higher learning 
stationed in Tianjin and the institutions of higher 
learning run by Tianjin provided a large number of 
scientific and technological achievements and high-level 
talented people for Tianjin’s economic development. 
Fifth. the work concerning ideological education and 
moral character education has been strengthened univer- 
sally. Schools of all kinds at all levels have strengthened 
the education and training on politics, with focus on 
patriotism, through the teaching in class, social practice. 
and diverse kinds of educational activity, thus effecting a 
marked progress in the style of school and the style of 
studying. Among the university and college students, 20 
percent have applied for joining the party. Most of the 
students of primary and middle schools have received 
fine education on public ethics and ideological moral 
character. Sixth. the pace of the municipal educational 
reform has been accelerated. The municipality has made 
bold explorations and usetul experiments for reforming 
the school running sysiem, educational structure, educa- 
tional ideology. teaching contents, and teaching 
methods. As a result, positive achievements have been 
scored. the vitality of schools has been enhanced, and 
some reform items have produced great influence across 
the country. Seventh, the quality of teachers ranks has 
improved obviously. The municipality has newly estab- 
lished a teachers training specialized school, expanded 
the scale of educational colleges, and strengthened the 
training of in-service teachers, thus greatly enhancing 
teachers’ rate of attaining the target for schooling record 
and improving teachers’ practical teaching ability. 
Eighth, the conditions for running schools and teachers’ 
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remuneration have improved somewhat. Over the past 
years, the municipal party committee aad the municipal 
government have exerted great efforts in ensuring the 
“increase in two fields” of educational expenses. The 
social activity of supporting education has been 
launched universally. School buildings in rural areas 
have been newly built, rebuilt, or repaired. Urban dis- 
tricts have newly built some universities, middle schools, 
primary schools, and kindergartens, and strengthened 
some !00 weak primary and middle schools. At the same 
time, the municipality has established a group of labo- 
ratories and factories attached to schools and installed a 
group of modernized teaching equipment. The satellite 
audio-visual education network has covered 98 percent 
of areas in the municipality, being at the advanced level 
in the country. 


Tianjin Zone Reports on Industrial Output 


SK1511095293 Tianjin TIANJIN RIBAO in Chinese 
5 Nov 93 p I 


[Text] According to integrated statistical data of the 
state-level development zones across the country 
released by the State Council’s Special Economic Zones 
Office, during the first, second, and third quarters of this 
year, Tianjin Development Zone realized a total indus- 
trial output value of 4.28 billion yuan, of which 4.066 
billion yuan came form the three types of foreign-funded 
enterprises. These two targets enabled the development 
zone to jump from the third and second place respec- 
tively during the first half of the year to the first place in 
the rank of development zones in the whole county. 


In the 21 targets under appraisal, Tianjin Development 
Zone ranked first in 10 targets and third in the rest of the 
targets. Of the 13 economic balance targets, in addition 
to the total industrial output value, Tianjin Develop- 
ment Zone also ranked first in six targets, including tax 
revenue and financial revenue. 


Tianjin Development Zone ranked first in the whole 
country for the first time in its target of total industrial 
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Output value, thus enabling it to greatly increase the 
number of “gold medals” and indicating that its eco- 
nomic strength is going to enter a new stage. At present, 
Tianjin Development Zone is marching towards the 
target of creating 6 billion yuan in output value by end of 
this year with a strong momentum of achieving a 
monthly net increase of more than 600 million yuan in 
Output value. 


Tianjin Reports Theft From Public Facilities 


SK 1411042493 Tianjin People’s Radio in Mandarin 
1000 GMT 11 Nov 93 


[Text] Some lawless elements have recently stolen 
railway devices and parts and materials from public 
infrastructure facilities by ignoring the law and social 
morality in order to obtain ill-gotten wealth. Stations 
and centers dealing with scrap metal have also made 
things convenient for these thieves in order to reap 
staggering profits. In response, the municipal public 
security bureau has conducted spot checks among a 
number of these stations and centers over the past few 
days. In line with the law, the bureau has forced 26 
stations and centers running a business without a busi- 
ness license or a public security permit to close their 
doors. It has also revoked the public security permit of 
three stations and centers because their transactions are 
beyond the restrictions set in the permit. The bureau has 
confiscated all illegally-purchased metal. 


Former Tianjin CPPCC Official Dies 28 Oct 


SK1511091593 Tianjin TIANJIN RIBAO in Chinese 
31 Oct 93 p 1 


[Text] After all lifesaving efforts proved ineffectual, Fan 
Qingdian, vice chairman of the Fifth Tianjin Municipal 
Chinese People’s Political Consultative Conference 
Committee, member of the standing committee of the 
municipal advisory commission, and former chief proc- 
urator of the municipal people’s procuratorate, died at 
1155 on 28 October at the age of 83. 
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CAAC Urges Taipei To Repatriate Hijackers 


OW 1611142593 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 15 Nov 93 


[By station reporter (Song Jian); from the “News and 
Press Review” program] 


[Text] Yesterday [15 November] a news spokesman for 
the Civil Aviation Administration of China [CAAC] 
once again strongly called on the Taiwan authorities 
concerned to immediately repatriate the aircraft 
hijackers so as to bring them to the severe punishment 
they deserve and effectively prevent this sort of incident 
from recurring. 


The spokesman pointed out: The CAAC has all along 
attached great importance to aviation safety work; this 
year, in particular, it—in countering the frequent 
hijacking of airplanes to Taiwan—has taken even stricter 
preventive measures, invested large sums of money in 
security instruments and equipment, and carried out 
unswaddling checks without exception on luggage 
aboard flights to the southeastern coastal area to mini- 
mize the occurrence of the illegal disruption or threat- 
ening of civil aviation. 


Conspiratorial hijackers were, however, induced and 
encouraged by the policy of harboring and connivance of 
the Taiwan authorities concerned, to risk danger in 
desperation. 


The CAAC spokesman stressed: It is not possible to put 
an end to aircraft hijacking by relying solely on strength- 
ened security checks. Giving stern punishments to 
hijackers is a very important and indispensable link in 
preventing hijacking. 


The CAAC spokesman said: It is hoped that the two 
sides of the Taiwan Strait will, in an appropriate way, 
Carry out substantive consultations on issues such as 
preventing illegal disruptions of civil aviation and repa- 
triating hijackers, as well as conclude relevant agree- 
ments to be abided by both sides of the Taiwan Strait, to 
fundamentally put an end to the hijacking of airliners. 


Daily on Taipei Official’s ‘One China’ Stance 


HK1711070093 Beijing RENMIN RIBAO in Chinese 
12 Nov 93 p 10 


[Article by Wang Zaixi (3769 0961 1585): “Is It Possible 
To Discard ‘One China’ Principle?”’] 


[Text] In an interview with the news media, a person 
from a relevant department in Taiwan said recently: 
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“We must not continue to stick to the ‘one China’ 
principle. If we do, we will get tied up.”” No sooner had 
his words spread than numerous people on the island 
started criticizing him, which caused a disturbance. Even 
those of the KMT [Kuomintang] Central Policy Com- 
mittee queried this, maintaining that his remarks con- 
flicted with the Taiwan authorities’ consistent “one 
China” policy and ran counter to the political program 
freshly adopted at the KMT’s “14th plenary session.” 
Whatever the circumstances were under which this 
person made the remark, he could bring serious conse- 
quences, therefore he was asked to explain his words. 


People will naturally ask: If we do not stick to the one 
China principle, what do we stick to instead? If one 
considers this with “temporarily freezing sovereignty,” 
as was recently said by a high- ranking person in Taiwan, 
one inevitably worries about whether the Taiwan author- 
ities are wavering or withdrawing from their long- 
standing ““one China” policy. 


China’s fundamental interests lie in it upholding reuni- 
fication and opposing territorial division, and this is also 
the historical responsibility of every Chinese. If they do 
not stick to the principled position of *“‘one China,” they 
will ultimately degenerate into “two China's” or “one 
China, one Taiwan,” and this 1s independent of the will 
of some people. When the argument of “not sticking to 
one China” appeared, it immediately received a wel- 
come from advocates of Taiwan's independence. Does 
this not explain something? 


The separation between the two sides of the Taiwan 
Strait is the bad fate of the Chinese nation. All Chinese 
earnestly hope that this painful situation will end at an 
early date. This author maintains that it is completely 
possible for the two sides to gradually establish mutual 
trust through expanding exchanges and to achieve 
peaceful reunification through negotiations and talks. 
Any attempt at “two China's,” “one country, two gov- 
ernments,” or “dual recognition” is not only unfavorable 
to the healthy development of relations between the two 
sides, but also conflicts with the grand goal of achieving 
China's reunification, as the Taiwan authorities are 


propagating. 


Sticking to the “one China” principle has always been 
the most important consensus of compatriots on both 
sides. It is also the foundation that promotes the further 
development of their relations. Although the two sides 
now interpret the meaning of “one China” differently, 
they must not take an equivocal attitude nor waver at all 
on the question of sticking to “one China,” which is 
closely bound up with the national cause. 
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State Council Official on Hong Kong, Macao 


HK1511132293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1220 GMT 9 Nov 93 


[By reporters Wang Huicun (3769 1920 1317) and Duo 
Duo (1122 1122): “Wang Qiren on Politics and the 
Economy in Hong Kong and Macao”™] 


[Text] Macao, 9 Nov (ZHONGGUO XINWEN SHE)}— 
Wang Qiren, deputy director of the State Council Hong 
Kong and Macao Affairs Office. who is paying a work 
visit to Macao at the invitation of the Macao Branch of 
the XINHUA NEWS AGENCY, received an exclusive 
interview here and answered questions on matters of 
interest to the Hong Kong and Macao compatriots. 


China Cherishes Sincerity Toward the Sino-British 
Talks 

These reporters asked Deputy Director Wang Qiren to 
give his views on the 15 rounds of talks that have already 
been held between China and Britain. Wang Qiren 
indicated that the Chinese side still cherishes sincerity 
toward the 16th round of the Sino-British talks, sched- 
uled for the 19th and 20th of this month. He said: We 
sincerely hope that the two sides can reach agreement at 
the talks. This is not only our desire but also represents 
the aspiration of the vast numbers of Hong Kong people. 


Wang Qiren noted: To reach agreement, what counts is 
the viewpoint and starting point, which should be none 
other than the principle of the “three conformities.” This 
assertion is based on the following: |) The Sino-British 
Joint Declaration on the Question of Hong Kong has 
legal binding force, and it has acknowledged the govern- 
ment of the People’s Republic of China's right to resume 
its sovereignty over Hong Kong on | July 1997. If the 
Joint Declaration is violated, how can we go on to talk 
about the resumption of sovereignty?! 2) With a view to 
guaranteeing sustained prosperity and stability in Hong 
Kong in the future, the Basic Law has explicitly stipu- 
lated the principle of “one country. two systems.” Like 
the convergence of railway tracks, issues decided during 
the latter stage of Hong Kong's transitional period 
should dovetail with the operation of the government of 
the future special administrative region; any other case 
will harm the smooth handover and transition. Conver- 
gence means convergence with the Basic Law. 3) It is 
very important for all the understandings and agree- 
ments previously reached between China and Britain to 
be observed, because that will give expression to sin- 
cerity. If the British side refuses to observe the under- 
standings and agreements it has reached in the past, how 
could anyone possibly believe that the British side is 
going to observe newly reached understandings and 
agreements? If this is the case, would it not mean that the 
15 rounds of talks between China and Britain were 
carried out for nothing? 


Wang Qiren stressed: Adherence to the principle of the 
“three conformities” should serve as the prerequisite for 
the talks between both sides. This stance is firm and 
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unshakable, and the talks will not be based by any means 
on Chris Patten’s constitutional reform package. 


Hong Kong's Politics and Economy 

Wang Qiren indicated: As for the ongoing Sino-British 
talks on Hong Kong's 1994/95 elections, it is our hope 
that the two sides can cooperate with sincerity and reach 
an agreement in accordance with the principle of the 
“three conformities.” On the issue of Hong Kong's 
economy, we hope that Hong Kong can always enjoy 
prosperity and stability—not only in the latter stage of 
the transitional period but in the future as well. It is our 
subjective wish that Hong Kong's politics and economy 
can function along their respective tracks; yet if, objec- 
tively, the British side refuses to cooperate and no 
agreement can thus be reached on the constitutional 
system, it is hard to say whether Hong Kong’s economy 
will suffer setbacks. This is something we do not wish to 
see, and the responsibility for such a situation will not lie 
with the Chinese side. 


Wang Qiren noted: The year 1997 1s not far off and the 
Chinese side will, when dealing with both political and 
economic matters, firmly act in accordance with the 
principle of converging with the Basic Law. The Chinese 
Government has the full capacity to maintain Hong 
Kong's prosperity and stability, and I myself am also full 
of confidence in Hong Kong’s future. 


What If No Agreement Can Be Reached? 


These reporters asked Wang Qiren what will happen if 
no agreement can be reached between China and Britain. 
Wang Qiren answered: If this is the case, the Hong Kong 
Legislative Council formed through the 1994/95 elec- 
tions will have to conclude its mission by 30 June i997. 
On | July 1997, the government of the special adminis- 
trative region will form its own legislative organ in line 
with the stipulations set out in the Basic Law. 


Wang Qiren also indicated: If the British Hong Kong 
Government arbitrarily submits Chris Patten’s constitu- 
tional reform package to the Legislative Council for 
discussion, it will mean that the British side wants to 
unilaterally break off the Sino-British talks. Under such 
circumstances, I believe the Preliminary Work Organ for 
the Preparatory Committee of the Hong Kong Special 
Administrative Region will make the best use of their 
time to study and discuss the procedures for the forma- 
tion of the first session of the legislative organ of the 
Hong Kong Special Administrative Region Government. 


The Pegged Exchange Rate Will Remain Unchanged 


Wang Qiren, who has many years of banking experience, 
is regarded as a monetary expert. When asked 1f Hong 
Kong's current system, in which the exchange rate is 
pegged to the U.S. dollar, will change after 1997, Wang 
Qiren believed that the pegged exchange rate will surely 
remain unchanged in the foreseeable future. 
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He noted: The pegged exchange rate is an important 
measure for stabilizing Hong Kong's currency and 
economy. Although the system is not perfect theoreti- 
cally or in practice, because the current stage of eco- 
nomic development in the United States is not identical 
to that of Hong Kong, it can still be said with certainty 
that the pegged exchange rate has played a positive role 
in stabilizing Hong Kong’s economic and monetary 
Situation since its introduction. Therefore, we need to 
continue to practice the pegged exchange rate system 
until we can find a better one to replace it. 


oe aes 60 Sian OG, Se Sp Saeed Wie Ue 
Banknote-Issuing As Scheduled 


Wang Qiren considered the BOC’s future participation 
in banknote issuance in Hong Kong and Macao benefi- 
cial to the economic development and prosperity of both 
places. He told these reporters: the BOC will issue 
banknotes in Hong Kong next year as scheduled, and this 
will by no means have a negative impact on the other 
banknote-issuing banks. We have never thought of 
replacing Hong Kong Bank or Standard Chartered Bank; 
neither do we plan to give the BOC the status of a central 
bank under the government of the special administrative 
region. With a view to promoting Hong Kong's eco- 
nomic development, the BOC will work in close cooper- 
ation with Hong Kong Bank and Standard Chartered 
Bank in the commercial fields. The Sino-Portuguese 
Liaison Group will discuss the details of the BOC’s 
banknote issuance in Macao at its 18th meeting. 


Hong Kong 
Reportage on Next Round of Sino-British Talks 


Li Langing: No More Concessions 


HK1711054993 Hong Kong RTHK Radio Four in 
English 0500 GMT 17 Nov 93 


[From the “News at One"’] 


[Text] Chinese Vice Premier Li Langing has been quoted 
as saying Beijing will not be making any more conces- 
sions in the next round of Sino-British talks on political 
reform. This was disclosed by Hong Kong Affairs 
Adviser and Citybus Chairman Tsui Tsin-tong, who met 
the vice premier in the Chinese capital. 


The next round of talks begins on Friday. Joseph Chung 
has this report: 


[Begin Joseph Chung recording] Mr. Tsui quoted Mr. Li 
as saying Beijing’s bottom line at the negotiations was 
well-known, and would not be changed no matter what 
the British stance was. Mr. Li reportedly said what had 
been agreed already should not be reversed. However, 
the vice premier also said China would cooperate if the 
British side made reasonable proposals. 


In a related development, a Chinese official said the 
outcome of the political reform talks should not affect 
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economic development in Hong Kong very much. He is 
Mr. Gao Shangquan, the mainland head of the economic 
subgroup of the Preliminary Working Committee for the 
post-1997 government. Mr. Gao said the main factor 
affecting the Hong Kong economy was that of the 
mainland. He also revealed that the economic subgroup 
was to study financing for the new airport project, the 
effect on the post-1997 government's finances, airport 
management, and liaison with mainland airports. [end 
recording] 


Official Welcomes UK Response 


HK1611100893 Hong Kong WEN WEI PO in Chinese 
13 Nov 93 p 12 


(“Zhang Junsheng Stresses That China Hopes Agree- 
ments Will Be Reached on Hong Kong's 1994/95 Elec- 
toral Arrangements”’] 


[Text] Zhang Junsheng, deputy director of the XINHUA 
Hong Kong branch, said the Chinese side welcomes the 
British side’s response to its proposal on resolving the 
issue of arrangements for Hong Kong’s 1994/95 elections 
by resolving easy problems first during the talks. The 
Chinese side hopes, however, that agreements finally can 
be reached on both the 1994 and 1995 electoral arrange- 
ments as only then can a smooth transition be ensured. 
However, the key to this issue remains whether the 
British side really returns to the basis of “three confor- 
mities.” 


At a ceremony marking the issuance of the “Dr. Sun 
Yat-sen commemorative gold coin” yesterday, Zhang 
Junsheng said: The proposal that a method of resolving 
easy problems first should be adopted in the Sino-British 
talks originally was made in New York by Qian Qichen, 
Chinese vice premier and foreign minister. At that time 
the British side disagreed with Qian, but it now accepts 
the proposal, and the Chinese side welcomes this accep- 
tance. He continued: In fact, it is easier to resolve the 
issue of specific arrangements for the 1994 District 
Board election, and as the election is approaching, it is 
necessary to resolve this issue first. He emphasized that 
the electoral arrangements discussed during the Sino- 
British talks are not merely arrangements for the 1994 
election. The Chinese side hopes that agreements finally 
will bi reached on arrangements for both the 1994 and 
1995 «lections. Only thus can a smooth transition and 
politic. | convergence be ensured in Hong Kong. In order 
to reac 1 an agreement, however, the key still lies in 
whethei the British side will return to the basis of “three 
conformities”; it does not depend on the Chinese side. 


Zhang Junsheng continued: To solve these issues and 
reach an agreement, there is no question of making or 
not making concessions, because the Sino-British Joint 
Declaration, the relevant stipulations of the Basic Law, 
and the understandings and agreements reached between 
China and the United Kingdom have been in place for a 
long time already. They are principles—and principles 
cannot be violated. Therefore, there is no question of 
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making or not making concessions in the consultations 
between the two sides on specific electoral arrangements 
on the basis of “three conformities.” 


When asked whether the pace of Sino-British talks will 
be accelerated, Zhang Junsheng said: We always have 
hoped that an agreement will be reached through talks as 
soon as possible, but problems occurred on the British 
side. Last year, the British side unilaterally put forward a 
Chris Patten package, which caused the dispute. Now 
being pressed for time, we hope proper arrangements 
will be made for the 1994/95 elections on the basis of the 
“three conformities.” 


China Rejects Draft Inauguration Oaths 


HK1711041793 Hong Kong THE STANDARD in 
English 17 Nov 93 pp 1, 4 


{By Rain Ren and Mary Binks, political editor] 


[Text] China has rejected inauguration oaths drafted by 
Britain to enable legislators elected in 1995 to retain 
their seats after the transfer of sovereignty. With the 16th 
round of Sino-British talks now less than two days away, 
Britain had intended to seek China’s approval for the 
Oaths in a bid to break the deadlock over the through- 
train enabling legislators to retain their seats after the 
1997 handover. 


Britain had prepared two draft inauguration oaths—one 
to be taken by legislators elected in 1995 and the other to 
be sworn again in 1997. But senior Chinese officials 
rejected the move without even seeing the drafts. They 
maintained that the right to decide which legislators 
remained in office after 1997 was a question of sover- 
eignty and could not be dictated by Britain. 


A local Xinhua News Agency official yesterday firmly 
stated that if Britain initiated the issue at the 16th round 
of talks, starting in Beijing on Friday, it would be 
rejected outright. The official said the inauguration oath 
would be decided by the Preparatory Committee, which 
would form the basis of the post-1997 administration, 
and approved by the National People’s Congress (NPC) 
Standing Committee. “It is purely a matter for Chinese 
sovereignty,” he said. “No British interference whatso- 
ever is allowed.” 


British government sources yesterday confirmed the 
existence of two versions of an inauguration oath. They 
said Britain had been intending to put them on the 
negotiating table this weekend. 


The two sides differ on the extent of concessions 
expected to be proposed by China in the 16th round. The 
extent of those concessions will be a determining factor 
in whether Britain abandons the talks and implements 
its own arrangements for 1994-95 elections—the last 
under British rule. China has indicated it may accept 
Britain’s proposals to lower the voting age and imple- 
ment single-vote, single-seat constituencies. It may also 
agree to partially abolish the system of appointments. 
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But while China has intended those concessions for next 
year’s District Board elections only, Britain wants them 
extended to the 1995 Legislative Council [Legco] and 
municipal council elections. A Chinese official said the 
voting age of 18, the same as the mainland, could be 
applied to the 1995 Legislative Council elections, but 
rejected single-vote, single-seat voting. 


A British government source said if the 16th round 
looked like “another marathon”, Britain would probably 
have to call off the talks. 


CPC Views Talks 


HK0511060093 Hong Kong CHENG MING in Chinese 
No 193, 1 Nov 93 pp 13, 14 


{Article by reporters Lo Ping (5012 0393) and Li Zijing 
(7812 5261 0079)] 


{Text} Jiang Zemin’s Pet Phrase: “There Is Nothing 
Terrific [liao bu qi 0055 0008 6386)" 


One tough attitude is followed by another, yet perhaps it 
iS not just an attitude. 


The British side claims: The constitutional package will 
be submitted to the Legislative Council [Legco] as we 
cannot wait endlessly. The reaction to this from within 
the CPC implies the following meanings: 


—It is tantamount to announcing the breakdown of the 
talks. 


—It is tantamount to unilaterally tearing up the Sino- 
British Joint Declaration by the British side. 


—There is nothing terrific,” and we will go our own 
way. Since you can violate the agreements reached, 
why can’t we? Both Qian Qichen and Jiang Zemin 
have taken such a hard-line tone. 


On 11 October, the State Council held its ninth meeting 
on Hong Kong and Macao work in the Guangdong 
Room of the Great Hall of the People. The participants 
included the relevant persons from the Ministry of 
Foreign Affairs, the Hong Kong and Macao Affairs 
Office, XINHUA Hong Kong Branch, the Office of 
Hong Kong and Macao Policy Research, the Guangzhou 
Military Region, and so on. Jiang Zemin, Liu Huaqing. 
and Qian Qichen also attended the meeting. 


At the meeting, Jiang Enzhu and Lu Ping briefed the 
participants on the stalemate in the Sino-British talks 
and the views of the Hong Kong and Macao Affairs 
Office. Qian Qichen made a speech on behalf of the State 
Council. 


a Suggested Six Tasks as an “Emergency 


Qian Qichen said: The breakdown and termination of 
the talks may occur at any moment, and will not be 
decided by us. Because we have made arrangements and 
preparations, we are able to resolve and overcome the 
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problem in the face of the British challenge. In this 
political challenge, the United Kingdom will not obtain 
what it wants at the negotiationg table, nor will it achieve 
the motives of its strategic policy toward China. 


Qian Qichen talked about the six tasks concerning the 
current policy toward Britain at the meeting as follows: 


1. We must stick to the three principles in future talks. It 
is impossible to make “compromises” or “concessions 
by both sides” on the question of sovereignty. The UK 
must return to the basis of Sino-British Joint Declara- 
tion, the agreements reached between the Chinese and 
British Governments, and the Basic Law adopted by the 
National People’s Congress. 


Preparations for Leading Group To Deal 
With Emergency Events in ong Kong Are Under Way 


2. In light of the present situation, preparatory work for 
the Special Administrative Region [SAR] should be 
accelerated and personnel from administrative, legal, 
economic, and other departments should be transferred 
to augment their strength so that various preparations 
can be made for a smooth takeover. 


3. It is necessary to appoint more Hong Kong personal- 
ities from various circles to participate in the work of 
Hong Kong's smooth transition and the work of the 
Preparatory Committee of the Hong Kong SAR. 


4. Once Britain and the British Hong Kong authorities 
submit their constitutional package to the Legco unilat- 
erally before an agreement has been reached by the two 
sides, this means announcing the breakdown of the 
Sino-British talks, which would indicate the unilateral 
tearing up of the Sino-British Joint Declaration by the 
British side, and the negation of the agreements reached 
between the Chinese and British Governments. @We 
will make a diplomatic response to this. 


5. After the termination and breakdown of the talks for 
Hong Kong's smooth transition, the Sino-British Joint 
Declaration will, in essence, lose its original functions, 
and the Preparatory Committee of the Hong Kong SAR 
will be established at an appropriate time in 1995 ahead 
of schedule to make full emergency preparations for the 
takeover work. 


6. Along with the changing situation, the central author- 
ities are proposing to establish a leading group to cope 
with emergencies in Hong Kong, which will be formed by 
units including the Ministry of Foreign Affairs, the Hong 
Kong and Macao Affairs Office, XINHUA Hong Kong 
Branch, financial, industrial, commercial, and trade 
departments, the Guangzhou Military Region, and so 
on. Under the leadership of the State Council, the group 
will handle and settle any drastic changes that may 
occur, disturbances, and other events in Hong Kong. 


The CPC's “Three Quilts” [san fu bei 0005 1607 5926} 


The primary meaning of the above six points suggested 
by Qian Qichen is to prepare for changes that may take 
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place once the talks break down. What merits our special 
attention is that the CPC is prepared to establish the 
Preparatory Committee of the Hong Kong SAR ahead of 
schedule regardless of previous agreements between 
China and the UK. In addition, the CPC plans to 
establish a leading group to cope with emergencies in 
Hong Kong. It looks like this will carry out an empty 
show of strength to put pressure on the UK. As someone 
has said, if the CPC wants to act desperately there is 
nothing it cannot do. The establishment of that group is 
certainly aimed at “taking over Hong Kong ahead of 
schedule.” 


There is a Guangdong saying: “No matter what one talks 
about, it is nothing but the three quilts.” This is a satire 
on some people who always repeat the same old topic, 
three times, four times, five times...just like Mao 
Zedong, who wanted people to endlessly repeat his 
“admonition” of “class struggle.” Before and during the 
Sino- British talks, the “three conformities™ that the 
Chinese side has talked about are the “three quilts,” 
which are abstract words that people are tired of hearing. 
Another “three quilts” are to “expose and criticize” the 
UK within the CPC. At the ninth meeting on Hong Kong 
and Macao work, Qian Qichen once again dwelled on 
such views: To follow the change in the U.S. hegemon- 
ists’ China policy and to coordinate with the U.S. 
strategy toward China, the UK aims to foster and use 
ultra-rightist pro-U.S. and pro-British organizations 
which are opposed to whatever China does, to contend 
with the SAR government in the future, to turn Hong 
Kong into a place opposing China and the central 
government as well as a U.S. base for subverting the 
mainiand’s socialist system, and to disrupt the stability 
of China's political situation and economic develop- 
ment. In short, the UK wants to be the motive force for 
the U.S. domination of the whole worid. 


A cadre in charge of Hong Kong and Macao work is 
dissatisfied with Qian Qichen’s old tune. He said: “If 
individuals, groups, and organizations who call for 
democracy in Hong Kong are regarded as ultra-rightist 
organizations who ‘favor the United States, favor the 
UK, and oppose whatever China does,” this ts a glaring 
mistake. The CPC's argument has completely denied the 
just and rightful appeals of the Hong Kong people for 
democracy. Since the CPC keeps on preaching ‘one 
country, two systems,” why is it so afraid of Hong Kong's 
democratization and those who advocate democracy? Or 
should Hong Kong be the same model as the mainland— 
liberalized in economics but autocratic in politics? Is this 
not ‘Hong Kong becoming the mainland’ or ‘one 
country, one system*?” 


Jiang Zemin also commented glibly that “there was 
nothing terrific” at the meeting. This is the origin of this 
ridiculous statement, which has been repeated by offi- 
cials at the ministerial and vice ministerial levels 
(because, if the core or chief designer did not say it this 
way, who dares to say so?) Jiang Zemin said: “Once the 
UK breaks with China over the constitutional issue, it 
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means announcing the beginning of the overall deterio- 
ration of Sino- British relations. So far as the Chinese 
Government and people are concerned, there is nothing 
terrific. He said: If the talks break down, the Sino-British 
Joini Declaration will lose it actual role and value, and 
the initiative in Hong Kong will be completely in our 
hands. To us, this is a challenge as well as a test. After the 
colonialisis leave Hong Kong, it will be administered by 
the Hong Kong compatriots themselves under the lead- 
ership of the Chinese Government. 


Jiang Zemin repeated that the CPC can do what it likes 
if the talks break down. Someone said that this is almost 
impervious to reason and that the “Hong Kong people 
will administer themselves” under CPC rule is also 
illogical. 


Deng Xiaoping’s Latest Instructions 


Jiang Zemin also disclosed the latest “supreme instruc- 
tions.” He said: Comrade Xiaoping recently gave us two 
important instructions: In the face of the British chal- 
lenge, we must carry out central policy decisions consci- 
entiously, conduct the preparatory work more rapidly, 
and widen the scope of our considerations; and we must 
be prepared for the occurrence of drastic changes as a 
result of the continuous trouble stirred up by the UK and 
foreign forces. 


This appraisal by the CPC's leaders, including Deng 
Xiaoping and Jiang Zemin, on possible drastic changes 
in Hong Kong is chiefly based on a report concerning the 
development of the Hong Kong situation prepared by 
the Office of Hong Kong and Macao Policy Research, 
the Hong Kong and Macao Affairs Office, and XINHUA 
Hong Kong Branch. On 20 September, the General 
Office of the State Council transmitted a document 
entitled “Events that May Be Created by the UK and the 
Conditions That May Emerge in Hong Kong in the Next 
Four Years,” which was prepared by the Office of Hong 
Kong and Macao Policy Research for the party commit- 
tees of various ministries, commissions, offices, military 
regions, provinces, municipalities, and autonomous 
regions. The document is most confidential. According 
to an insider, in its appraisal of the UK's playing of the 
international card, apart from pointing out that the UK 
intends to ally itself with the United States to intervene 
in Hong Kong's affairs, the document mentions Canada, 
Australia, Western European countries, and Taiwan by 
name, and states that these countries and Taipei may 
meddle in Hong Kong’s affairs after being co-opted by 
the UK. The document also predicts the tricks that the 
UK may play in the areas of politics, economics, finance, 
and others before its withdrawal from Hong Kong. 


However, people think that the CPC has excessively 
overestimated British intentions. They do not quite 
believe that the Office of Hong Kong and Macao Policy 
Research report contains any scientific insights. 
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Bank of England Governor Supports HKMA 


HK1711044893 Hong Kong THE STANDARD in 
English 17 Nov 93 p 21 


[By Don Spain] 


[Text] The governor of the Bank of England has pledged 
his continued support to the Hong Kong Monetary 
Authority (HKMA) and says he is confident it will be a 
powerful force for stability in the face of the challenges 
ahead. Eddie George said the challenges for Hong Kong 
were likely to be great as rapid economic growth com- 
bined with widespread liberalisation of the global mar- 
ketplace. “The combination of sustained rapid growth of 
economic and financial activity in the Asia-Pacific 
region, together with your position in the forefront of the 
financial revolution in the region, is a very potent 
mixture,” he said. 


George, speaking at a dinner hosted by the HKMA and 
the Hong Kong Association of Banks, said the HKMA 
could expect the Bank of F .gland’s active co-operation 
when it was needed. He predicted the revolution in the 
financial services industry would complicate the task of 
maintaining macroeconomic stability as capital flowed 
freely across boundaries and between currencies. This, 
he said, would make developments affecting money and 
credit more difficult to control, or even to interpret. 


George said Hong Kong's bid for more concessions in 
the financial services sector of the Uruguay Round of the 
General Agreement on Tariffs and Trade (Gatt) had 
highlighted a problem with negotiations. “The emphasis 
may have been too heavy on other areas,” he said. The 
focus of talks had been largely on attempts by France to 
re-open the already settled Blair House agreement on 
agricultural subsidies, he said. This was not to say that 
Hong Kong's position had been ignored. The territory 
claims that under the current agreement, it would be left 
with a much more open financial services industry than 
its competitors, particularly the United States. 
According to the Bank of England governor, Hong Kong 
is not alone in demanding concessions on this point, and 
the combined pressure could prevent an agreement by 
the crucial 15 December deadline. “It’s not just a ques- 
tion of Hong Kong demanding concessions, more open 
markets are sought by a number of countries, but there is 
not a lot of time,” said George. 


Meanwhile, he would not be drawn on the question of 
whether Hong Kong banks should reveal more details of 
their balance sheets, in line with international 
accounting practices. “Generally, Europe is moving in 
the direction of more disclosure, but whether Hong Kong 
moves in the same direction is up to Hong Kong.” he 
said. 


PRC ‘May Tolerate’ Budget Deficit for Airport 


HK1611085493 Hong Kong THE STANDARD in 
English 16 Nov 93 p 1 


{By Rain Ren] 


[Text] China has indicated it may tolerate a budget 
blowout for the Chek Lap Kok airport beyond a rigid 
debt ceiling of $5 billion. Beijing stipulated the ceiling 
during protracted, and as yet inconclusive, negotiations 
on a financing strategy for the new airport. Completion 
is due to coincide with the 1997 handover. 


Legislative Council airport ad hoc group convenor 
Samuel Wong said the Hong Kong government could 
borrow more than $5 billion previously agreed in the 
Memorandum of Understanding i continue work on 
the Chek Lap Kok project. 


The prospect of some relaxation by China over govern- 
ment borrowing on the multibillion dollar project has 
provided an encouraging sign for an agreement on 
financing of the airport. 


Wong recently met jocal Xinhua News Agency officials 
whom he said accepted the possibility of additional 
borrowing, which would leave a greater debt for the 
Special Administrative Region (SAR) government to 
pick up after 1997. 


“They (Xinhua officials) did not raise any objections,” 
Wong said. “They said as long as the debt is not too 
much higher than the agreed amount.” 


The British and Chinese governments have been dead- 
locked over financial arrangements for the new airport 
for the past 19 months, with the talks recently brought to 
a standstill by the row over Hong Kong's political future. 


It was feared a breakdown in talks over Governor Chris 
Patten’s political reforms would sound the death-knell 
for Sino-British cooperation on the new airport. Wong 
said China was committed to the project. Its future did 
not hinge solely on the outcome of political talks. 


The government's financial proposals suggest the future 
SAR will have to pay back up to $20 billion. for the 
airport after China takes over. Beijing has remained 
— with the level of debt to be inherited after 
1997. 


A Chinese official said he could not understand why the 
government had to borrow large sums of money to fund 
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the project when it had sufficient reserves. The govern- 
ment has agreed to put $20 billion into the airport and its 
railway, leaving about $10 billion to be taken from the 
government reserve. 


Macao 
ie OSL Sestagmnee Liaison Group Meeting 


OW 1211154093 Beijing XINHUA in English 1516 
GMT 12 Nov 93 


[Text] Macao, November 12 (XINHUA)—The 18th 
meeting of the Sino-Portuguese Joint Liaison Group 
ended here today with the issuance of a press commu- 
nique. 


The communique said the meeting was held in a 
“friendly and cooperative atmosphere” in Macao from 
November 9 to 12. 


The two sides discussed three major issues relating to the 
transitional period in Macao: the current developments 
on the official status of the Chinese language, the local- 
ization of laws and the localization of the civil service, 
the communique said. 


It said the Portuguese side presented the Chinese side 
with the Chinese version of the draft criminal law for 
Macao. 


Both sides agreed that all civil servants have the right to 
enjoy pension and alimony, and they will continue 
consultations to further review the matter. 


The two sides also discussed matters relating to the 
participation of the Bank of China in issuing bank notes 
in Macao. 


The Portuguese side presented the Chinese side with the 
copy of an air transport agreement between Macao and 
Austria. As this is the first such agreement relating to the 
Macao International Airport, both sides attached great 
importance to it. 


The two sides also discussed other important issues 
relating to stability and development in Macao. 


The next meeting of the liaison group will be held in 
Beijing starting from March 22, 1994. 
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